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After the enactment of the Income Tax Law 
in 1913 we prepared and distributed in two edi- 
tions a general analysis of the Statute with 
comments thereon. Those editions proved of 
interest and apparently of help to our clients; 
accordingly, we have prepared this booklet 
along similar lines to include the Income Tax 
Law in its much amended and revised form, 
and the Federal Inheritance or Estate Tax Law 
just enacted. The latter Statute is referred to 
in more than ordinary detail because the tax 
and its application and administration are new ; 
however, the general skeleton and many admin- 
istrative provisions of both old and new Income 
Tax Laws are essentially alike, and, as investors 
are generally familiar with these provisions 
after three years of operation of the old Law, 
many income tax provisions which are com- 
monly immaterial are mentioned only briefly, 
if at all. Added opportunity is thus afforded 
to emphasize the changes in the new Law, es- 
pecially in their practical aspects. 

As in the previous editions, the comments 
following are intended in no sense as a legal 
treatise and are made with the knowledge that 
later rulings by the Treasury Department and 
decisions by the Courts will in all probability 
affect the Law's interpretation and application. 

Harris, Forbes & Co 



September Twenty-second, 
Nineteen Hundred 
and Sixteen 
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Table of Income Tax 



Assuming that a taxpayer is entitled to no deduc- 
tion or exemption other than a specific exemption 
of $4,000, the following table indicates the amount 
of Income Tax imposed by the revised Law upon 
the annual net income of an individual ranging from 
$4,000 to $2,000,000. As a matter of general interest 
there has also been included in this table the total 
tax levied under the previous Statute on the corre- 
sponding amounts of income: 
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Income Tax Law 



Analysis and Comment 

The Sixteenth Amendment to the Federal 
Constitution became effective in February, 
1913, and gave to Congress the power "to levy 
and collect taxes on incomes from whatever 
source derived," etc. In October, 1913, the 
former Income Tax Law became effective, and 
in January, 1916, the Supreme Court of the 
United States upheld its constitutionality in 
the case of Brushaber vs. Union Pacific Rail- 
road. The revised Income Tax Law, repealing 
the 1913 Statute, was enacted as part of a gen- 
eral revenue measure under date of September 
8, 1916. 

Individual Income Tax 

Individuals are taxed and the provisions Taxable 
hereunder are applied accordingly as such in- individuals 
dividuals come within either of the two named 
classes : 

(a) Citizens of the United States wherever re- 
siding, and residents of the United States 
of whatever citizenship; 

(b) Non-resident aliens as to the United States. 

The taxable income of citizens or residents of 
the United States includes that which arises 
from every source within or without the United 

[15] 
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deduction 
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Source 



States; taxable income of non-resident aliens 
includes only that which arises within the 
United States. 

The Nineteen Thirteen Statute levied a basic 
or normal tax of one per cent, and a surtax or 
so-called additional tax ranging from one to 
six per cent. The present Law increases the 
normal tax to two per cent, and makes effective 
additional rates of from one to thirteen per 
cent., i.e., a total tax beginning at two and 
increasing to a maximum of fifteen per cent. 
The additional tax, aside from the normal tax 
of two per cent., is graduated and levied as 
follows : 

2% 

3% 

4% 

5% 

6% on taxable 

7% r income 

8% exceeding 

9% 
10% 
11% 
12% 
13% 

The principle of deduction at the source is 
retained in the new Law and in the case of in- 
dividuals relates only to the normal tax. The 
new Statute with the revised rates applies to 
taxable income of the present calendar year 
1916, but until January 1, 1917, there will be 
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deducted at the source only the one per cent, 
normal tax provided by the previous Law. It 
should be made entirely clear that the revised 
Statute levies a two per cent, normal tax on 
income for the year 1916, but during this year 
only one per cent, is subject to deduction at the 
source, and provision for the payment of the 
remaining one per cent, of this year's normal 
tax will be arranged in all probability by the 
Treasury Department revising the blank for 
the individiual return of income for the year 
1916. 

The revised Statute continues to allow a 
specific or personal exemption of $3,000 to each 
unmarried person, and $4,000 to a married per- 
son living with husband or wife ; not more than 
a total of $4,000 may be claimed by a husband 
and wife living together. As the present Statute 
does not change the former one in this respect, 
it may be noted that in the view of the Treas- 
ury Department, $3,000 each or a total of $6,000 
may be claimed by husband and wife when 
they are separated and living permanently 
apart. In respect to the computation of the 
additional tax the Treasury Department has 
ruled that the separate income of husband and 
wife should be taxed separately and not as one 
income; for example, the normal tax only 
would be imposed upon a husband's net income 
of $19,000 and his wife's net income of $10,000. 



Specific 

or Personal 

Exemption 



Husband 
and Wife 
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In the view of the Treasury Department the 
old Law did not extend the specific exemption 
to non-resident aliens, but the revised Statute 
permits this allowance to all classes of taxable 
individuals. It is stated that a non-resident 
alien shall not be allowed this exemption un- 
less he file a return including his total income 
derived within the United States. There 
seems to be no practical point, however, in this 
stipulation as the Statute requires his return 
regardless of the allowance of the $3,000 or 
$4,000 specific exemption. 

The former Law is also changed in that the 
head of a family is given a $4,000 exemption, 
and estates during the period of administration 
or settlement, as well as trusts or other estates 
from which the income is not distributed an- 
nually or regularly, are allowed a specific ex- 
emption of $3,000. This $3,000, however, shall 
include the ordinary deductions allowed by the 
Statute such as taxes, interest paid, losses, etc. 
In this connection obviously it is not the inten- 
tion of the Statute to limit such estates 
and trusts to total deductions of $3,000. Guard- 
ians or trustees are permitted to take advan- 
tage of the personal exemption on behalf of 
each ward or cestui que trust to the amount of 
$3,000 or $4,000 as the case may be. 

The present Statute allows the specific ex- 
emption of $3,000 or $4,000 only in the com- 
putation of the normal tax. The Treasury De- 
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partment ruled to the same effect under the old 
Law, although there appeared to be some dif- 
ference of opinion as to whether this exemption 
could not be availed of in respect to the addi- 
tional as well as the normal tax. 

Assuming a taxable net income of $100,000 
and a specific exemption of $4,000, the tax here- 
under would be computed as follows: 

Normal Tax: 

2% on $96,000 (i. e., net income of $100,000, 

less $4,000 specific exemption) $1,920 

Additional Tax: 

1% on $20,000 (i. e., amount exceeding 
$20,000 and not exceeding $40,000) 

Additional Tax: 

2% on $20,000 (i. e., amount exceeding 
$40,000 and not exceeding $60,000) 

Additional Tax: 

3% on $20,000 (i. e., amount exceeding 
$60,000 and not exceeding $80,000) 

Additional Tax: 

4% on $20,000 (i. e., amount exceeding 
$80,000 and not exceeding $100,000) . . . 



200 



400 



600 



800 



TOTAL TAX 



.$3,920 



At the beginning of this analysis is given a 
table which indicates the amount of tax im- 
posed upon net incomes by the revised Statute 
as compared with the previous Law. 

Disregarding for the moment the exemptions 
and deductions allowed by the Statute, the net 
income of individuals is stated to include gains. 



Example 
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Defined 
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Calculatine 

Sale 

Profits 



"Accrued 
Interest" 



Keeping 
^ Individual 
Accounts 



profits, and income derived from every source 
whatsoever, and specifically from : 

(a) Salaries, wages or compensation for per- 
sonal service of every kind and in whatever 
form paid; 

(b) Professions, vocations, businesses, trade or 
commerce; 

(c) Sales or dealings in property, real or per- 
sonal, as well as income growing out of the 
ownership, use or interest in such property; 
and, 

(d) Interest, rent and dividends. 

In ascertaining the gain derived from the sale 
or other disposition of securities, real estate, 
or other property acquired before March 1, 
1913 (the date from which the tax applied to 
income under the previous Law), the fair mar- 
ket price or value of such property as of that 
date shall be the basis for determining the 
amount of the gain. 

It seems of practical value to note herein in 
respect to "accrued interest" on bonds, that 
according to Treasury ruling under the previ- 
ous Law, the owner of bonds at the time the 
interest becomes due and payable should only 
account in his return for the interest which 
accrued after the bonds were purchased by 
him. The former owner should account in his 
return for the interest which accrued during 
his ownership of the bonds. 

The new Law grants considerable latitude 
to an individual in the keeping of his accounts. 
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It is provided that he may do this upon some 
other basis than that of actual receipts and 
disbursements. Subject to regulations to be 
later prescribed, he may make his return on the 
basis of his accounts as thus kept if they clearly 
reflect his income. 

Individual income in the form of dividends 
or net earnings of corporations and associa- 
tions is treated according to whether the cor- 
poration or association is taxable under the 
corporation sections of this Law; and in gen- 
eral such organizations are taxable when organ- 
ized in the United States, no matter where 
operating, and when organized in other coun- 
tries but operating in or deriving income from 
the United States. Inasmuch as a corporation 
pays out of its net earnings a two per cent, tax 
on the amount of dividends distributed by it, 
this form of income is not subject to the normal 
tax in the hands of individuals, but is liable to 
any additional taxes hereunder. Dividends 
from non-resident organizations which are not 
subject to the corporate provisions of the Act 
are liable to both normal and additional taxes 
in the hands of citizens and residents of the 
United States, but obviously are not taxable in 
the hands of non-resident aliens. 

The Act defines dividends as including any 
distribution made or ordered to be made by a 
corporation or association out of its earnings 
or profits which have accrued since March 1, 



Dividends 



When 
Taxable 



Dividends 
Defined 
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1913, and conversely it may be assumed that 
dividends are not taxable if paid out of earnings 
which accrued before March 1, 1913; this is a 
departure from the rule in effect heretofore 
which required the payment of any taxes due 
on dividends, regardless of the time of accrual 
to the corporation of the profits or earnings 
from which such dividends were paid. The 
revised Statute further provides that stock divi- 
dends shall be considered as income and, al- 
though the old Law contained no such pro- 
vision, the tax v^as nevertheless imposed there- 
on by virtue of Treasury Decisions which 
seemed to rest upon the Act's broad definition 
of income. 
Corporations The Statute contemplates a corporation or 
Organized association formed or fraudulently availed of 

to Escape •' 

Tax to escape tax hereunder by permitting the 

profits of such a corporation to accumulate in- 
stead of being divided or distributed. This is 
the same provision which appeared in the pre- 
vious Law and Congress has evidently kept in 
mind the growing popularity of incorporating 
estates, individuals, etc. The fact that such a 
corporation or association is a mere holding 
company or that its gains and profits are per- 
mitted to accumulate beyond the reasonable 
needs of the business shall be prima facie evi- 
dence of a fraudulent purpose to escape the 
tax, but the proviso is added that the mere fact 
of the gains and profits accumulating and 
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becoming surplus shall not be construed as 
evidence of a purpose to escape the tax unless 
the Secretary of the Treasury shall consider 
such accumulation unreasonable for the pur- 
poses of the corporation. Upon request by the 
Commissioner or any Collector of Internal 
Revenue such a corporation or association shall 
file with the oificial requesting the same a state- 
ment of its profits, and the names and addresses 
of the individuals entitled thereto. To the 
extent of any individual's share therein, the 
profits of such a corporation whether dis- 
tributed or not are declared to be income sub- 
ject to the additional tax. 

The estate of a deceased person is treated as Estatei 
an entirety and is so taxed for the period of its 
administration or settlement. The income of 
estates or any kind of property held in trust 
appears to be likewise taxable, including in- 
come accumulated in trust for the benefit of 
unborn or unascertained persons, or persons 
with contingent interests ; also income held for 
future distribution under the terms of a will or 
trust. In many instances the practical effect 
of taxing an estate or trust in its entirety, rather 
than according to the several or individual 
shares therein, will be to increase materially 
the income taxes on the estate because of the 
rapid progression of the additional tax; how- 
ever, income distributed to beneficiaries an- 
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Exemiit 
Income 



Municipal 

Bond! 

Exempt 



nually or regularly is subjected only to the tax 
on the individual shares. Any tax hereunder 
shall be levied against the representative of the 
estate or trust unless return of such income is 
made by the beneficiary. 

The Statute provides that certain so-called 
income shall be exempt from tax including, 
among items more fully discussed hereinafter : 

Proceeds of life insurance policies paid to 
individual beneficiaries upon the death of the 
insured; 

Return premiums (commonly called "divi- 
dends") which were previously paid by the 
insured under life insurance, endowment or 
annuity contracts (It should be remarked here 
that "dividends" from paid-up policies are con- 
sidered income and should be regarded and 
reported as ordinary dividends) ; 

Value of property acquired by gift, bequest, 
devise or descent, although the income from 
such property is not exempt; 

The compensation of the present President of 
the United States during the remainder of his 
present term, and of the Judges of the Federal 
Courts in office on September 8, 1916; also the 
compensation of all officers and employees of 
a State or any political subdivision thereof, 
except insofar as such compensation is paid 
by the Federal Government. 

Municipal bonds are exempt from all taxes 
hereunder, additional as well as normal, it being 
provided by both the revised and the old 
Statutes that the obligations of a State or any 
political sub-division thereof, or of the United 
States or its possessions, shall not be subject 
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to income tax. It is assumed that Congress 
has allowed this exemption primarily for con- 
stitutional reasons, there being many cases 
which indicate, if indeed they do not hold, that 
the taxation of municipal bonds is a burden on 
the municipality itself and thus an unjust and 
improper imposition. In this connection it may 
be worth noting that according to Treasury 
ruling, "political sub-division" includes special 
assessment districts or divisions of a State 
created by proper State authority for a purpose 
of a public nature such as street improvements, 
public highways, sewerage, gas and light, and 
the reclamation, drainage or irrigation of public 
lands. In this view the obligations of the above 
public districts are not subject to income tax. 
It will be recalled that, according to the present 
regulation of the Department, municipal bonds 
of the various classes exempt hereunder need 
not be mentioned in the individual's annual 
return of income. 

The Federal Farm Loan Act, approved July 
17, 1916, "to provide capital for agricultural 
development," etc., authorized and made pro- 
vision for Federal land banks, joint-stock land 
banks, and other allied agencies, and also for 
the issuance of farm loan bonds. These farm 
loan bonds are declared to be exempt from 
income tax. 



Political 
Sub-divifiioiu 



Farm 
Loan 
Bonds 
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Deduotioni In Computing the net income of a citizen or 
Allowed resident of the United States the following 

Citizeni 

and general deductions are definitely authorized: 

Residents , k ^t <t -j • 

(a) Necessary expenses actually paid in carrying 

on a business or trade, not including per- 
sonal, living, or family expenses; 
(b) All interest paid on his indebtedness; 

(c) Taxes paid such as were imposed under the 
authority of the United States, or its terri- 
tories or possessions, or of any State or 
taxing subdivision thereof, not including 
assessments against local benefits; also 
under the authority of any foreign country; 

(d) Losses actually sustained during the year, 
incurred in the business or trade of the 
taxpayer or arising from fire, storm, or 
similar casualty, or from theft, when such 
losses are not compensated for by insurance 
or otherwise; 

(e) Debts due and actually ascertained to be 
worthless and charged off within the year; 

(f) A reasonable allowance for depreciation of 
property employed in business; oil and gas 
wells and mines are especially considered 
but the Statute provides in that connection 
that no further allowance shall be made 
after the total amount deducted hereunder 
shall equal the capital originally invested 
therein, or in the case of purchase prior to 
March 1, 1913, the fair market value as of 
that date; the cost of new buildings, perma- 
nent improvements, etc., shall not be de- 
ducted, and no deduction shall be made for 
the expense of restoring property on which 
an allowance is or has been made; 

(g) Losses sustained in transactions entered 
into for profit but not connected with the 
taxpayer's business or trade, such losses not 
to exceed the profits arising therefrom. 

computinE As in the case of computing profit from the 
Losses g^ig Qf j.^^1 Qj. personal property acquired be- 
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fore March 1, 1913, any loss therefrom shall be 
computed on the basis of the fair market value 
of such property as of that date. 

"Losses in trade" have been the subject of 
much controversy under the previous Law. 
The interpretation of that Statute by the 
Treasury Department has been that losses in- 
curred in a business other than that of the tax- 
payer were not deductible in arriving at his net 
income even though the profits arising from 
similar business dealings were required to be 
included as taxable income. This interpreta- 
tion had a direct and in many cases an unfair 
application to dealings in securities by persons 
not engaged in their purchase and sale as a 
regular business. The present Statute, how- 
ever, seems to definitely contemplate security 
and similar transactions by an individual not 
engaged in such transactions as a matter of his 
regular business; and apparently he is now 
allowed to deduct such losses as he may have 
in that connection prov ded the losses do not 
exceed the total amount of profits arising with- 
in the year from transactions "entered into for 
profit but not connected with his business or 
trade." 

On account of the more than usual practical 
importance of the subject of deductions allowed 
individuals hereunder, there are included in 
these comments the general purport of several 
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Treasury decisions rendered under the previous 
Law: 

Income tax paid in any year is deductible in 
the return made in the following year. This may 
include any such tax deducted at the source. 
Customs duties paid during the year by an in- 
dividual are allowable deductions as taxes, or 
if the individual be engaged in the importation 
of goods and merchandise, then as part of the 
cost price thereof. 

A bad or worthless debt as contemplated by 
the Statute is a debt which has been actually 
ascertained to be worthless and charged off 
within the tax year. 

Premiums paid on life insurance by the insured 
do not constitute allowable deductions for in- 
dividuals. 

Depreciation relates only to physical prop- 
erty subject to wear and tear and obsolescence. 

An individual is not permitted to include as 
a deduction hereunder the rental value of the 
property which he owns and occupies, nor is 
he permitted to deduct from his gross income 
the interest which the capital invested or em- 
ployed therein would earn were it otherwise 
invested. Income from rental of property is 
taxable, but in computing it a deduction may be 
made for such expenses as premiums on fire 
insurance and a reasonable allowance for de- 
preciation. This allowance for depreciation can- 
not be made on property occupied by the owner 
as a dwelling. 

The Statute provides a separate list of deduc- 
tions for non-resident aliens in the calculation 
of their net income subject to tax. Most of 
these deductions are identical with those al- 
lowed citizens or residents of the United States 
except that the non-resident alien's deductions 
are in respect only to his business or interests 
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in the United States ; as for example, the non- 
resident alien may deduct such taxes as were 
imposed by authority of the United States or 
sub-division thereof, but not those imposed 
by any foreign government. Such differences 
as these have not been detailed. Exceptions, 
more or less, to the general basis of differences 
in allowing deductions as above mentioned are : 

A non-resident alien individual is allowed to 
deduct actual losses sustained in transactions 
entered into for profit and not connected with 
his business or trade up to the amount of "profits 
accruing therefrom in the United States;" and, 

He may deduct that proportion of all the in- 
terest paid on his indebtedness which his gross 
income in the United States bears to his gross 
income from all sources, within and without the 
United States; this allowance for interest, how- 
ever, is made only if his annual return of income 
include "all the information necessary for its 
calculation." 

Partnerships as such are not taxed, but the 
members thereof are liable individually for 
their share of the firm's profits for the year, 
whether divided or undivided, and are required 
to include such income in their individual re- 
turns; the present rule of the Treasury De- 
partment will be followed undoubtedly in al- 
lowing partners to exclude from their return 
of income any of the firm's profits distributed 
to them in the current year and on which, in 
the form of undistributed profits, they have al- 
ready paid a tax. The Statute provides that 
from the net distributive interests of the indi- 
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vidual partners in the firm's profits there shall 
be excluded their proportionate shares of the 
following : 

(a) Interest on obligations of the United States 
and its possessions, or of a State or any 
political or taxing subdivision thereof; 

(b) Taxes paid to the United States or its pos- 
sessions, or to any State or taxing sub- 
division thereof; 

(c) In respect to the normal tax, profits derived 
from dividends of corporations subject to 
the terms of the Act. 

The subject of partnerships has been some- 
what of a maze since the enactment of the pre- 
vious Statute and while many changes have 
been made it does not appear certain that all of 
the old ambiguities have been removed. The 
last expression of the Treasury Department 
under the previous Statute was that individual 
members of partnerships should not deduct 
their proportionate shares of income received 
from interest on municipal bonds or from divi- 
dends received by the partnership itself; that 
is, the members as individuals were held to be 
taxable thereon. In accordance with (a) and 
(b) above, the revised Law allows to partners 
the exemption of both classes of income ; but it 
appears disconcerting to have the Statute au- 
thorize specifically the deduction of such taxes 
as are levied and paid within the United States 
when individuals in general are allowed de- 
ductions for taxes wherever paid, and also to 
have the Statute silent at this juncture about 
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Other similar and apparently proper deductions 
allowed individuals such as expense of carry- 
ing on business, interest paid on indebtedness, 
losses sustained, etc. It is probably true, 
however, that the Statute is broad enough 
and will be so construed by the Treasury De- 
partment as to generally allow the partnership 
those deductions which are granted to indi- 
viduals. 

Upon request by the proper Federal author- 
ities a partnership shall render a return of its 
gross income, deductions and credits allowed, 
and the names, addresses, and respective inter- 
ests of the several partners. This would seem 
to be the provision furnishing the most likely 
indication that partnerships are intended to be 
subject to the same regulations hereunder re- 
garding income, deductions and the like, as 
would apply to the business of an individual. 
Nothing is definitely stated on the point, but it 
appears logical that in aiccordance with the 
present view of the Department, deduction at 
the source will not be applied to income paid 
to partnerships. 

The method of assessment and payment of 
the tax, as well as the making of returns, are 
substantially the same as in the old Law, and in 
many respects these provisions are identical. 
Persons, firms, companies, co-partnerships, 
corporations and associations in any way en- 
trusted with the fixed or determinable annual 
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or periodical income of another person exceed- 
ing $3,000 for any taxable year, other than in- 
come derived from dividends of taxable cor- 
porations hereunder, are authorized and re- 
quired to deduct the normal tax from such in- 
come. In addition to the general provision 
above stated the duty of withholding is specifi- 
cally placed upon lessees or mortgagors of real 
or personal property, trustees, executors, re- 
ceivers and employers. The withholding agent 
is made personally liable in case of failure to 
withhold the tax ; and he is required to make a 
return of the tax withheld and shall state the 
name and address of the person if knovim and 
shall pay the tax to the Federal Government. 

Both Statutes, old and revised, have pro- 
vided that the normal tax shall be deducted and 
withheld from interest upon bonds and mort- 
gages or similar obligations of corporations, 
joint stock companies, associations and insur- 
ance companies, even though such interest does 
not amount to $3,000. 

A large proportion of the outstanding mort- 
gages or other indentures of American corpo- 
rations contain a provision in substance that 
the principal and interest of the bonds or other 
obligations secured thereby shall be paid with- 
out deduction for any tax or taxes which the 
company may be required to pay or deduct 
therefrom under any present or future law of 
the United States. The weight of published 
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opinion has been that this makes the corpora- 
tion liable for the normal tax as imposed under 
the provisions of both the revised and previous 
Laws and for whatever reasons, legal or prac- 
tical, corporations generally have been paying 
the normal tax on presentation of proper cer- 
tificates. As a practical point, it may be noted As to 
here that in respect to the income tax it appears 
to be generally agreed that the essence of the 
average "tax free" covenant is that the corpo- 
ration assumes no liability beyond the pay- 
ment of such tax as is deducted at the source; 
and in this view, the corporations operating 
under agreements of this precise character 
would pay no more than the one per cent, tax 
deducted during the calendar year 1916. 

Prior~to the passage of the previous Income under 
Tax Law in 1913, there was some discussion Law 
of this matter of tax free covenants in corpo- 
rate mortgages. The view prevailed in some 
quarters that corporations should be prohibited 
by law from making any new agreements of 
this sort. As then passed, the Law contained 
the provision of somewhat uncertain scope that 
"no contract entered into after this Act takes 
effect (shall) be valid in regard to any Federal 
income tax imposed upon a person liable to 
such payment." There has been some diversity 
of opinion as to whether the quoted provision 
of the old Law prevented corporations from in- 
cluding the tax free covenant in any new mort- 
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gage or other indenture executed by them. As 
a consequence it has not been unusual for cor- 
porations since the enactment of the Nineteen 
Thirteen Act to agree to pay the income tax 
subject to deduction at the source as and to 
ijie extent that they might lawfully do so. 

The new Statute has now repealed the old 
Law including the above quoted provision, and 
contains no prohibition against the inclusion 
of any tax free covenant in corporate mort- 
gages. Some of the early prints of the Bill, in- 
cluding that originally passed by the Senate, 
prohibited such agreements in new mortgages, 
but no prohibition appeared in the House Bill 
or in the Law as finally passed. 

By definition in the Act, income accruing to 
non-resident aliens from "sources within the 
United States" shall include interest on bonds, 
notes and other interest-bearing obligations of 
residents of the United States, corporate or 
otherwise; and as a consequence such income 
is declared to be taxable. As a practical matter, 
however, in view of the tax free covenant in 
most American corporate mortgages, it appears 
that the interest on a very large proportion of 
such American corporate bonds and similar ob- 
ligations may be exempt from our income tax 
in the hands of practically all non-resident 
aliens, corporate and individual. Relatively few 
individual non-resident aliens derive incomes of 
more than $20,000 a year from taxable Ameri- 
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can sources, and thus the very large percentage 
of such individuals would be subject only to 
the normal tax, which, under the tax free cove- 
nants, is now being generally paid by the cor- 
porations. Non-resident corporations and sim- 
ilar organizations are subject only to the two 
per cent, corporation tax referred to herein- 
after, and as the system of deduction at the 
source now applies to income paid to them in 
the form of interest on American corporate 
bonds, it would seem that the entire income 
tax thereon would be paid by those American 
corporations which assume such tax as is sub- 
ject to deduction at the source. As a practical 
matter, it seems also that dividends of Ameri- 
can corporations received by non-resident alien 
individuals would be free of tax in respect to 
those individuals not subject to the additional 
tax hereunder. 

Subject to the same qualifications which ap- 
ply in the case of citizens and residents, divi- 
dends as well as interest are taxable in the 
hands of a non-resident alien, and according to 
the Statute are to be included in his return, 
except only if dividends are derived from 
"sources without the United States." Obvi- 
ously this phrase excludes in the case of the 
non-resident alien those dividends from corpo- 
rations of other countries which are not subject 
to our corporate income tax provisions; but 
the Treasury Department may need to rule on 
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the extent of his liability, if any, in respect to 
dividends of a foreign corporation which re- 
ceives a portion of its gross income from 
sources within the United States. The Depart- 
ment may feel that such income may not be 
traced behind the source of the corporation it- 
self which is "without the United States" ; and 
such a view might be in line with the ruling 
under the old Law that members of a partner- 
ship could have no benefit of the exemption ex- 
tended to municipal bond interest, etc., be- 
cause that income had accrued to the partner- 
ship as such and could not be traced behind 
that source. 

Under any rulings by the Treasury Depart- 
ment as to the new Law, it is to be presumed 
that properly authorized agents within the 
United States may execute the certificates re- 
quired in the collection of bond interest on be- 
half of non-resident alien owners. Such repre- 
sentatives will need to observe carefully any 
new regulations by the Department as to the 
extent of their duties ; under the old Law they 
are charged with many responsibilities, such as 
the reporting of profits from sales of personal 
property within their charge. 

The Act lays special stress upon deducting 
the normal tax at the source on coupons, 
checks, or bills of exchange in payment of divi- 
dends on the stock of foreign corporations, 
interest upon the obligations of foreign mort- 
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gages, foreign corporations, foreign countries, 
etc., and regardless of the amount of such inter- 
est or dividends, the tax is to be withheld by 
any of the three named classes: 

(a) Any banker or person who shall sell or 
otherwise realize upon coupons, checks, or 
bills of exchange drawn or made in payment 
of Einy such interest or dividends not pay- 
able in the United States; 

(b) Any person who shall obtain payment not 
in the United States, on behalf of another, 
by means of any such above defined evidence 
of the right to payment; and, 

(c) Any dealer "in such coupons" who shall 
purchase any such evidences of the right to 
payment otherwise than from a banker or 
"another deeder in such coupons." 

Under penalty of fine or imprisonment or both, 
all persons, firms, or corporations undertaking 
as a matter of business or for profit the collec- 
tion of foreign payments of such interest or 
dividends shall obtain a license from the Com- 
missioner of Internal Revenue and shall be sub- 
ject to the prescribed regulations. 

The income tax is computed for the calendar 
year; and on or before March first in the year 
thereafter a return of income with deductions 
authorized shall be made by each person of 
lawful age, except as otherwise provided here- 
in, who has a net income of $3,000 or over for 
the calendar year. This return shall be filed 
with the Collector of Internal Revenue for the 
district in which such person has his legal resi- 
dence or his principal place of business, or if he 
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have no legal residence or place of business in 
the United States, then with the Collector of 
Internal Revenue at Baltimore, Maryland. 

The revised Law provides that all returns 
shall include income derived from dividends of 
every corporation, association, etc., except that 
non-resident aliens as mentioned hereinbefore 
need not report income derived from "sources 
without the United States." Under the previ- 
ous Law it was held by the Treasury Depart- 
ment that an individual was not required to 
report dividends of domestic or other corpora- 
tions subject to the Statute if he had a total 
net income of less than $20,000, and less than 
$3,000 of net income from sources other than 
such dividends. Apparently it was considered 
a convenience by some individuals to have in- 
come in the form of dividends as it was possible 
to have up to $20,000 net income without mak- 
ing report thereon, but any such advantage now 
appears to have been destroyed by the new Law 
which requires individual returns to include 
dividends. This will increase the number of in- 
dividuals who are required to make annual re- 
turn of their income hereunder even though 
they are not liable for the payment of any in- 
come tax. 

A person who is unable to make his annual 
return of income on account of illness, absence, 
or non-residence may have such return made 
by an agent on his behalf, but the agent must 
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assume all responsibilities in reference thereto, 
including the penalties provided for errone- 
ous, false or fraudulent return. 

Guardians, executors, and all other persons, 
corporate or otherwise, acting in a fiduciary 
capacity, are required to make a return of the 
income of a person, trust, or estate for whom 
or which they act, and are generally subject to 
the Statute's provisions relating to individuals. 
The fiduciary filing such a return shall make 
oath that he has sufficient knowledge of the 
affairs of the person, trust, or estate on whose 
behalf he acts to enable him to make the return, 
and further, that such return is true and correct 
to the best of his knowledge and belief. This 
dual form of oath appears somewhat curious 
but is according to the Statute. In this con- 
nection, it is required only that a return be filed 
by one of two or more joint fiduciaries. 

The Commissioner of Internal Revenue is 
given authority in meritorious cases to grant 
a reasonable extension of time for filing returns 
by persons residing or traveling abroad. The 
old Statute limited this extension to thirty 
days, which, seemingly, may now be extended 
in the discretion of the Commissioner. The 
Collector of Internal Revenue may also allow 
an extension not to exceed thirty days in the 
filing of a return on account of sickness or 
absence. 
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Assessments shall be made by the Commis- 
sioner of Internal Revenue, and all persons 
shall be notified of their tax liability on or be- 
fore June first, following the tax year. Such 
taxes shall be paid on or before June fifteenth; 
the date of payment under the previous Law 
was on or before June thirtieth. 

In respect of the normal tax which is paid or 
to be paid at the source, no person shall be 
allowed the benefit of any deduction hereunder, 
such as for taxes, losses, etc., unless he shall 
file a statement in substantially the form of his 
annual return of income, either with the with- 
holding agent or with the Collector of Internal 
Revenue ; obviously such a statement including 
practically all of the annual return of an indi- 
vidual cannot be prepared until the close of the 
year and the Statute requires that it shall be 
filed with the withholding agent or Collector 
not later than thirty d£(ys prior to March first 
following the tax year. The previous Statute 
was similar in this respect, but the revised Law 
adds the very convenient provision that when 
any amount allowable as a deduction is known 
at the time the person receives fixed annual or 
periodical income, he may file an appropriate 
statement claiming the allowance with the per- 
son or corporation making such payment to 
him; and thereupon the payment or proper 
part thereof shall be made without deduction 
of tax. 
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The Statute further provides in respect to claiming 
the tax paid or to be paid at the source, that a Specific 

^ ^ Exemption 

person shall not receive the benefit of the 
specific exemption of $3,000 or $4,000 except by 
filing an appropriate claim with the withhold- 
ing agent not less than thirty days prior to 
March first following the tax year, or by appli- 
cation for a refund of the tax. It appears that 
in the case of serious illness or absence from 
the United States the applications and returns 
hereinabove referred to may be made by an 
agent on behalf of the taxpayer, subject of 
course to the usual provisions as to form of 
oath and liability of agents. 



[41] 



Former 
Corporate 
Income 
T>x Lawi 



Present 
Statute 



Organizationa 
Taxable 



Corporation Income Tax 

Corporate net income in the United States 
has been subject to tax continuously since the 
enactment of the so-called Corporation Excise 
Tax Law of 1909. In its effect that Statute 
levied a one per cent, tax on corporate net in- 
come, after allowing an exemption of $5,000. 
The Income Tax Law of 1913 also levied a one 
per cent, tax on such net income, and in its cor- 
porate provisions was substantially the same 
as the old Excise Tax Statute, excepting, how- 
ever, that lihe $5,000 exemption was eliminated. 

The corporate provisions of the present In 
come Tax Law, approved September 8, 1916, 
make a number of changes in the former 
Statute and increase the tax to two per cent. 
No amount of net income as defined by the Act 
is exempt from tax, but surtaxes, or so-called 
additional taxes, are not imposed upon corpo- 
rations. The revised law and the two per cent, 
tax thereby imposed apply to income of the 
calendar year 1916. 

The organizations taxable hereunder are di- 
vided into two classes : 

(a) Corporations, joint stock companies or asso- 
ciations, or insurance companies organized 
in the United States (generally referred to 
in these comments as domestic organiza- 
tions) ; 

(b) Similar organizations authorized, organized 
or existing under the laws of any foreign 
country (generally referred to as foreign or- 
ganizations). 
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Generally speaking, domestic organizations 
are taxable upon their defined net income de- 
rived from every source within and without 
the United States; foreign organizations are 
taxable only as to their net income received 
from all sources within the United States. 

It is provided in the revised Statute, as well 
as in the previous Law, that partnerships are 
not taxable under the corporation section; but 
limited partnerships in the view of the Treas- 
ury Department have been subject to tax as 
corporations under the old Law, and presum- 
ably that view will obtain under the present 
Statute. 

The following organizations are declared to 
be non-taxable under the Act: 

(a) Labor, agricultural or horticultural; 

(b) MutUcd savings bank not having a capital 
stock represented by shares; 

(c) Fraternal benefit society operating under 
the lodge system, which provides payment 
of benehts to its members, or is operated for 
the exclusive benefit of the members of a 
similar society; 

(d) Domestic building and loan association or 
co-operative bank without capital stock, or- 
ganized and operated for mutual purposes 
and without profit; 

(e) Mutual benefit cemetery association; 

(f) Farmers' or other mutual hail, cyclone, or 
fire insurance company ; mutual ditch or irri- 
gation company; mutual or co-operative 
telephone company; or like organization of 
a purely local character the income of which 
consists solely of members' contributions for 
the sole purpose of meeting expenses; • 
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(g) Farmers', fruit growers', or like association, 
acting as sales agent in marketing the prod- 
ucts of its members; 

(h) Corporation or association organized ex- 
clusively to hold title to property, collect 
income therefrom, and to turn over the en- 
tire amount thereof, less expenses, to an 
organization exempt from tax hereunder; 

(i) Federal land bank or national farm-loan 
association as authorized by Act of July 17, 
1916; or, joint-stock land bank authorized 
under the same Lavr, in respect to income 
derived from bonds or debentures of other 
joint stock land banks or any Federal land 
bank; 

(j) Civic league operated exclusively for the 
promotion of social vrelfare and not for 
profit. 

The following additional organizations are 
declared to be non-taxable if no part of their 
net income accrues to an individual : 

(k) Exclusively religious, charitable, scientific 
or educational corporation or association; 

(1) Business league, chamber of commerce, or 
board of traae, not organized for profit; 

(m) Pleasure, recreation, or club of other non- 
profitable purpose. 

Exempt ^^® interest from municipal bonds is exempt 

incoDM from tax in the hands of all corporations and 

other organizations, foreign or domestic, as 
well as in the hands of individuals. The annual 
return blank used by corporations under the 
previous Statute required the inclusion of such 
income, but apparently only for statistical pur- 
poses, inasmuch as this income was not con- 
sidered in the computation of their net income 
subject to tax. Corporations may also have the 

[44] 



ANALYSIS 



AND 



COMMENT 



benefit of other exemptions provided by the 
Statute, in so far as they may be appropriate to 
a corporation, as, for instance, any securities 
issued under the provisions of the Federal Farm 
Loan Act of July 17, 1916. 

No tax hereunder shall be levied on income 
derived from any public utility or from the 
exercise of any essential governmental function 
which accrues to the District of Columbia or to 
any State or Territory, to the Philippine Is- 
lands or Porto Rico, or to any political sub-di- 
vision of the foregoing. This exemption is 
made broad enough to apply to that proportion 
of the income of public utilities to w^hich any of 
the above-named governmental agencies may 
be entitled under any contract, entered into in 
good faith and antedating this Law, for the ac- 
quisition, construction, operation or mainte- 
nance of such public utility. Obviously this 
exemption does not extend to the income of the 
person or corporation making such a contract 
with the governmental agency. 

In general, dividends accruing to a corpora- 
tion are taxable hereunder, even though the 
corporation declaring and paying such divi- 
dends has already been taxed on the amount of 
its net income represented by the dividend. It 
seems to be clear from the Statute, however, 
that only such dividends are taxable hereunder 
as have been paid out of earnings or profits 
accrued since March 1, 1913. 
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The revised Statute provides that foreign 
organizations shall be taxed as to interest on 
bonds or other interest-bearing obligations of 
residents, corporate or otherwise, and as to div- 
idends on the capital stock of resident corpora- 
tions and other associations whose net income 
is taxable under the Law. 

Profits accruing to a corporation from the 
sale or other disposition of any kind of prop- 
erty acquired before March 1, 1913, shall be cal- 
culated on the basis of the fair market value 
of such property as of that date. Losses re- 
sulting from similar transactions shall be calcu- 
lated on the same basis. 

A domestic organization shall be allowed the 
following general deductions in the computa- 
tion of its net income subject to tax: 

(a) Ordinary and necessary expense of mainte- 
nance and operation of business and prop- 
erties, including necessary rentals or other 
payments for property to which the corpo- 
ration has no title, etc., and in which it has 
no equity; 

(b) Losses actually sustained and charged off 
and not compensated for by insurance or 
otherwise, including a reasonable allowance 
for the exhaustion, wear and tear of property 
arising out of its use in the business or trade; 
oil and gas wells and mines are especially 
considered, but in this connection the Statute 
provides that no further allowance shall be 
made after the total amount deducted here- 
under shall equal the capital originally in- 
vested therein, or in the case of purchase 
prior to March 1, 1913, the fair market value 
as of that date; the cost of new buildinj^rs, 
permanent improvements, etc., shall not be 
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deducted, nor shall there be any deduction 
for the expense of restoring property on 
which an allowance is or has been made; 

(c) Amount of interest paid on its indebtedness, 
but the amount of indebtedness in respect 
to which the interest may be deducted here- 
under shall not be in excess of the sum of: 

(1) The entire amount of paid-up capital 
outstanding at close of year, or if no 
capital stock, the entire amount of capi- 
tal employed in business at close of 
year; and, 

(2) One-half of its interest-bearing indebt- 
edness then outstanding. 

In respect to capital stock issued without par 
value, the amount of paid-up capital stock 
as understood in this connection will be 
the amount of cash, or its equivalent, paid 
or transferred to the corporation as a con- 
sideration for such shares. 

(d) Taxes paid, such as are imposed by author- 
ity of the United States or its Territories or 
possessions, or any State or taxing sub-di- 
vision thereof, not including assessments 
against local benefits; also taxes levied under 
the authority of any foreign country. 

In respect particularly to the deduction of 
interest in computing corporate net income, the 
Statute provides that preferred stock shall not 
be considered as interest-bearing indebtedness. 
The deduction of the entire amount of interest 
is also provided for in the case of indebtedness 
wholly secured by collateral which is the sub- 
ject of sale or hypothecation by a corporation 
or other organization which is "a dealer only in 
the property constituting such collateral" ; but 
interest shall not be deducted on an amount of 
indebtedness in excess of the actual value of 
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the collateral. No deduction shall be allowed 
a corporation for any tax paid pursuant to a 
guarantee that the interest on bonds or other 
indebtedness shall be free from taxation. A 
bank, loan or trust company shall be allowed 
to deduct interest paid on deposits or moneys 
received for investment and secured by the in- 
terest-bearing certificates of indebtedness is- 
sued by such bank, loan or trust company. 

Insurance companies are allowed to deduct 
their net addition to reserve funds required by 
law, and "sums other than dividends paid with- 
in the year on policy and annuity contracts." 
Life insurance companies shall not include 
within their income that portion of a premium 
received from an individual policyholder as 
shall have been paid back or credited to him 
within the tax year. In this connection the 
Statute recites a number of provisions which 
apply to mutual fire, mutual employers' liabil- 
ity, mutual workmen's compensation, mutual 
casualty, and mutual marine insurance com- 
panies, '"""■'^i 

It is interesting to note in connection with 
deductions allowed corporations that according 
to ruling by the Treasury Department under 
the previous Law, premiums paid by such cor- 
porations on insurance policies issued in their 
favor on the lives of their officers or others are 
allowable deductions in computing corporate 
net income. In such cases, however, the pro- 
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ceeds of policies when paid at maturity or upon 
the death of the insured are required to be re- 
turned by such corporations as income for the 
year in which such proceeds were received. 

The Statute provides a separate list of deduc- 
tions for foreign organizations authorized, or- 
ganized, or existing under the laws of any for- 
eign country. Generally speaking the differ- 
ence between the deductions allowed foreign 
organizations and those granted to similar do- 
mestic organizations as above discussed is that 
the foreign organization shall deduct only those 
items which have arisen in respect to its busi- 
ness or interests in the United States; for ex- 
ample, the only taxes deductible in the case of a 
foreign organization are such as have been au- 
thorized by the United States or a sub-division 
thereof, whereas a domestic organization may 
generally deduct taxes wherever paid. 

A foreign organization shall computje the 
amount of interest paid on its indebtedness 
along the same lines laid down in respect to 
domestic organizations, but the foreign organ- 
ization is allowed deduction of only such a pro- 
portion of that interest as the gross amount of 
its income on business transacted and capital 
invested within the United States bears to the 
gross amount of its income derived from all 
sources within and without the United States. 
It may be noted also that no provision has 
been made for foreign organizations, as was 
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made in the case of domestic organizations, for 
the deduction of the entire amount of interest 
in the case of indebtedness wholly secured by 
collateral which is the subject of sale or hy- 
pothecation by an organization dealing only in 
the property constituting such collateral. 

The system of deducting the tax at the 
source was not applied under the previous 
Statute to any form of income paid to cor- 
porations or other organizations whether for- 
eign or domestic. The revised Statute, how- 
ever, extends this system to foreign organiza- 
tions in respect to dividends on the stock and 
interest on the bonds and similar obligations 
of American corporations. There is a slightly 
different classification of the foreign organiza- 
tions from whose income the tax shall be de- 
ducted at the source, the difference depending 
upon whether the income is in the form of 
interest or dividends. The tax shall be de- 
ducted from domestic interest paid to "non- 
resident alien firms, co-partnerships, com- 
panies, corporations, joint stock companies or 
associations, and insurance companies," and 
from domestic dividends paid to "non-resident 
alien companies, corporations, joint stock com- 
panies or associations, and insurance com- 
panies." 

There may be some doubt as to when with- 
holding agents shall begin to deduct the 
appropriate tax from domestic corporate in- 
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terest and dividends paid to foreign organiza- 
tions. If it should be deemed proper to deduct 
this tax immediately and not wait until Jan- 
uary 1, 1917, probably only the one per cent, 
tax should be deducted. In respect to this 
entire subject, however, it seems likely that 
there may be comprehensive instructions 
issued by the Treasury Department. 

As has been pointed out hereinbefore, for- 
eign organizations are taxable on American 
dividends and corporate interest. As a prac- 
tical matter, however, it appears that income 
accruing to foreign organizations in the form 
of interest on a very large proportion of 
American bonds may be actually exempt rather 
than taxable. To explain — all organizations 
hereunder are liable to only the two per cent, 
tax and that tax is now made subject to deduc- 
tion at the source in respect to domestic cor- 
porate interest paid to foreign organizations; 
but, under the tax free covenants which appear 
in substantially all of the existing mortgages 
of American corporations, it appears likely 
that any such tax deducted at the source will 
be paid by the American debtor corporation. 

It may be noted in this connection that 
inasmuch as the tax is not to be deducted at 
the source in respect to income paid to domes- 
tic organizations, the usual tax free covenant 
in American corporate bonds is of no practical 
benefit to American organizations receiving 
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interest from such bonds. In other words, 
the debtor corporation under the usual tax 
free covenant assumes only such a tax as may 
be liable to deduction at the source. 

Corporations and other organizationis are 
given wide latitude in the keeping of their 
accounts, the law definitely providing that the 
corporation's books may be kept on some other 
basis than that of actual receipts and disburse- 
ments. The Commissioner of Internal Reve- 
nue is given wide discretion in deciding 
whether or not the basis used clearly reflects 
the corporate net income. 

The calendar year is made the tax year for 
corporations as well as for individuals, but the 
revised Statute, like the previous Law, auth- 
orizes a corporation to designate the last day 
of any month as the close of its fiscal year 
which shall then be considered its tax year. A 
corporation which has a fiscal year different 
from the calendar year shall pay the two per 
cent, tax imposed by this Statute on the pro- 
portion of its net incpme which the period be- 
tween January first and the end of its fiscal 
year bears to an entire year. 

Every corporation or other organization 
subject to tax hereunder shall file its return in 
an appropriate form on or before March first 
following the calendar year in respect to which 
the tax is to be paid. Should the corporation 
have a fiscal year other than the calendar year. 
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its return shall be filed within sixty days after 
the close of its fiscal year as chosen. The 
return shall be sworn to by the President, 
Vice-President, or other principal officer, and 
by the Treasurer or Assistant Treasurer, and 
shall be filed with the Collector of the district 
in which is located the principal office of the 
organization. In the case of a foreign organiza- 
tion, its return shall be filed with the Collector 
of the district in which its principal place of 
business is located in the United States ; or, if it 
has no such place of business or agency in the 
United States, then with the Collector of In- 
ternal Revenue at Baltimore, Maryland. 

The Commissioner of Internal Revenue is 
given authority to grant a reasonable exten- 
sion of time for the filing of returns of cor- 
porations in such cases as appear to him to be 
meritorious. Under the previous law it was 
ruled by the Treasury Department that upon 
proper application in the case of sickness 
or absence of an officer whose signature to a 
return was required, the Collector of Internal 
Revenue might grant an extension of not 
more than thirty days of the time for filing the 
return. 

The Treasury Department ruled under the 
previous Law that in cases where foreign cor- 
porations, or domestic corporations doing busi- 
ness in foreign countries, were unable to as- 
semble their data in time to make their returns 
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of annual income within the prescribed time, it 
was permissable for such corporations, upon 
the showing of this fact, to file with the Col- 
lector of Internal Revenue a tentative return 
in which there should be approximated as 
nearly as possible the actual business trans- 
acted during the year. This tentative return 
was to be substituted by a true and accurate 
return as soon as the necessary data to make 
such return became available. 

Receivers, trustees in bankruptcy, or as- 
signees operating the property or business of 
organizations subject to tax hereunder, shall 
make returns in the usual form for the proper- 
ties of which they have custody and control. 

Except in the case of corporations or other 
organizations having a fiscal year different 
from the calendar year, assessments shall be 
made and the notice thereof shall be given on 
or before June first following the tax year, and 
such tax shall be paid on or before June fif- 
teenth. It will be recalled that the previous 
Statute allowed payment on or before June 
thirtieth. Corporations whose fiscal years are 
different from the calendar year shall pay 
their taxes within one hundred and sixty-five 
days after the close of such fiscal years. 
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The Income Tax Law of October 3, 1913, is 
repealed by this Statute except as otherwise 
provided, and except that the previous Law 
shall remain in force for the assessment and 
collection of all taxes that shall have accrued 
thereunder and for the imposition and collec- 
tion of all penalties or forfeitures which have 
accrued or may accrue in relation to such taxes. 

Armual returns shall be filed in the ofBce 
of the Commissioner of Internal Revenue and 
shall constitute public records and shall be 
open to inspection as such, but "only on the 
order of the President" and under regulations 
by the Secretary of the Treasury, etc. This 
language of the Statute indicates its applica- 
tion to both individual and corporate returns. 
It is worthy of note, however, that the provi- 
sion is inserted in that portion of the Law 
entitled and relating to corporations ; and, fur- 
ther, that the context is in relation to the 
returns of corporations. In respect to the 
annual returns it is also provided by the Stat- 
ute that in accordance with the regulation of 
the Secretary of the Treasury, the Governor of 
a State imposing a general income tax may 
have access to the returns or an abstract 
thereof showing the name and income of each 
corporation, joint stock company or associa- 
tion, or insurance company. 



Previous 

Law 

Repealed 



Possible 
Inspection 
of Returns 



[55] 



A N A L 



S I S 



AND COMMENT 



Secrecy 
of Returns 



Island 
Possessions 



All Collectors of Internal Revenue and all 
other officers or employees of the United 
States are prohibited from making known any 
particular or fact disclosed in any income tax 
return, and any offence against this provision 
shall be a misdemeanor and shall be punishable 
by fine, or imprisonment, or bol^, and the 
offender shall be dismissed from office or dis- 
charged from the Government service. 

It may be noted in closing that the Income 
Tax Law applies to Porto Rico and the Philip- 
pine Islands, and that all revenues collected 
by these jurisdictions shall accrue intact to 
the general Government of each respectively. 
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In conformity with what is generally re- 
garded as a modern tendency in tax legislation, 
Congress has enacted a Federal Estate Tax 
Law as a part of its general revenue measure, 
approved September 8, 1916. Taxes on estates 
or inheritances are already imposed by sub- 
stantially all of the several States, but the Fed- 
eral tax is additional to such State taxes as 
may be applicable. 

The Federal tax is levied upon the estate 
as an entirety and not upon such distributive 
shares or separate parts thereof as may be pro- 
vided by will or intestate laws. In this respect 
the inheritance tax laws of many States are 
different in that they generally impose a tax 
upon the several distributive shares or inter- 
ests. Another dissimilarity is that it is more 
usual than otherwise for a State inheritance 
tax law to impose lower or higher rates of tax 
upon the various distributive interests of the 
estate depending not only upon the value there- 
of but upon the relationship between the de- 
cedent and the beneficiary. The rates imposed 
by the Federal Statute, however, are not al- 
tered by reason of relationship but are gradu- 
ated solely according to the value of the net 
taxable estate. As a practical matter it will be 
observed that the effect of imposing the tax in 
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conformity with the system laid down in the 
Federal Law rather than in accordance with 
the usual State law will be to impose a higher 
rate of tax than would otherwise apply and 
thus substantially increase the taxes levied 
upon the average large estate. 

The Federal Tax is imposed on the transfer 
of the defined net estate of every individual 
dying after the passage of the Act. The rates 
are levied and the provisions are applied with- 
out regard to citizenship but according to 
whether the decedents were residents or non- 
residents of the United States ; it being under- 
stood in this Statute that United States shall 
include the several States, the Territories of 
Alaska and Hawaii, and the District of Colum- 
bia. The estate of a resident decedent may be 
taxable under the Law regardless of the loca- 
tion of the decedent's property; but a non- 
resident estate may be taxable only to the 
extent that it is located within the United 
States. 

The rates of tax on net estates hereunder are 
as follows: 

1% on amount of net estate not 'exceeding. 



2% 
3% 
t% 
5% 
6% 
7% 
8% 
9%J 
10% 



on amount 

of net 

estate 

earnings 

exceeding 



$50,000 

150,000 

250,000 

450,000 
1,000,000 f exceeding 
2,000,000 



3,000,000 
L 4,000,000j 
on amount of net estate exceeding 

[58] 



$50,000 

150,000 

250,000 

450,000 

but not J 1,000,000 

■■ 2,000,000 

3,000,000 

4,000,000 

L 5,000,000 

..5,000,000 



ANALYSIS 



AND 



COMMENT 



The gross estate of the decedent shall be 
valued as of the date of his death, and shall in- 
clude whatever interest he had at that time in 
property, real or personal, tangible or intan- 
gible : 

(a) which is subject to the charges against his 
estate, including the expenses of admin- 
istration, and which is subject to distri- 
bution as a part of his estate; 

(b) which was held jointly, or as tenants in the 
entirety, by the decedent and any other 
person, or deposited in banks or other insti- 
tutions in their joint names and payable to 
either or the survivor, except such part 
thereof as may be shown to have originally 
belonged to such other person and never 
to have belonged to the decedent. 

Gifts or trusts created in contemplation of 
death are also considered in respect to gross 
estate. Excepting only in the case of a bona 
fide sale for value (according to the Statute "a 
fair consideration in money or money's 
v/orth"), the gross estate shall include any in- 
terest therein of which the decedent has made 
a transfer at any time, or with respect to which 
he has created a trust, either in contemplation 
of death or intended to take effect in posses- 
sion or enjoyment at or after his death. In this 
connection it is apparently provided by the 
Statute that the burden is fixed upon the repre- 
sentative of an estate to prove that a transfer 
by the decedent was not made in contempla- 
tion of death — 
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(a) If the transfer was effected within two years 
prior to the decedent's death; 

(b) if a fair consideration was not received for 
such transfer, in money or money's worth; 
and, 

(c) if the transfer consisted of a material part 
of the decedent's property in the nature of 
a final distribution thereof. 

The provision of the Statute in relation to 
the transfer of property or the creation of a 
trust in contemplation of death appears to be 
so applied to a non-resident estate that such 
property shall be deemed to be within the 
United States and thus subject to the pro- 
visions of the Act if the property was physical- 
ly located here either at the time of transfer 
or creation of the trust, or at the decedent's 
death. 

It seems to be a proper assumption from the 
Statute that American corporate and munici- 
pal bonds or like obligations owned by a non- 
resident at the time of his death shall not 
be subject to tax hereunder if such bonds 
or other evidences of indebtedness were physi- 
cally outside of the United States on the date 
of the decedent's death. As to bonds thus 
owned and physically located within the United 
States on the date of the decedent's death, it 
seems likely, although not entirely certain, that 
the taxes hereunder would be applicable. It is 
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provided by the Statute that the stock of do- 
mestic corporations owned and held by a non- 
resident decedent shall be considered property 
within the United States and thus taxable here- 
under. 

The value of the net estate of a resident de- 
cedent is determined by deducting from his 
gross estate as hereinbefore defined : 

(a) An exemption of $50,000; and, 

(b) Funeral expenses, administration expenses, 
claims against the estate, unpaid mortgages, 
losses incurred during the settlement of 
the estate arising from theft and from fires 
or other casualty when such losses are not 
compensated for by insurance or otherwise, 
support of decedent's dependents during the 
settlement of the estate; also such other 
charges as are allowed by the laws of the 
jurisdiction under which the estate is being 
administered, whether within or without 
the United States. 

The value of the net estate of a non-resident 
decedent is determined by deducting from his 
gross estate situated within the United States 
such a proportion of the deductions permitted 
to resident decedents noted under "b" above, as 
the value of the decedent's gross estate in the 
United States bears to the value of his gross 
estate wherever situated. It should be here 
remarked, however, that in order to have the 
benefit of these deductions, the representative 
of the estate shall include in his return to the 
Collector the value of the non-resident de- 
cedent's gross estate at the time of his death 
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whether situated within or without the United 
States. 

Returns are required by the Statute in re- 
spect to the following : 

(a) Resident estates subject to tax hereunder; 

(b) Resident estates exceeding $60,000 value as 
to the gross estate at the time of the 
decedent's death; 

(c) Non-resident estates, any part of which is 
situated in the United States. 

Such returns as are required to be made in be- 
half of estates shall be executed under oath and 
shall be filed in duplicate with the proper Col- 
lector of Internal Revenue at times and in form 
as prescribed by the Treasury Department. 
The details of such returns include : 

(a) Value of the gross estate at the date of 
decedent's death; or, in the case of a non- 
resident, that part of his gross estate situ- 
ated in the United States. (It will be 
recalled from the above comments that 
deductions allowed by the Statute may not 
be availed of by a non-resident estate unless 
the return herein mentioned shall include 
the gross estate of the decedent, situated 
within and without the United States) ; 

(b) Deductions hereinbefore mentioned, such 
as expenses of administration, etc.; 

(c) Value of net estate; 

(d) Tax paid or payable thereon. 

The filing of supplemental data is allowed as it 
is recognized that the representative of the 
estate may have only partial information at 
the time he is required to file his return. In case 
of inability to make a complete return as to 
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any part of the gross estate, the representa- 
tive should include in his return a description 
of such part of the estate and the name of every 
person holding a legal or beneficial interest 
therein. Persons holding such an interest are 
required to make a return thereof when so 
notified by the Collector of Internal Revenue. 

Returns shall be filed with the Collector of 
Internal Revenue of the district in which the 
decedent had his domicile at the time of his 
death. If such decedent was not domiciled in 
the United States the return shall be made to 
the Collector of the district in which his prop- 
erty in the United States is located ; or, if such 
property is located in more than one district, 
then to the Collector of Internal Revenue at 
Baltimore, Maryland. The Treasury Depart- 
ment will probably rule as to the proper Col- 
lector in the case of a non-resident decedent 
whose sole property taxable hereunder is stock 
in an American corporation; the Collector at 
Baltimore may be chosen for this purpose. 

The Collector of Internal Revenue or his 
deputy shall make return for the estate in case 
no administration is granted ; likewise if no re- 
turn is filed, or if the return contains a false 
or incorrect statement of a material fact. 

It is provided by the Act that the Executor 
or other representative of the estate "within 
thirty days after qualifying as such, or after 
coming into possession of any property of the 
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decedent, whichever event first occurs, shall 
give written notice thereof to the Collector." 
The precise application of this provision does 
not seem entirely clear. Obviously it does not 
and as a practical matter cannot effectively ap- 
ply to the representatives of non-resident 
estates which are not required to make return 
hereunder; and if the provision does not apply 
to the estates of non-residents which are not 
required to make return hereunder, the ques- 
tion may be pertinent as to whether a notifica- 
tion is required of the representatives of such 
resident estates as do not make return. On the 
other hand, the representative of an estate in 
many cases cannot know the amount of tl^e 
gross estate, and thus whether a return is re- 
quired hereunder, until after the expiration of 
the time required for the notice to the Col- 
lector as above mentioned. In view of the 
wording of the Statute, therefore, it may be 
deemed advisable, in respect of resident estates 
of whatever amount, for the representatives 
thereof to file proper notice with the Collector, 
unless and until the apparent meaning of the 
Statute is modified by Treasury regulation or 
otherwise. It seems reasonably certain that 
the Statute intends the notice to the Collector 
to be made by the representatives of all estates 
required to make returns hereunder, whether 
resident or non-resident. 
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The tax levied hereunder shall be due one 
year after the decedent's death, and shall be 
paid to the Collector with whom the return 
has been filed. Should the tax be unpaid with- 
in sixty days after it is due, excepting when 
there is reasonable cause for further delay, the 
Collector shall commence proceedings for the 
sale of the property of the decedent. In cases 
of payment before the expiration of one year 
after the decedent's death, a discount of five 
per cent, per annum shall be allowed on the 
period of such prior payment ; if the tax is not 
paid within ninety days after the expiration of 
the year, a penalty of ten per cent, per annum 
shall be imposed, calculated from the date of 
the decedent's death. If the Collector finds the 
tax cannot be determined on account of claims 
against the estate, necessary litigation, or other 
unavoidable delay, the interest or penalty shall 
be at the rate of six per cent, per annum from 
the time of the decedent's death until the cause 
of delay is removed, and thereafter, at the rate 
of ten per cent. Litigation to defeat the pay- 
ment of the tax shall not be deemed "necessary 
litigation" hereunder. 

Should the representative of an estate fail to 
pay such tax as may be hereby imposed upon 
any gifts or trusts created in contemplation of 
death, it seems that the transferee or trustee 
of such property shall be personally liable for 
the tax on that part of the property which 
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belonged to the decedent at the time of the 
transfer or the creation of the trust. 

In case the exact amount of tax cannot be 
determined for any reason, provision is made 
for the deposit of funds pending final settle- 
ment, the amount to be sufficient in the opin- 
ion of the Collector of Internal Revenue. When 
the tax is finally determined any excess de- 
posited with the Collector shall be refunded by 
the Commissioner of Internal Revenue, and 
any additional amount due thereon shall be 
then paid; for non-payment of any additional 
amount due, a penalty of ten per cent, is im- 
posed thereon, calculated from the date of noti- 
fication. Provision is also made by the Statute 
for the reimbursement of any person who has 
paid a tax in order to protect interests involved. 

The penalty for false statement hereunder 
shall not exceed $5,000, or imprisonment not to 
exceed one year, or both. Failure to comply 
with any duty imposed by the Statute shall 
subject the person liable therefor to a penalty 
of not exceeding $500 and costs of action. 

It is provided by the Statute that the lien 
of unpaid taxes hereunder shall rest upon the 
gross estate of the decedent for a period of ten 
years, except as to that part used for the pay- 
ment of charges against the estate and the ex- 
penses of administration allowed by the court 
having jurisdiction. In some cases property 
of the estate sold to a bona fide purchaser for 
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value appears to be divested of this lien, but it 
seems advisable in these comments merely to 
draw attention to this possibility and to sug- 
gest that necessary rulings and possibly de- 
cisions by the courts may so interpret the 
Statute as to make its practical application un- 
mistakable. A lien against the property of an 
estate for a period of ten years, and exemptions 
from such a lien, are obviously matters of con- 
siderable importance. 

One of the fundamental features of the Law t»x p>i< 
is the levying of the tax on the estate in its Eittu 
entirety; and it is interesting to note in that 
connection that the Statute expressly declares 
its intention to have the tax paid out of the 
estate itself before its distribution, rather than 
out of the distributive shares thereof, in so 
far as is practicable and unless otherwise di- 
rected by will. Subject to contrary ruling or 
decision, it therefore seems a fair inference, 
that in so far as the assets of the estate 
will permit, and unless otherwise directed by 
the testator, the separate bequests of a will 
shall not be charged with or decreased by the 
Federal Estate Tax. 
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PART I. — On Individuals. 

Sec. 1. (a) That there shall be levied, assessed, 
collected, and paid annually upon the entire net 
income received in .the preceding calendar year 
from all sources by every individual, a citizen or 
resident of the United States, a tax of two pei* 
centum upon such income; and a like tax shall be 
levied, assessed, collected, and paid annually upon 
the entire net income received in the preceding 
calendar year from all sources within the United 
States by every individual, a nonresident alien, in- 
cluding interest on bonds, notes, or other interest- 
bearing obligations of residents; corporate or other- 
wise. 

(b) In addition to the income tax imposed by 
sub-division (a) of this section (herein referred to 
as the normal tax) there shall be levied, assessed, 
collected, and paid upon the total net income of 
every individual, or, in the case of a nonresident 
alien, the total net income received from all sources 
within the United States, an additional income tax 
(herein referred to as the additional tax) of one per 
centum per annum upon the amount by which such 
total net income exceeds $20,000 and does not exceed 
$40,000, two per centum per annum upon the amount 
by which such total net income exceeds $40,000, and 
does not exceed $60,000, three per centum per annum 
upon the amount by which such total net income 
exceeds $60,000 and does not exceed $80,000, four 
per centum per annum upon the amount by which 
such total net income exceeds $80,000 and does not 
exceed $100,000, five per centum per annum upon 
the amount by which such total net income exceeds 
$100,000 and does not exceed $150,000, six per 
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centum per annum upon the amount by which such 
total net income exceeds $150,000 and does not 
exceed $200,000, seven per centum per annum 
upon the amount by which such total net in- 
come exceeds $200,000 and does not exceed 
$250,000, eight per centum per annum upon the 
amount by which such total net income exceeds 
$250,000 and does not exceed $300,000, nine per 
centum per annum upon the amount by which such 
total net income exceeds $300,000 and does not ex- 
ceed $500,000, ten per centum per annum upon the 
amount by which such total net income exceeds 
$500,000, and does not exceed $1,000,000, eleven per 
centum per annum upon the amount by which such 
total net income exceeds $1,000,000 and does not 
exceed $1,500,000, twelve per centum per annum 
upon the amount by which such total net income 
exceeds $1,500,000 and does not exceed $2,000,000, 
and thirteen per centum per annum upon the amount 
by which such total net income exceeds $2,000,000. 

For the purpose of the additional tEix there shall Dividends 
be included as income the income derived from Subject 
dividends on the capital stock or from the net earn- '^° Surtax 
ings of any corporation, joint-stock company or 
association, or insurance company, except that in 
the case of non-resident aliens such income derived 
from sources without the United States shall not be 
included. 

All the provisions of this title relating to the 
normal tax on individuals, so far as they are applic- 
able and are not inconsistent with this subdivision 
and section three, shall apply to the imposition, 
levy, assessment, and collection of the additional 
tax imposed under this subdivision. 

(c) The foregoing normal and additional tax rates 
shall apply to the entire net income, except as here- 
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inafter provided, received by every taxable person 
in the calendar year nineteen hundred and sixteen 
and in each calendar year thereafter. 

Income Defined. 

Sec. 2. (a)' That, subject only to such exemptions 
and deductions as are hereinafter allowed, the net 
income of a taxable person shall include gains, 
profits, and income derived from salaries, wages, 
or compensation for personal service of whatever 
kind and in whatever form paid, or from professions, 
vocations, businesses, trade, commerce, or sales, or 
dealings in property, whether real or personal, 
growing out of the ownership or use of or interest 
in real or personal property, also from interest, rent, 
dividends, securities, or the transaction of any busi- 
ness carried on for gain or profit, or gains or profits 
and income derived from any source whatever: 
Provided, That the term "dividends" as used in 
this title shall be held to mean any distribution made 
or ordered to be made by a corporation, joint-stock 
company, association, or insurance company, out of 
its earnings or profits accrued since March first, 
nineteen hundred and thirteen, and payable to its 
shareholders, whether in cash or in stock of the 
corporation, joint-stock company, association, or 
insurance company, which stock dividend shall be 
considered income, to the amount of its cash value. 

(b) Income received by estates of deceased per- 
sons during the period of administration or settle- 
ment of the estate, shall be subject to the normal 
and additional tax and taxed to their estates, and 
also such income of estates or any kind of property 
held in trust, including such income accumulated in 
trust for the benefit of unborn or unascertained 
persons, or persons with contingent interests, and 
income held for future distribution under the terms 
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of the will or trust shall be likewise taxed, the tax 
in each instance, except when the income is returned 
for the purpose of the tax by the beneficiary, to be 
assessed to the executor, administrator, or trustee, 
as the case may be: Provided, That where the 
income is to be distributed annually or regularly 
between existing heirs or legatees, or beneficiaries 
the rate of tax and method of computing the same 
shall be based in each case upon the amount of the 
individual share to be distributed. 

Such trustees, executors, administrators, and other 
fiduciaries are hereby indemnified against the claims 
or demands of every beneficiary for all payments of 
taxes which they shall be required to make under 
the provisions of this title, and they shall have credit 
for the amount of such payments against the bene- 
ficiary or principal in any accounting which they 
make as such trustees or other fiduciaries. 

(c) For the purpose of ascertaining the gain de- 
rived from the sale or other disposition of property, 
real, personal, or mixed, acquired before March first, 
nineteen hundred and thirteen, the fair market price 
or value of such property as of March first, nineteen 
hundred and thirteen, shall be the basis for deter- 
mining the amount of such gain derived. 

Additional Tax. Includes Undistributed Profits 

Sec. 3. For the purpose of the additional tax, the 
taxable income of any individual shall include the 
share to which he would be entitled of the gains and 
profits, if divided or distributed, whether divided or 
distributed or not, of all corporations, joint-stock 
companies or associations, or insurance companies, 
however created or organized, formed or fraudu- 
lently availed of for the purpose of preventing the 
imposition of such tax through the medium of per- 
mitting such gains and profits to accumulate instead 
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of being divided or distributed; and the fact that 
any such corporation, joint-stock company or asso- 
ciation, or insurance company, is a mere holding 
company, or that the gains and profits are permitted 
to accumulate beyond the reasonable needs of the 
business, shall be prima facie evidence of a fraudu- 
lent purpose to escape such tax; but the fact that 
the gains and profits are in any case permitted to 
accumulate and become surplus shall not be con- 
strued as evidence of a purpose to escape the said 
tax in such case unless the Secretary of the Treasury 
shall certify that in his opinion such accumulation 
is unreasonable for the purposes of the business. 
When requested by the Commissioner of Internal 
Revenue, or any district collector of internal revenue, 
such corporation, joint-stock company or associa- 
tion, or insurance company shall forward to him a 
correct statement of such gains and profits and the 
names and addresses of the individuals or share- 
holders who would be entitled to the same if divided 
or distributed. 



Exempt 
Income 



Income Exempt from Law. 

Sec. 4. The following income shall be exempt 
from the provisions of this title: 

The proceeds of life insurance policies paid to 
individual beneficiaries upon the death of the in- 
sured; the amount received by the insured, as a 
return of premium or premiums paid by him under 
life insurance, endowment, or annuity contracts, 
either during the term or at the maturity of the 
term mentioned in the contract or upon the sur- 
render of the contract; the value of property ac- 
quired by gift, bequest, devise, or descent (but the 
income from such property shall be included as 
income); interest upon the obligations of a State 
or any political subdivision thereof or upon the 
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obligations of the United States or its possessions 
or securities issued under the provisions of the 
Federal farm loan Act of July seventeenth, nineteen 
hundred and sixteen; the compensation of the pres- 
ent President of the United States during the term 
for which he has been elected, and the judges of 
the Supreme and inferior courts of the United 
States no-w in ofEce, and the compensation of all 
officers and employees of a State, or any political 
subdivision thereof, except when such compensation 
is paid by the United States Government. 

Deductions Allowed. 

Sec. S. That in computing net income in the case Deductions 
of a citizen or resident of the United States — Allowed 

(a) For the purpose of the tax there shall be Kesfdrnts^*^ 
allowed as deductions — 

First. The necessary expenses actually paid in 
carrying on any business or trade, not including 
personal, living, or family expenses; 

Second. All interest paid within the year on his 
indebtedness; 

Third. Taxes paid within the year imposed by the 
authority of the United States, or its Territories, or 
possessions, or any foreign country, or under the 
authority of any State, covmty, school district, or 
municipality, or other taxing subdivision of any 
State, not including those assessed against local 
benefits; 

Fourth. Losses actually sustained during the year, 
incurred in his business or trade, or arising from 
fires, storms, shipwreck, or other casualty, and from 
theft, when such losses are not compensated for by 
insurance or otherwise: Provided, That for the 
purpose of ascertaining the loss sustained from the 
sale or other disposition of property, real, personal, 
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or mixed, acquired before March first, nineteen 
hundred and thirteen, the fair market price or value 
of such property as of March first, nineteen hundred 
and thirteen, shall be the basis for determining the 
amount of such loss sustained; 

Fifth. In transactions entered into for profit, but 
not connected with his business or trade, the losses 
actually sustained therein during the year to an 
amount not exceeding the profits arising therefrom; 

Sixth. Debts due to the taxpayer actually ascer- 
tained to be worthless and charged off within the 
year; 

Seventh. A reasonable allowance for the exhaus- 
tion, wear and tear of property arising out of its 
use or employment in the business or trade; 

Eighth, (a) In the case of oil and gas wells a 
reasonable allowance for actual reduction in fiow 
and production to be ascertained not by the flush 
flow, but by the settled production or regular flow; 
(b) in the case of mines a reasonable allowance for 
depletion thereof not to exceed the market value in 
the mine of the product thereof, which has been 
mined and sold during the year for which the return 
and computation are made, such reasonable allow- 
ance to be made in the case of both (a) and (b) 
under rules and regulations to be prescribed by the 
Secretary of the Treasury: Provided, That when 
the allowances authorized in (a) and (b) shall equal 
the capital originally invested, or in case of pur- 
chase made prior to March first, nineteen hundred 
and thirteen, the fair market value as of that date, 
no further allowance shall be made. No deduction 
shall be allowed for any amount paid out for new 
buildings, permanent improvements, or betterments, 
made to increase the value of any property or estate, 
and no deduction shall be made for any amount of 
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expense of restoring property or making good the 
exhaustion thereof for which an allowance is or has 
been made. 

Credits Allowed. 

(b) For the purpose of the normal tax only, the 
income embraced in a personal return shall be 
credited with the amount received as dividends upon 
the stock or from the net earnings of any corpora- 
tion, joint-stock company or association, trustee, or 
insurance company, which is taxable upon its net 
income as hereinafter provided; 

(c) A like credit shall be sdlowed as to the amount 
of income, the normal tax upon which has been paid 
or withheld for payment at the source of the income 
under the provisions of this title. 
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Nonresident Aliens. 

Sec. 6. That in computing net income in the case 
of a nonresident alien — 

(a) For the purpose of the tax there shall be 
allowed as deductions — 

First. The necessary expenses actually paid in 
carrying on any business or trade conducted by him 
within the United States, not including personal, 
living, or family expenses; 

Second. The proportion of all interest paid within 
the year by such person on his indebtedness which 
the gross amount of his income for the year derived 
from sources within the United States bears to the 
gross amount of his income for the year derived 
from all sources within and without the United 
States, but this deduction shall be allowed only if 
such person includes in the return required by sec- 
tion eight all the information necessary for its cal- 
culation; 
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Third. Taxes paid within the year imposed by the 
authority of the United States, or its Territories, or 
possessions, or under the authority of any State, 
county, school district, or municipality, or other 
taxing subdivision of any State, paid within the 
United States, not including those assessed against 
local benefits; 

Fourth. Losses actually sustained during the year, 
incurred in business or trade conducted by him 
within the United States, and losses of property 
within the United States arising from fires, storms, 
shipwreck, or other casualty, and from theft, when 
such losses are not compensated for by insurance 
or otherwise: Provided, That for the purpose of 
ascertaining the amount of such loss or losses sus- 
tained in trade, or speculative transactions not in 
trade, from the same or any kind of property ac- 
quired before March first, nineteen hundred and 
thirteen, the fair market price or value of such 
property as of March first, nineteen hundred and 
thirteen, shall be the basis for determining the 
amount of such loss or losses sustained; 

Fifth. In transactions entered into for profit but 
not connected with his business or trade, the losses 
actually sustained therein during the year to an 
amount not exceeding the profits arising therefrom 
in the United States; 

Sixth. Debts arising in the course of business or 
trade conducted by him within the United States 
due to the taxpayer actually ascertained to be worth- 
less and charged off within the year; 

Seventh. A reasonable allowance for the exhaus- 
tion, wear and tear of property within the United 
States arising out of its use or employment in the 
business or trade; (a) in the case of oil and gas 
wells a reasonable allowance for actual reduction in 
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flow and production to be ascertained not by the 
flush flow, but by the settled production or regular 
flow; (b) in the case of mines a reasonable allow- 
ance for depletion thereof not to exceed the market 
value in the mine of the product thereof which has 
been mined and sold during the year for which the 
return and computation are made, such reasonable 
allowance to be made in the case of both (a) and 
(b) under rules and regulations to be prescribed by 
the Secretary of the Treasury: Provided, That 
when the allowance authorized in (a) and (b) shall 
equal the capital originally invested, or in case of 
purchase made prior to March first, nineteen hun- 
dred and thirteen, the fair market value as of that 
date, no further allowance shall be made. No de- 
duction shall be allowed for any amount paid out 
for new buildings, permanent improvements, or bet- 
terments, made to increase the value of any prop- 
erty or estate, and no deduction shall be made for 
any amount of expense of restoring property or 
making good the exhaustion thereof for which an 
allowance is or has been made. 

(b) There shall also be allowed the credits speci- 
fied by subdivisions (b) and (c) of section five. 

Personal Exemption. 

Sec. 7. (a) That for the purpose of the normal Specific or 
tax only, there shall be allowed as an exemption in Personal 
the nature of a deduction from the amount of the net ^"^^ '°° 
income of each of said persons, ascertained as pro- 
vided herein, the sum of $3,000, plus $1,000 addi- 
tional if the person making the return be a head of 
a family or a married man with a wife living with 
him, or plus the sum of $1,000 additional if the 
person making the return be a married woman with 
a husband living with her; but in no event shall this 
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additional exemption of $1,000 be deducted by both 
a husband and a wife; Provided, That only one 
deduction of $4,000 shall be made from the aggre- 
gate income of both husband and wife when living 
together: Provided further. That guardians or 
trustees shall be allowed to make this personal 
exemption as to income derived from the property 
of which such guardian or trustee has charge in 
favor of each ward or cestui que trust: Provided 
further^ That in no event shall a ward or cestui 
que trust be allowed a greater personal exemption 
than $3,000, or, if married, $4,000, as provided in 
this paragraph, from the amount of net income re- 
ceived from all sources. There shall also be allowed 
an exemption from the amount of the net income 
of estates of deceased persons during the period of 
administration or settlement, and of trust or other 
estates the income of which is not distributed annu- 
ally or regularly under the provisions of paragraph 
(b), section two, the sum of $3,000, including such 
deductions as are allowed under section five. 

(b) A nonresident alien individual may receive the 
benefit of the exemption provided for in this section 
only by filing or causing to be filed with the collector 
of internal revenue a true and accurate return of his 
total income, received from all sources, corporate 
or otherwise, in the United States, in the manner 
prescribed by this title; and in case of his failure to 
file such return the collector shall collect the tax 
on such income, and all property belonging to such 
nonresident alien individual shall be liable to dis- 
traint for the tax. 

Returns. 

Sec. 8. (a) The tax shall be computed upon the 
net income, as thus ascertained, of each person sub- 
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ject thereto, received in each preceding calendar 
year ending December thirty-first. 

(b) On or before the first day of March, nineteen 
hundred and seventeen, and the first day of March 
in each year thereafter, a true and accurate return 
under oath shall be made by each person of lawful 
age, except as hereinafter provided, having a net 
income of $3,000 or over for the taxable year to the 
collector of internal revenue for the district in vrhich 
such person has his legal residence or principal 
place of business, or if there be no legal residence 
or place of business in the United States, then 
with the collector of internal revenue at Balti- 
more, Maryland, in such form as the Commissioner 
of Internal Revenue, with the approval of the Secre- 
tary of the Treasury, shall prescribe, setting forth 
specifically the gross amount of income from all 
separate sources, and from the total thereof deduct- 
ing the aggregate items of allowances herein author- 
ized: Provided, That the Commissioner of In- 
ternal Revenue shall have authority to grant a 
reasonable extension of time, in meritorious cases, 
for filing returns of income by persons residing or 
traveling abroad who are required to make and file 
returns of income and who are unable to file said 
returns on or before March first of each year: 
Provided further. That the aforesaid return may 
be made by an agent when by reason of illness, 
absence, or nonresidence the person liable for said 
return is unable to make and render the same, the 
agent assuming the responsibility of making the 
return and incurring penalties provided for errone- 
ous, false, or fraudulent return. 

(c) Guardians, trustees, executors, administrators, 
receivers, conservators, and all persons, corpora- 
tions, or associations acting in any fiduciary capa- 
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city, shall make and render a return of the income 
of the person, trust, or estate for whom or which 
they act, and be subject to all the provisions of this 
title which apply to individuals. Such fiduciary shall 
make oath that he has sufficient knowledge of the 
affairs of such person, trust, or estate to enable him 
to make such return and that the same is, to the 
best of his knowledge and belief, true and correct, 
and be subject to all the provisions of this title 
which apply to individuals: Provided, That a re- 
turn made by one of two or more joint fiduciaries 
filed in the district where such fiduciary resides, 
under such regulations as the Secretary of the 
Treasury may prescribe, shall be a sufficient com- 
pliance with the requirements of this paragraph. 

(d) All persons, firms, companies, copartnerships, 
corporations, joint-stock companies, or associations, 
and insurance companies, except as hereinafter pro- 
vided, in whatever capacity acting, having the con- 
trol, receipt, disposal, or payment of fixed or deter- 
minable annual or periodical gains, profits, and in- 
come of another individual subject to tax, shall in 
behalf of such person deduct and withhold from 
the payment an amount equivalent to the normal 
tax upon the same and make and render a return, 
as aforesaid, but separate and distinct, of the por- 
tion of the income of each person from which the 
normal tax has been thus withheld, and containing 
also the name and address of such person or stating 
that the name and address or the address, as the 
case may be, are unknown: Provided, That the 
provision requiring the normal tax of individuals to 
be deducted and withheld at the source of the in- 
come shall not be construed to require the with- 
holding of such tax according to the two per centum 
normal tax rate herein prescribed until on and after 
January first, nineteen hundred and seventeen, and 
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the law existing at the time of the passage of this 
Act shall govern the amount withheld or to be with- 
held at the source until January first, nineteen hun- 
dred and seventeen. 

That in either case mentioned in subdivisions (c) 
and (d) of this section no return of income not 
exceeding $3,000 shall be required, except as in this 
title provided. 

(e) Persons carrying on business in partnership Partnerships 
shall be liable for income tax only in their individual 
capacity, and the share of the profits of the partner- 
ship to v/hich any taxable partner would be entitled 
if the same were divided, whether divided or other- 
wise, shall be returned for taxation and the tax paid 
under the provisions of this title: Provided, That 
from the net distributive interests on which the 
individual members shall be liable for tax, normal 
and additional, there shall be excluded their pro- 
portionate shares received from interest on the obli- 
gations of a State or any political or taxing subdivi- 
sion thereof, and upon the obligations of the United 
States and its possessions, and all taxes paid to the 
United States or to any possession thereof, or to 
any State, county, or taxing subdivision of a State, 
and that for the purpose of computing the normal 
tax there shall be allowed a credit, as provided by 
section five, subdivision (b), for their proportionate 
share of the profits derived from dividends. And 
such partnership, when requested by the Commis- 
sioner of Internal Revenue, or any district collector, 
shall render a correct return of the earnings, profits, 
and income of the partnership, except income exempt 
under section four of this Act, setting forth the 
item of the gross income and the deductions and 
credits allowed by this title, and the names and 
addresses of the individuals who would be entitled 
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to the net earnings, profits, and income, if dis- 
tributed. 

(f) In every return shall be included the income 
derived from dividends on the capital stock or from 
the net earnings of any corporation, joint-stock com- 
pany or association, or insurance company, except 
that in the case of nonresident aliens such income 
derived from sources without the United States shall 
not be included. 

(g) An individual keeping accounts upon any 
basis other than that of actual receipts and dis- 
bursements, unless such other basis does not clearly 
reflect his income, may, subject to regulations made 
by the Commissioner of Internal Revenue, with the 
approval of the Secretary of the Treasury, make his 
return upon the basis upon which his accounts are 
kept, in which case the tax shall be computed upon 
his income as so returned. 

Assessment and Administration. 

Sec. 9. (a) That all assessments shall be made by 
the Commissioner of Internal Revenue and all per- 
sons shall be notified of the amount for which they 
are respectively liable on or before the first day of 
June of each successive year, and said amounts shall 
be paid on or before the fifteenth day of June, 
except in cases of refusal or neglect to make such 
return and in cases of erroneous, false, or fraudu- 
lent returns, in which cases the Commissioner of 
Internal Revenue shall, upon the discovery thereof, 
at any time within three years after said return is 
due, or has been made, make a return upon infor- 
mation obtained as provided for in this title or by 
existing law, or require the necessary corrections to 
be made, and the assessment made by the Com- 
missioner of Internal Revenue thereon shall be paid 
by such person or persons immediately upon noti- 
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fication of the amount of such assessment; and to 
any sum or sums due and unpaid after the fifteenth 
day of June in any year, and for ten days after 
notice and demand thereof by the collector, there 
shall be added the sum of five per centum on the 
amount of tax unpaid, and interest at the rate of 
one per centum per month upon said tax from the 
time the same became due, except from the estates 
of insane, deceased, or insolvent persons. 

(b) All persons, firms, copartnerships, companies. Deduction 
corporations, joint-stock companies, or associations, at the 
and insurance companies, in whatever capacity act- Source 
ing, including lessees or mortgagors of real or per- 
sonal property, trustees acting in any trust capacity, 
executors, administrators, receivers, conservators, 
employers, and all officers and employees of the 
United States having the control, receipt, custody, 
disposal, or payment of interest, rent, salaries, 
wages, premiums, annuities, compensation, remu- 
neration, emoluments, or other fixed or determin- 
able annual or periodical gains, profits, and income 
of another person, exceeding $3,000 for any taxable 
year, other than income derived from dividends on 
capital stock, or from the net earnings of corpora- 
tions and joint-stock companies or associations, or 
insurance companies, the income of which is taxable 
under this title, who are required to make and render 
a return in behalf of another, as provided herein, to 
the collector of his, her, or its district, are hereby 
authorized and required to deduct and withhold 
from such annual or periodical gains, profits, and 
income such sum as will be sufficient to pay the 
normal tax imposed thereon by this title, and shall 
pay the amount withheld to the officer of the United 
States Government authorized to receive the same; 
and they are each hereby made personally liable for 
such tax, and they are each hereby indemnified 

[83] 



THE 



INCOME 



TAX 



LAW 



Specific 
Exemption 

How 
Claimed 



Deductions 

How 
Claimed 



against every person, corporation, association, or 
demand whatsoever for all payments which they 
shall make in pursuance and by virtue of this title. 

In all cases where the income tax of a person is 
withheld and deducted and paid or to be paid at the 
source, such person shall not receive the benefit of 
the personal exemption allowed in section seven of 
this title except by an application for refund of the 
tax unless he shall, not less than thirty days prior 
to the day on which the return of his income is due, 
file with the person who is required to withhold and 
pay tax for him a signed notice in writing claiming 
the benefit of such exemption, and thereupon no 
tax shall be withheld upon the amount of such 
exemption: Provided, That if any person for the 
purpose of obtaining any allowance or reduction by 
virtue of a claim for such exemption, either for him- 
self or for any other person, knowingly makes any 
false statement or false or fraudulent representation, 
he shall be liable to a penalty of not exceeding $300. 

And where the income tax is paid, or to be paid, at 
the source, no person shall be allowed the benefit of 
any deduction provided for in sections five or six of 
this title unless he shall, not less than thirty days 
prior to the day on which the return of his income is 
due, either (1) file with the person who is required to 
withhold and pay tax for him a true and correct 
return of his gains, profits, and Income from all 
other sources, and also the deductions asked for, and 
the showing thus made shall then become a part of 
the return to be made in his behalf by the person 
required to withhold and pay the tax, or (2) like- 
wise make application for deductions to the collec- 
tor of the district in which return is made or to be 
made for him: Provided, That when any amount 
allowable as a deduction is known at the time of 
receipt of fixed annual or periodical income by an 
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individual subject to tax, he may file with the per- 
son, firm, or corporation making the payment a 
certificate, under penalty for false claim, and in 
such form as shall be prescribed by the Commis- 
sioner of Internal Revenue, stating the amount of 
such deduction and making a claim for an allow- 
ance of the same against the amount of tax other- 
wise required to be deducted and withheld at the 
source of the income, and such certificate shall like- 
wise become a part of the return to be made in his 
behalf. 

If such person is absent from the United States, 
or is unable owing to serious illness to make the 
return and application above provided for, the re- 
turn and application may be made by an agent, he 
making oath that he has sufficient knowledge of 
the affairs and property of his principal to enable 
him to make a full and complete return, and that 
the return and application made by him are full and 
complete. 

(c) The amount of the normal tax hereinbefore 
imposed shall be deducted and withheld from fixed 
or determinable annual or periodical gains, profits, 
and income derived from interest upon bonds and 
mortgages, or deeds of trust or other similar obli- 
gations of corporations, joint-stock companies, as- 
sociations, and insurance companies, whether pay- 
able annually or at shorter or longer periods, 
although such interest does not amount to $3,000, 
subject to the provisions of this title requiring the 
tax to be withheld at the source and deducted from 
annual income and returned and paid to the Gov- 
ernment. 

(d) And likewise the amount of such tax shall be 
deducted and withheld from coupons, checks, or 
bills of exchange for or in payment of interest upon 
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bonds of foreign countries and upon foreign mort- 
gages or like obligations (not payable in the United 
States), and also from coupons, checks, or bills of 
exchange for or in payment of any dividends upon 
the stock or interest upon the obligations of foreign 
corporations, associations, and insurance companies 
engaged in business in foreign countries. 

And the tax in such cases shall be withheld, de- 
ducted, and returned for and in behalf of any person 
subject to the tax hereinbefore imposed, although 
such interest or dividends do not exceed $3,000, by 

(1) any banker or person who shall sell or other- 
wise realize coupons, checks, or bills of exchange 
drawn or made in payment of any such interest or 
dividends (not payable in the United States), and 

(2) any person who shall obtain payment (not in the 
United States), in behalf of another of such divi- 
dends and interest by means of coupons, checks, or 
bills of exchange, and also (3) any dealer in such 
coupons who shall purchase the same for any such 
dividends or interest (not payable in the United 
States), otherwise than from a banker or another 
dealer in such coupons. 

(e) Where the tax is withheld at the source, the 
benefit of the exemption and the deductions allow- 
able under this title may be had by complying with 
the foregoing provisions of this section. 

(f) AH persons, firms, or corporations under- 
taking as a matter of business or for profit the 
collection of foreign payments of such interest or 
dividends by means of coupons, checks, or bills of 
exchange shall obtain a license from the Commis- 
sioner of Internal Revenue, and shall be subject to 
such regulations enabling the Government to ascer- 
tain and verify the due withholding and payment of 
the income tax required to be withheld and paid as 
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the Commissioner of Internal Revenue, with the 
approval of the Secretary of the Treasury, shall 
prescribe; and any person who shall knowingly 
undertake to collect such payments as aforesaid 
without having obtained a license therefor, or with- 
out complying with such regulations, shall be 
deemed guilty of a misdemeanor and for each offense 
be fined in a sum not exceeding $5,000, or imprisoned 
for a term not exceeding one year, or both, in the 
discretion of the court. 

(g) The tax herein imposed upon gains, profits, 
and income not falling under the foregoing and not 
returned and paid by virtue of the foregoing shall be 
assessed by personal return under rules and regula- 
tions to be prescribed by the Commissioner of In- 
ternal Revenue and approved by the Secretary of 
the Treasury. The intent and purpose of this title 
is that all gains, profits, and income of a taxable 
class, as defined by this title, shall be charged and 
assessed with the corresponding tax, normal and 
additional, prescribed by this title, and said tax shall 
be paid by the owner of such income, or the proper 
representative having the receipt, custody, control, 
or disposal of the same. For the purpose of this 
title ownership or liability shall be determined as 
of the year for which a return is required to be 
rendered. 

The provisions of this title relating to the deduc- 
tion and payment of the tax at the source of income 
shall only apply to the normal tax hereinbefore 
imposed upon individuals. 

PART n. — On Corporations. 

Sec. 10 That there shall be levied, assessed, col- 
lected, and paid annually upon the total net income 
received in the preceding calendar year from all 
sources by every corporation, joint-stock company 
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or association, or insurance conjpany, organized in 
the United States, no matter how created or organ- 
ized but not including partnerships, a tax of two 

Rate per centum upon such income; and a like tax shall 

be levied, assessed, collected, and paid annually 
upon the toal net income received in the preceding 
calendar year from all sources within the United 
States by every corporation, joint-stock company 
or association, or insurance company organised, 
authorized, or existing under the laws of any foreign 
country, including interest on bonds, notes, or other 
interest-bearing obligations of residents, corporate 
or otherwise, and including the income derived from 
dividends on capital stock or from net earnings of 
resident corporations, joint-stock companies or 
associations, or insurance companies whose net 

Dividends income is taxable under this title: Provided, That 

Defined the term "dividends" as used in this title shall be 

held to mean any distribution made or ordered to 
be made by a corporation, joint-stock company, 
association, or insurance company, out of its earn- 
ings or profits accrued since March first, nineteen 
hundred and thirteen, and payable to its share- 
holders, whether in cash or in stock of the corpora- 
tion, joint-stock company, association, or insurance 
company, which stock dividend shall be considered 
income, to the amount of its cash value. 

Tax Year The foregoing tax rate shall apply to the total 

net income received by every taxable corporation, 
joint-stock company or association, or insurance 
company in the calendar year nineteen hundred and 
sixteen and in each year thereafter, except that if 
it has fixed its own fiscal year under the provisions 
of existing law, the foregoing rate shall apply to 
the proportion of the total net income returned for 
the fiscal year ending prior to December thirty- 
first, nineteen hundred and sixteen, which the period 
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between January first, nineteen hundred and sixteen, 
and the end of such fiscal year bears to the whole 
of such fiscal year, and the rate fixed in Section II 
of the Act approved October third, nineteen hun- 
dred and thirteen, entitled "An Act to reduce tariff 
duties and to provide revenue for the Government, 
and for other purposes," shall apply to the remain- 
ing portion of the total net income returned for such 
fiscal year. 

For the purpose of ascertaining the gain derived 
or loss sustained from the sale or other disposition 
by a corporation, joint-stock company or associa- 
tion, or insurance company, of property, real, per- 
sonal, or mixed, acquired before March first, nine- 
teen hundred and thirteen, the fair market price or 
value of such property as of March first, nineteen 
hundred and thirteen, shall be the basis for deter- 
mining the amount of such gain derived or loss 
sustained. 

Conditional and Other Exemptions. 

Sec. 11. (a) That there shall not be taxed under 
this title any income received by any — 

First. Labor, agricultural, or horticultural organ- 
ization; 

Second. Mutual savings bank not having a capital 
stock represented by shares; 

Third. Fraternal beneficiary society, order, or 
association, operating under the lodge system or 
for the exclusive benefit of the members of a frater- 
nity itself operating under the lodge system, and 
providing for the payment of life, sick, accident, or 
other benefits to the members of such society, order, 
or association or their dependents; 

Fourth. Domestic building and loan association 
and cooperative banks without capital stock organ- 
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ized and operated for mutual purposes and without 
profit; 

Fifth. Cemetery company owned and operated 
exclusively for the benefit of its members; 

Sixth. Corporation or association organized and 
operated exclusively for religious, charitable, scien- 
tific, or educational purposes, no part of the net 
income of which inures to the benefit of any private 
stockholder or individual; 

Seventh. Business league, chamber of commerce, 
or board of trade, not organized for profit and no 
part of the net income of which inures to the benefit 
of any private stockholder or individual; 

Eighth. Civic league or organization not organized 
for profit but operated exclusively for the promotion 
of social welfare; 

Ninth. Club organized and operated exclusively 
for pleasure, recreation, and other nonprofitable 
purposes, no part of the net income of which inures 
to the benefit of any private stockholder or member; 

Tenth. Farmers' or other mutual hail, cyclone, or 
fire insurance company, mutual ditch or irrigation 
company, mutual or cooperative telephone com- 
pany, or like organization of a purely local char- 
acter, the income of which consists solely of assess- 
ments, dues, and fees collected from members for 
the sole purpose of meeting its expenses; 

Eleventh. Farmers', fruit growers', or like asso- 
ciation, organized and operated as a sales agent for 
the purpose of marketing the products of its mem- 
bers and turning back to them the proceeds of 
sales, less the necessary selling expenses, on the 
basis of the quantity of produce furnished by them; 

Twelfth. Corporation or association organized for 
the exclusive purpose of holding title to property, 
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collecting income therefrom, and turning over^^the 
entire amount thereof, less expenses, to an organi- 
zation which itself is exempt from the tax imposed 
by this title; or 

Thirteenth. Federal land banks and national farm- 
loan associations as provided in section twenty-six 
of the Act approved July seventeenth, nineteen 
hundred and sixteen, entitled "An Act to provide 
capital for agricultural development, to create 
standard forms of investment basea upon farm mort- 
gage, to equalize rates of interest upon farm loans, 
to furnish a market for United States bonds, to 
create Government depositaries and financial agents 
for the United States, and for other purposes." 

Fourteenth. Joint stock land banks as to income 
derived from bonds or debentures of other joint 
stock land banks or any Federal land bank belong- 
ing to such joint-stock land bank. 

(b) There shall not be taxed under this title any 
income derived from any public utility or from the 
exercise of any essential governmental function 
accruing to any State, Territory, or the District of 
Columbia, or any political subdivision of a State or 
Territory, nor any income accruing to the govern- 
ment of the Philippine Islands or Porto Rico, or 
of any political subdivision of the Philippine Islands 
or Porto Rico; Provided, That whenever any 
State, Territory, or the District of Columbia, or 
any political subdivision of a State or Territory, 
has, prior to the passage of this title, entered in 
good faith into a contract with any person or cor- 
poration, the object and purpose of which is to 
acquire, construct, operate, or maintain a public 
utility, no tax shall be levied under the provisions 
of this title upon the income derived from the opera- 
tion of such public utility, so far as the payment 
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thereof will impose a loss or burden upon such 
State, Territory, or the District of Columbia, or a 
political subdivision of a State or Territory; but this 
provision is not intended to confer upon such per- 
son or corporation any financial gain or exemption 
or to relieve such person or corporation from the 
payment of a tax as provided for in this title upon 
the part or portion of the said income to which 
such person or corporation shall be entitled under 
such contract. 

Deductions. 

Sec. 12. (a) In the case of a corporation, joint- 
stock company or association, or insurance com- 
pany, organized in the United States, such net 
income shall be ascertained by deducting from the 
gross amount of its income received within the 
year from all sources — 

First. All the ordinary and necessary expenses 
paid within the year in the maintenance and opera- 
tion of its business and properties, including rentals 
or other payments required to be made as a condi- 
tion to the continued use or possession of property 
to which the corporation has not taken or is not 
taking title, or in which it has no equity. 

Second. All losses actually sustained and charged 
off within the year and not compensated by insur- 
ance or otherwise, including a reasonable allowance 
for the exhaustion, wear and tear of property arising 
out of its use or employment in the business or 
trade; (a) in the case of oil and gas wells a reason- 
able allowance for actual reduction in flow and 
production to be as ascertained not by the flush flow, 
but by the settled production or regular flow; (b) 
in the case of mines a reasonable allowance for de- 
pletion thereof not to exceed the market value in 
the mine of the product thereof which has been 
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mined and sold during the year for which the re- 
turn and computation are made, such reasonable 
allowance to be made in the case of both (a) and 
(b) under rules and regulations to be prescribed by 
the Secretary of the Treasury: Provided, That 
when the allowance authorized in (a) and (b) shall 
equal the capital originally invested, or in case of 
purchase made prior to March first, nineteen hun- 
dred and thirteen, the fair market value as of that 
date, no further allowance shall be made; and (c) 
in the case of insurance companies, the net addi- 
tion, if any, required by law to be made within the 
year to reserve funds and the sums other than divi- 
dends paid within the year on policy and annuity 
contracts: 'Provided, That no deduction shall be 
allowed for any amount paid out for new buildings, 
permanent improvements, or betterments made to 
increase the value of any property or estate, and 
no deduction shall be made for any amount of ex- 
pense of restoring property or making good the 
exhaustion thereof for which an allowance is or 
has been made: Provided further. That mutual insurance 
fire and mutual employers' liability and mutual Companies 
workmen's compensation and mutual casualty in- 
surance companies requiring their members to make 
premium deposits to provide for losses and ex- 
penses shall not return as income any portion of 
the premium deposits returned to their policy- 
holders, but shall return as taxable income all in- 
come received by them from all other sources plus 
such portions of the premium deposits as are re- 
tained by the companies for purposes other than 
the payment of losses and expenses and reinsurance 
reserves: Provided further. That mutual marine 
insurance companies shall include in their return of 
gross income gross premiums collected and received 
by them less amounts paid for reinsurance, but shall 
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be entitled to include in deductions from gross in- 
come amounts repaid to policyholders on account 
of premiums previously paid by them and interest 
paid upon such amounts between the ascertainment 
thereof and the payment thereof, and life insurance 
companies shall not include as income in any year 
such portion of any actual premium received from 
any individual policyholder as shall have been paid 
back or credited to such individual policyholder, or 
treated as an abatement of premium of such in- 
dividual policyholder, within such year; 

Interest Third. The amount of interest paid within the 

Deductible year on its indebtedness to an amount of such in- 
debtedness not in excess of the sum of (a) the entire 
amount of the paid-up capital stock outstanding at 
the close of the year, or, if no capital stock, the 
entire amount of capital employed in the business 
at the close of the year, and (b) one-half of its 
interest-bearing indebtedness then outstanding: 
Provided, That for the purpose of this title pre- 
ferred capital stock shall not be considered interest- 
bearing indebtedness, and interest or dividends paid 
upon this stock shall not be deductible from gross 
income: Provided further. That in cases wherein 
shares of capital stock are issued without par or 
nominal value, the amount of paid-up capital stock, 
within the meaning of this section, as represented 
by such shares, will be the amount of cash, or its 
equivalent, paid or transferred to the corporation as 
a consideration for such shares: Provided further. 
That in the case of indebtedness wholly secured by 
property collateral, tangible or intangible, the sub- 
ject of sale or hypothecation in the ordinary busi- 
ness of such corporation, joint-stock company or 
association as a dealer only in the property consti- 
tuting such collateral, or in loaning the funds 
thereby procured, the total interest paid by such 
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corporation, company, or association within the 
year on any such indebtedness may be deducted as 
a part of its expenses of doing business, but interest 
on such indebtedness shall only be deductible on an 
amount of such indebtedness not in excess of the 
actual value of such property collateral: Provided 
further. That in the case of bonds or other indebt- 
edness, which have been issued with a guaranty that 
the interest payable thereon shall be free from taxa- 
tion, no deduction for the payment of the tax herein 
imposed, or any other tax paid pursuant to such 
guaranty, shall be allowed; and in the case of a 
bank, banking association, loan or trust company, 
interest paid within the year on deposits or on 
moneys received for investment and secured by 
interest-bearing certificates of indebtedness issued 
by such bank, banking association, loan or trust 
company; 

Fourth. Taxes paid within the year imposed by 
the authority of the United States, or its Territories, 
or possessions, or any foreign country, or under the 
authority of any State, county, school district, or 
municipality, or other taxing subdivision of any 
State, not including those assessed against local 
benefits. 

(b) In the case of a corporation, joint-stock com- 
pany or association, or insurance company, organ- 
ized, authorized, or existing under the laws of any 
foreign country, such net income shall be ascer- 
tained by deducting from the gross amount of its 
income received within the year from all sources 
within the United States — 

First. All the ordinary and necessary expenses 
actually paid within the year out of earnings in the 
maintenance and operation of its business and prop- 
erty within the United States, including rentals or 
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Other payments required to be made as a condition 
to the continued use or possession of property to 
which the corporation has not taken or is not taking 
title, or in which it has no equity. 

Second. All losses actually sustained within the 
year in business or trade conducted by it within the 
United States and not compensated by insurance or 
otherwise, including a reasonable allowance for the 
exhaustion, wear and tear of property arising out 
of its use or employment in the business or trade; 
(a) and in the case (a) of oil and gas wells a reas- 
onable allowance for actual reduction in flow and 
production to be ascertained not by the flush flow, 
but by the settled production or regular flow; (b) 
in the case of mines a reasonable allowance for 
depletion thereof not to exceed the market value 
in the mine of the product thereof which has been 
mined and sold during the year for which the return 
and computation are made, such reasonable allow- 
ance to be made in the case of both (a) and (b) 
under rules and regulations to be prescribed by the 
Secretary of the Treasury: Provided, That when 
the allowance authorized in (a) and (b) shall equal 
the capital originally invested, or in case of pur- 
chase made prior to March first, nineteen hundred 
and thirteen, the fair market value as of that date, 
no further allowance shall be made; and (c) in the 
Insurance case of insurance companies, the net addition, if any. 
Companies required by law to be made within the year to 
reserve funds and the sums other than dividends 
paid within the year on policy and annuity contracts : 
Provided, That no deduction shall be allowed for 
any amount paid out for new buildings, permanent 
improvements, or betterments, made to increase the 
value of any property or estate, and no deduction 
shall be made for any amount of expense of restor- 
ing property or making good the exhaustion thereof 
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for which an allowance is or has been made: Pro- 
vided, further. That mutual fire and mutual em- 
ployers' liability and mutual workmen's compensa- 
tion and mutual casualty insurance companies re- 
quiring their members to make premium deposits 
to provide for losses and expenses shall not return 
as income any portion of the premium deposits re- 
turned to their policyholders, but shall return as 
taxable income all income received by them from 
all other sources plus such portions of the premium 
deposits as are retained by the companies for pur- 
poses other than the payment of losses and expenses 
and reinsurance reserves: Provided further. That 
mutual marine insurance companies shall include in 
their return of gross income gross premiums col- 
lected and received by them less amounts paid for 
reinsurance, but shall be entitled to include in de- 
ductions from gross income amounts repaid to 
policyholders on account of premiums previously 
paid by them, and interest paid upon such 
amounts betv/een the ascertainment thereof and 
the payment thereof, and life insurance com- 
panies shall not include as income in any year such 
portion of any actual premium received from any 
individual policyholder as shall have been paid back 
or credited to such individual policyholder, or treated 
as an abatement of premium of such individual 
policyholder, within such year; 

Third. The amount of interest paid within the 
year on its indebtedness to an amount of such in- Deductible 
debtedness not in excess of the proportion of the 
sum of (a) the entire amount of the paid-up capital 
stock outstanding at the close of the year, or, if no 
capital stock, the entire amount of the capital em- 
ployed in the business at the close of the year, and 
(b) one-half of its interest-bearing indebtedness then 
outstanding, which the gross amount of its income 
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for the year from business transacted and capital 
investment within the United States bears to the 
gross amount of its income derived from all sources 
within and without the United States: Provided, 
That in the case of bonds or other indebtedness 
which have been issued with a guaranty that the 
interest payable tfeereon shall be free from taxation, 
no deduction for the payment of the tax herein 
imposed or any other tax paid pursuant to such 
guaranty shall be allowed; and in case of a bank, 
banking association, loan or trust company, or 
branch thereof, interest paid within the year on 
deposits by or on moneys received for investment 
from either citizens or residents of the United States 
and secured by interest-bearing certificates of in- 
debtedness issued by such bank, banking associa- 
tion, loan or trust company, or branch thereof; 

Fourth. Taxes paid within the year imposed by 
the authority of the United States, or its Terri- 
tories, or possessions, or under the authority of 
any State, county, school district, or municipality, 
or other taxing subdivision of any State, paid within 
the United States, not including those assessed 
against local benefits; 

(c) In the case of assessment insurance com- 
panies, whether domestic or foreign, the actual de- 
posit of sums with State or Territorial officers, 
pursuant to law, as additions to guarantee or re- 
serve funds shall be treated as being payments 
required by law to reserve funds. 



Returns. 

Optional Sec. 13 (a) The tax shall be computed upon the 

Tax Year net income, as thus ascertained, received within each 
preceding calendar year ending December thirty- 
first: Provided, That any corporation, joint-stock 
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company or association, or insurance company, 
subject to this tax, may designate the last day of 
any month in the year as the day of the closing of 
its fiscal year and shall be entitled to have the tax 
payable by it computed upon the basis of the net" 
income ascertained as herein provided for the year 
ending on the day so designated in the year preced- 
ing the date of assessment instead of upon the basis 
of the net income for the calendar year preceding 
the date of assessment; and it shall give notice of 
the day it has thus designated as the closing of its 
fiscal year to the collector of the district in which 
its principal business ofBce is located at any time 
not less than thirty days prior to the first day of 
March of the year in which its return would be 
filed if made upon the basis of the calendar year; 

(b) Every corporation, joint-stock company or Returns 
association, or insurance company, subject to the — 

tax herein imposed, shall, on or before the first day When Due 
of March, nineteen hundred and seventeen, and the 
first day of March in each year thereafter, or, if it 
has designated a fiscal year for the computation of 
its tax, then within sixty days after the close of 
such fiscal year ending prior to December thirty- 
first, nineteen hundred and sixteen, and the close of 
each such fiscal year thereafter, render a true and 
accurate return of its annual net income in the man- 
ner and form to be prescribed by the Commissioner 
of Internal Revenue, with the approval of the Sec- 
retary of the Treasury, and containing such facts, 
data, and information as are appropriate and in the 
opinion of the commissioner necessary to determine 
the correctness of the net income returned and to 
carry out the provisions of this title. The return 
shall be sworn to by the president, vice-president, 
or other principal officer, and by the treasurer or 
assistant treasurer. The return shall be made to 
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the collector of the district in which is located the 
principal office of the corporation, company, or 
association, where are kept its books of account and 
other data from which the return is prepared, or 
in the case of a foreign corporation, company, or 
association, to the collector of the district in which 
is located its principal place of business in the 
United States, or if it have no principal place of 
business, office, or agency in the United States, then 
to the collector of internal revenue at Baltimore, 
Maryland. All such returns shall as received be 
transmitted forthwith by the collector to the Com- 
missioner of Internal Revenue; 

(c) In cases wherein receivers, trustees in bank- 
ruptcy, or assignees are operating the property or 
business of corporations, joint-stock companies or 
associations, or insurance companies, subject to tax 
imposed by this title, such receivers, trustees, or 
assignees shall make returns of net income as and 
for such corporations, joint-stock companies or 
associations, and insurance companies, in the same 
manner and form as such organizations are herein- 
before required to make returns, and any income tax 
due on the basis of such returns made by receivers, 
trustees, or assignees shall be assessed and collected 
in the same manner as if assessed directly against 
the organizations of whose businesses or properties 
they have custody and control; 

(d) A corporation, joint-stock company or asso- 
ciation, or insurance company, keeping accounts 
upon any basis other than that of actual receipts and 
disbursements, unless such other basis does not 
clearly reflect its income, may, subject to regula- 
tions made by the Comissioner of Internal Revenue, 
with the approval of the Secretary of the Treasury, 
make its return upon the basis upon which its 
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accounts are kept, in which case the tax shall be 
computed upon its income as so returned; 

(e) All the provisions of this title relating to the 
tax authorized and required to be deducted and 
withheld and paid to the officer of the United States 
Government authorized to receive the same from 
the income of nonresident alien individuals from 
sources within the United States shall be made 
applicable to incomes derived from interest upon 
bonds and mortgages or deeds of trust or similar 
obligations of domestic or other resident corpora- 
tions, joint-stock companies or associations, and in- 
surance companies by nonresident alien firms, co- 
partnerships, companies, corporations, joint-stock 
companies or associations, and insurance companies 
not engaged in business or trade within the United 
States and not having any office or place of busi- 
ness therein; 

(f) Likewise, all the provisions of this title relat- 
ing to the tax authorized and required to be de- 
ducted and withheld and paid to the officer of the 
United States Government authorized to receive the 
same from the income of nonresident alien individ- 
uals from sources within the United States shall 
be made applicable to income derived from divi- 
dends upon the capital stock or from the net earn- 
ings of domestic or other resident corporations, 
joint-stock companies or associations, and insurance 
companies by nonresident alien companies, cor- 
porations, joint-stock companies or asociations, and 
insurance companies not engaged in business or 
trade within the United States and not having any 
office or place of business therein. 

Assessment and Administration. 

Sec. 14 (a) All assessments shall be made and 
the several corporations, joint-stock companies or 
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associations, and insurance companies shall be noti- 
fied of the amount for which they are respectively 
liable on or before the first day of June of each 
successive year, and said assessment shall be paid 
on or before the fifteenth day of June: Provided, 
Payment That every corporation, joint-stock company or 

of Tax association, and insurance company, computing taxes 

upon the income of the fiscal year which it may 
designate in the manner hereinbefore provided, 
shall pay the taxes due under its assessment within 
one hundred and five days after the date upon 
which it is required to file its list or return of 
income for assessment; except in cases of refusal 
or neglect to make such return, and in cases of 
erroneous, false, or fraudulent returns, in which 
cases the Commissioner of Internal Revenue shall, 
upon the discovery thereof, at any time within three 
years after said return is due, make a return upon 
information obtained as provided for in this title 
or by existing law; and the assessment made by the 
Commissioner of Internal Revenue thereon shall be 
paid by such corporation, joint-stock company or 
association, or insurance company immediately upon 
notification of the amount of such assessment; and 
to any sum or sums due and unpaid after the fif- 
teenth day of June in any year, or after one hun- 
dred and five days from the date on which the return 
of income is required to be made by the taxpayer, 
and after ten days' notice and demand thereof by 
the collector, there shall be added the sum of five 
per centum on the amount of tax unpaid and in- 
terest at the rate of one per centum per month 
upon said tax from the time the same becomes due; 
Provided, That upon the examination of any return 
of income made pursuant to this title, the Act of 
August fifth, nineteen hundred and nine, entitled 
"An Act to provide revenue, equalize duties and 
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encourage the industries of the United States, and 
for other purposes," and the Act of October third, 
nineteen hundred and thirteen, entitled, "An Act to 
reduce tariff duties and to provide revenue for the 
Government, and for other purposes", if it shall 
appear that amounts of tax have ben paid in excess 
of those properly due, the teixpayer shall be per- 
mitted to present a claim for refund thereof not- 
withstanding the provisions of section thirty-two 
hundred and twenty-eight of the Revised Statutes; 

(b) When the assessment shall be made, as pro- 
vided in this title, the returns, together with any 
corrections thereof which may have been made by 
the commissioner, shall be filed in the of&ce of the 
Commissioner of Internal Revenue and shall con- 
stitute public records and be open to inspection 
as such: Provided, That any and all such returns 
shall be open to inspection only upon the order of 
the President, under rules and regulations to be 
prescribed by the Secretary of the Treasury and 
approved by the President: Provided further. 
That the proper officers of any State imposing a 
general income tax may, upon the request of the 
governor thereof, have access to said returns or to 
an abstract thereof, showing the name and income 
of each such corporation, joint-stock company or 
association, or insurance company, at such times 
and in such maner as the Secretary of the Treasury 
may prescribe; 

(c) If any of the corporations, joint-stock com- 
panies or associations, or insurance companies 
aforesaid shall refuse or neglect to make a return 
at the time or times hereinbefore specified in each 
year, or shall render a false or fraudulent return, 
such corporation, joint-stock company or associa- 
tion, or insurance company shall be liable to a 
penalty of not exceeding $10,000; Provided, That 
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the Commissioner of Internal Revenue shall have 
authority, in the case of either corporations or 
individuals, to grant a reasonable extension of time 
in meritorious cases, as he may deem proper. 

(d) That section thirty-two hundred and twenty- 
five of the Revised Statutes of the United States 
be, and the same is hereby, amended so as to read 
as follows: 

"Sec. 3225. When a second assessment is made in 
case of any list, statement, or return, which in the 
opinion of the collector or deputy collector was 
false or fraudulent, or contained any understate- 
ment or undervaluation, no tax collected under such 
assessment shall be recovered by any suit unless 
it is proved that the said list, statement, or return 
was not false nor fraudulent and did not contain 
any understatement or undervaluation; but this sec- 
tion shall not apply to statements or returns made 
or to be made in good faith under the laws of 
the United States regarding annual depreciation of 
oil or gas wells and mines." 

PART III. — General Administrative 
Provisions. 

Definitions Sec. 15. That the word "State" or "United States" 

when used in this title shall be construed to in- 
clude any Territory, the District of Columbia, Porto 
Rico, and the Philippine Islands, when such con- 
struction is necessary to carry out its provisions. 

Sec. 16. That sections thirty-one -hundred and 
sixty-seven, thirty one hundred and seventy-two, 
thirty-one hundred and seventy-three, and thirty- 
one hundred and seventy-six of the Revised Stat- 
utes of the United tSates as amended are hereby 
amended so as to read as follows: 
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Sec. 3167. It shall be unlawful for any collector, 
deputy collector, agent, clerk, or other officer or 
employee of the United States to divulge or to 
make known in any manner whatever not provided 
by law to any person the operations, style of work, 
or apparatus of any manufacturer or producer 
visited by him in the discharge of his official duties, 
or the amount or source of income, profits, losses, 
expenditures, or any particular thereof, set forth or 
disclosed in any income return, or to permit any 
income return or copy thereof or any book con- 
taining any abstract or particulars thereof to be 
seen or examined by any person except as provided 
by law; and it shall be unlawful for any person to 
print or publish in any manner whatever not pro- 
vided by law any income return or any part thereof 
or source of income, profits, losses, or expenditures 
appearing in any income return; and any offense 
against the foregoing provision shall be a misde- 
meanor and be punished by a fine not exceeding 
$1,000 or by imprisonment not exceeding one year, 
or both, at the discretion of the court; and if the 
offender be an officer or employee of the United 
States he shall be dismissed from office or dis- 
charged from employment. 

"Sec. 3172. Every collector shall, from time to 
time, cause his deputies to proceed through every 
part of his district and require after and concerning 
all persons therein who are liable to pay any inter- 
nal-revenue tax, and all persons owning or having 
the care and management of any objects liable to 
pay any tax, and to make a list of such persons and 
enumerate said objects. 

"Sec. 3173. It shall be the duty of any person, 
partnership, firm, asociation, or corporation, made 
liable to any duty, special tax, or other tax imposed 
by law, when not otherwise provided for, (1) in 
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case of a special tax, on or before the thirty-first 
day of July in each year, (2) in case of income tax 
on or before the first day of March in each year, or 
on or before the last day of the sixty-day period 
next following the closing date of the fiscal year 
for which it makes a return of its income, and (3) 
fn other cases before the day on which the taxes 
accrue, to make a list or return, verified by oath, to 
the collector or a deputy collector of the district 
where located, of the articles or objects, including 
the amount of annual income charged with a duty 
or tax, the quantity of goods, wares, and merchan- 
dise, made or sold and charged with a tax, the 
several rates and aggregate amount, according to 
the forms and regulations to be prescribed by the 
Commissioner of Internal Revenue, with the ap- 
proval of the Secretary of the Treasury, for which 
such person, partnership, firm, asociation, or cor- 
poration is liable: Provided, That if any person 
liable to pay any duty or tax, or owning, possess- 
ing, or having the care or management of property, 
goods, wares, and merchandise, article or objects 
liable to pay any duty, tax, or license, shall fail to 
make and exhibit a list or return required by law, 
but shall consent to disclose the particulars of any 
and all the property, goods, wares, and merchandise, 
articles, and objects liable to pay any duty or tsix 
or any business or occupation liable to pay any tax 
as aforesaid, then, and in that case, it shall be the 
duty of the collector or deputy collector to make 
such list or return, which, being distinctly read, 
consented to, and signed and verified by oath by 
the person so owning, possessing, or having the 
care and management as aforesaid, may be received 
as the list of such person: Provided further. That 
in case no annual list or return has been rendered 
by such person to the collector or deputy collector 

[106] 



THE INCOME TAX LAW 

as required by law, and the person shall be absent 
from his or her residence or place of business at 
the time the collector or a deputy collector shall 
call for the annual list or return, it shall be the 
duty of such collector or deputy collector to leave 
at such place of residence or business, with some 
one of suitable age and discretion, if such be present, 
otherwise to deposit in the nearest post office, a 
note or memorandum addressed to such person, 
requiring him or her to render to such collector or 
deputy collector the list or return required by law 
within ten days from the date of such note or 
memorandum, verified by oath. And if any person, 
on being notified or required as aforesaid, shall 
refuse or neglect to render scuh list or return 
within the time required as aforesaid, or whenever 
any person who is required to deliver a monthly 
or other return of objects subject to tax fails to do 
so at the time required, or delivers any return 
which, in the opinion of the collector, is erroneous, 
false, or fraudulent, or contains any undervaluation 
or understatement, or refuses to allow any regu- 
larly authorized Government officer to examine the 
books of such person, firm, or corporation, it shall 
be lawful for the collector to summon such person, 
or any other person having possession, custody, or 
care of books of account containing entries relat- 
ing to the business of such person, or any other 
person he may deem proper, to appear before him 
and produce such books at a time and place named 
in the summons, and to give testimony or answer 
interrogatories, under oath, respecting any objects 
or income liable to tax or the returns thereof. The 
collector may summon any person residing or found 
within the State or Territory in which his district 
lies; and when the person intended to be summoned 
does not reside and can not be found within such 
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State or Territory, he may enter any collection 
district where such person may be found and there 
make the examination herein authorized. And to 
this end he may there exercise all the authority 
which he might lawfully exercise in the district for 
which he was commissioned: Provided, That 
'person,' as used in this section, shall be construed 
to include any corporation, joint-stock company or 
association, or insurance company when such con- 
struction is necessary to carry out its provisions. 

"Sec. 3176. If any person, corporation, company, 
or association fails to make and file a return or list 
at the time prescribed by law, or makes, willfully 
or otherwise a false or fraudulent return or list, the 
collector or deputy collector shall make the return 
or list from his own knowledge and from such 
information as he can obtain through testimony or 
otherwise. Any return or list so made and sub- 
scribed by a collector or deputy collector shall be 
prima facie good and sufficient tor all legal pur- 
poses. 

"If the failure to file a return or list is due to 
sickness or absence the collector may allow such 
further time, not exceeding thirty days, for making 
and filing the return or list as he deems proper. 

"The Commissioner of Internal Revenue shall 
assess all taxes, other than stamp taxes, as to which 
returns or lists are so made by a collector or deputy 
collector. In case of any failure to make and file a 
return or list within the time prescribed by law or 
by the collector, the Commissioner of Internal Reve- 
nue shall add to the tax fifty per centum of its 
amount except that, when a return is voluntarily 
and without notice from the collector filed after 
such time and it is shown that the failure to file it 
was due to a reasonable cause and not to willful 
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neglect, no such addition shall be made to the tax. 
In case a false or fraudulent return or list is willfully 
made, the Commissioner of Internal Revenue shall 
add to the tax one hundred per centum of its amount. 

"The amount so added to any tax shall be col- 
lected at the same time and in the same manner 
and as part of the tax unless the tax has been paid 
before the discovery of the neglect, falsity, or fraud, 
in which case the amount so added shall be col- 
lected in the same manner as the tax." 

Sec. 17 That it shall be the duty of every collector Receipt 
of internal revnue, to whom any payment of any 
taxes is made under the provisions of this title, to 
give to the person making such payment a full 
written or printed receipt, expressing the amount 
paid and the particular account for which such pay- 
ment was made; and whenever such pajrment is 
made such collector shall, if required, give a sep- 
arate receipt for each tax paid by any debtor, on 
account of payments made to or to be made by 
him to separate creditors in such form that such 
debtor can conveniently produce the same separ- 
ately to his several creditors in satisfaction of their 
respective demands to the amounts specified in 
such receipts; and such receipts shall be sufficient 
evidence in favor of such debtor to justify him in 
withholding the amount therein expressed from his 
next payment to his creditor; but such creditor 
may, upon giving to his debtor a full written re- 
ceipt, acknowledging the payment to him of what- 
ever sum may be actually paid, and accepting the 
amount of tax paid as aforesaid (specifying the 
same) as a further satisfaction of the debt to that 
amount, require the surrender to him of such col- 
lector's receipt. 
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Sec. 18. That if any individual liable to make the 
return or pay the tax aforesaid shall refuse or 
neglect to make such return at the time or times 
hereinbefore specified in each year, he shall be 
liable to a penalty of not less than $20 nor more 
than $1,000. Any individual or any officer of any 
corporation, joint-stock company or association, or 
insurance company required by law to make, render, 
sign, or verify any return who makes any false or 
fraudulent return or statement with intent to defeat 
01" evade the assessment required by this title to 
be made shall be guilty of a misdemeanor, and 
shall be fined not exceeding $2,000 or be imprisoned 
not exceeding one year, or both, in the discretion 
of the court, with the costs of prosecution: Provided, 
That where any tax heretofore due and pay- 
able has been duly paid by the taxpayer, it shall 
not be re-collected from any person or corporation 
required to retain it at its source, nor shall any 
penalty be imposed or collected in such cases from 
the taxpayer, or such person or corporation whose 
duty it was to retain it, for failure to return or pay 
the same, unless such failure was fraudulent and 
for the purpose of evading payment. 

Sec. 19. The collector or deputy collector shall 
require every return to be verified by the oath of 
the party rendering it. If the collector or deputy 
collector have reason to believe that the amount of 
any income returned is understated, he shall give 
due notice to the person making the return to show 
cause why the amount of the return should not be 
increased, and upon proof of the amount under- 
stated may increase the same accordingly. Such 
person may furnish sworn testimony to prove any 
relevant facts, and, if dissatisfied with the decision 
of the collector, may appeal to the Commissioner 
of Internal Revenue for his decision under such 
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rules of procedure as may be prescribed by regu- 
lation. 

Sec. 20. That jurisdiction is hereby conferred 
upon the district courts of the United States for 
the district within which any person summoned 
imder this title to appear to testify or to produce 
books shall reside, to compel such attendance, pro- 
duction of books, and testimony by appropriate 
process. 

Sec. 21. That the preparation and publication of 
statistics reasonably available with respect to the 
operation of the income tax law and containing clas- 
sifications of taxpayers and of income, the amounts 
allowed as deductions and exemptions, and any 
other facts deemed pertinent and valuable, shall be 
made annually by the Commissioner of Internal 
Revenue with the approval of the Secretary of the 
Treasury. 

Sec. 22. That all administrative, special, and gen- 
eral provisions of law, including the laws in rela- 
tion to the assessment, remission, collection, and 
refund of internal-revenue taxes not heretofore 
specifically repealed and not inconsistent with the 
provisions of this title, are hereby extended and 
made applicable to all the provisions of this title 
and to the tax herein imposed. 

Sec. 23. That the provisions of this title shall 
extend to Porto Rico and the Philippine Islands: 
Provided, That the administration of the law and 
the collection of the taxes imposed in Porto Rico 
and the Philippine Islands shall be by the appro- 
priate internal-revenue officers of those govern- 
ments, and all revenues collected in Porto Rico and 
the Philippine Islands thereunder shall accrue in- 
tact to the general Governments thereof, respec- 
tively: Provided further. That the jurisdiction in 
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this title conferred upon the district courts of the 
United States shall, so far as the Philippine Islands 
are concerned, be vested in the courts of the first 
instance of said islands: And provided further. 
That nothing in this title shcdl be held to exclude 
from the computation of the net income the com- 
pensation paid any official by the governments of 
the District of Columbia, Porto Rico, and the 
Philippine Islands, or the political subdivisions 
thereof. 

Sec. 24. That Section II of the Act approved 
October third, nineteen hundred and thirteen, en- 
titled "An Act to reduce tariff duties and to provide 
revenue for the Government, and for other pur- 
poses," is hereby repealed, except as herein other- 
wise provided, and except that it shall remain in 
force for the assessment and collection of all taxes 
which have accrued thereunder, and for the imposi- 
tion and collection of ■ all penalties or forfeitures 
which have accrued or may accrue in relation to any 
of such taxes, and except that the unexpended bal- 
ance of any appropriation heretofore made and now 
available for the administration of such section or 
any provision thereof shall be available for the 
administration of this title or the corresponding 
provision thereof. 

Sec. 25. That income on which has been assessed 
the tax imposed by Section II of the Act entitled 
"An Act to reduce tariff duties and to provide 
revenue for the Government, and for other pur- 
poses," approved October third, nineteen hundred 
and thirteen, shall not be considered as income 
within the meaning of this title: Provided, That 
this section shall not conflict with that portion of 
section ten, of this title, under which a taxpayer 
has fixed its own fiscal year. 
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Sec. 200. That when used in this title — 

The term "person" includes partnerships, cor- 
porations, and associations; 

The term "United States" means only the States, 
the Territories of Alaska and Hawaii, and the Dis- 
trict of Columbia; 

The term "executor" means the executor or 
administrator of the decedent, or, if there is no 
executor or administrator, any person who takes 
possession of any property of the decedent; and 

The term "collector" means the collector of in- 
ternal revenue of the district iit which was the 
domicile of the decedent at the time of his death, or, 
if there was no such domicile in the United States, 
then the collector of the district in which is situated 
the part of the gross estate of the decedent in the 
United States, or, if such part of the gross estate 
is situated in more than one district, then the col- 
lector of internal revenue at Baltimore, Maryland. 

Sec. 201. That a tax (hereinafter in this title re- 
ferred to as the tax), equal to the following per- 
centages of the value of the net estate to be deter- 
mined as provided in section two hundred smd three, 
is hereby imposed upon the transfer of the net 
estate of every decedent dying after the passage of 
this Act, whether a resident or nonresident of the 
United States: 

One per centum of the amount of such net estate 
not in excess of $50,000; 

Two per centum of the amount by which such net 
estate exceeds $50,000 and does not exceed $150,000; 

Three per centum of the amount by which such 
net estate exceeds $150,000 and does not exceed 
$250,000; 
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Four per centum of the amount by which such net 
estate exceeds $250,000 and does not exceed $450,000; 

Five per centum of the amount by which such net 
estate exceeds $450,000 and does not exceed 
$1,000,000; 

Six per centum of the amount by which such net 
estate exceeds $1,000,000 and does not exceed 
$2,000,000; 

Seven per centum of the amount by which such 
net estate exceeds $2,000,000 and does not exceed 
$3,000,000; 

Eight per centum of the amount by which such 
net estate exceeds $3,000,000 and does not exceed 
$4,000,000; 

Nine per centum of the amount by which such 
net estate exceeds $4,000,000 and does not exceed 
$5,000,000; and 

Ten per centum of the amount by which such 
net estate exceeds $5,000,000. 

Sec. 202. That the value of the gross estate of 
the decedent shall be determined by including the 
value at the time of his death of all property, real 
or personal, tangible or intangible, wherever situated: 

(a) To the extent of the interest therein of the 
decedent at the time of his death which after his 
death is subject to the payment of the charges 
against his estate and the expenses of its adminis- 
tration and is subject to distribution as part of his 
estate. 

(b) To the extent of any interest therein of which 
the decedent has at any time made a transfer, or 
with respect to which he has created a trust, in 
contemplation of or intended to take effect in 
possession or enjoyment at or after his death, ex- 
cept in case of a bona fide sale for a fair considera- 
tion in money or money's worth. Any transfer of 
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a material part of his property in the nature of a 
final disposition or distribution thereof, made by 
the decedent within two years prior to his death 
without such a consideration, shall, unless shown 
to the contrary, be deemed to have been made in 
contemplation of death within the meaning of this 
title; and 

(c) To the extent of the interest therein held 
jointly or as tenants in the entirety by the decedent 
and any other person, or deposited in banks or 
other institutions in their joint names and payable 
to either or the survivor, except such part thereof 
as may be shown to have originally belonged to 
such other person and never to have belonged to 
the decedent. 

For the purpose of this title stock in a domestic 
corporation owned and held by a nonresident de- 
cedent shall be deemed property within the United 
States, and any property of which the decedent has 
made a transfer or with respect to which he has 
created a trust, within the meaning of subdivision 
(b) of this section, shall be deemed to be situated 
in the United States, if so situated either at the 
time of the transfer or the creation of the trust, or 
at the time of the decedent's death. 

Sec. 203. That for the purpose of the tax the 
value of the net estate shall be determined — 

(a) In the case of a resident, by deducting from 
the value of the gross estate — 

(1) Such amounts for funeral expenses, adminis- 
tration expenses, claims against the estate, unpaid 
mortgages, losses incurred during the settlement of 
the estate, arising from fires, storms, shipwreck, or 
other casualty, and from theft, when such losses 
are not compensated for by insurance or otherwise, 
support during the settlement of the estate of those 
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dependent upon the decedent, and such other charges 
against the estate, as are allowed by the laws of 
the jurisdiction, whether within or without the 
United States, under which the estate is being 
administered; and 

(2) An exemption of $50,000; 

Non-residents (b) In the case of a nonresident, by deducting 

from the value of that part of his gross estate which 
at the time of his death is situated in the United 
States that proportion of the deductions specified 
in paragraph (1) of subdivision (a) of this section 
which the value of such part bears to the value of 
his entire gross estate, wherever situated. But no 
deductions shall be allowed in the case of a non- 
resident unless the executor includes in the return 
required to be filed under section two hundred and 
five the value at the time of his death of that part 
of the gross estate of the nonresident not situated 
in the United States. 

Tax Sec. 204. That the tax shall be due one year after 

the decedent's death. If the tax is paid before it 
is due a discount at the rate of five per centum per 
annum, calculated from the time payment is made 
to the date when the tax is due, shall be deducted. 
If the tax is not paid within ninety days after it 
is due interest at the rate of ten per centum per 
annum from the time of the decedent's death shall 
be added as part of the tax, unless because of 

Penalty claims against the estate, necessary litigation, or 

other unavoidable delay the collector finds that the 
tax can not be determined in which case the in- 
terest shall be at the rate of six per centum per 
annum from the time of the decedent's death until 
the cause of such delay is removed, and thereafter 
at the rate of ten per centum per annum. Litiga- 
tion to defeat the payment of the tax shall not be 
deemed necessary litigation. 
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Sec. 205. That the executor, within thirty days 
after qualifying as such, or after coming into pos- 
session of any property of the decedent, whichever 
event first occurs, shall give written notice thereof 
to the collector. The executor, shall also, at such 
times and in such manner as may be required by 
the regulations made under this title, file with the 
collector a return under oath in duplicate, setting 
forth (a) the value of the gross estate of the dece- 
dent at the time of his death, or, in case of a non- 
resident, of that part of his gross estate situated 
in the United States; (b) the deductions allowed 
under section two hundred and three; (c) the value 
of the net estate of the decedent as defined in sec- 
tion two hundred and three; and (d) the tax paid 
or payable thereon; or such part of such informa- 
tion as may at the time be ascertainable and such 
supplemental data as may be necessary to establish 
the correct tax. 

Return shall be made in all cases of estates subject Return 
to the tax or where the gross estate at the death of 
the decedent exceeds $60,000, and in the case of the 
estate of every nonresident any part of whose gross 
estate is situated in the United States. If the execu- 
tor is unable to make a complete return as to any 
part of the gross estate of the decedent, he shall 
include in his return a description of such part and 
the name of every person holding a legal or bene- 
ficial interest therein, and upon notice from the col- 
lector such person shall in like manner make a 
return as to such part of the gross estate. The 
Commissioner of Internal Revenue shall make all 
assessments of the tax under the authority of exist- 
ing administrative special and general provisions of 
law relating to the assessment and collection of 
taxes. 
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Sec. 206. That if no administration is granted upon 
the estate of a decedent, or if no return is filed as 
provided in section two hundred and five, or if a 
return contains a false or incorrect statement of a 
material fact, the collector or deputy collector shall 
make a return and the Commissioner of Internal 
Revenue shall assess the tax thereon. 

Sec. 207. That the executor shall pay the tax to 
the collector or deputy collector. If for any reason 
the amount of the tax can not be determined, the 
payment of a sum of money sufficient, in the opinion 
of the collector, to discharge the tax shall be 
deemed payment in full of the tax, except as in 
this section otherwise provided. If the amount so 
paid exceeds the amount of the tax as finally deter- 
mined, the Commissioner of Internal Revenue shall 
refund such excess to the executor. If the amount 
of the tax as finally determined exceeds the amount 
so paid the commissioner shall notify the executor 
of the amount of such excess. From the time of 
such notification to the time of the final payment 
of such excess part of the tax, interest shall be 
added thereto at the rate of ten per centum per 
annum, and the amount of such excess shall be a 
lien upon the entire gross estate, except such part 
thereof as may have been sold to a bona fide pur- 
chaser for a fair consideration in money or money's 
worth. 

The collector shall grant to the person paying 
the tax duplicate receipts, either of which shall be 
sufficient evidence of such payment, and shall entitle 
the executor to be credited and allowed the amount 
thereof by any court having jurisdiction to audit 
or settle his accounts. 

Sec. 208. That if the tax herein imposed is not 
paid within sixty days after it is due, the collector 
shall, unless there is reasonable cause for further 
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delay, commence appropriate proceedings in any 
court of the United States, in the name of the 
United States, to subject the property of the dece- 
dent to be sold under the judgment or decree of 
the court. From the proceeds of such sale the 
amount of the tax, together with the costs and 
expenses of every description to be allowed by the 
court, shall be first paid, and the balance shall be 
deposited according to the order of the court, to be 
paid under its direction to the person entitled 
thereto. If the tax or any part thereof is paid by, Estates 
or collected out of that part of the estate passing Taxable 
to or in the possession of, any person other than ■*' ^"'^*' 
the executor in his capacity as such, such person 
shall be entitled to reimbursement out of any part 
of the estate still undistributed or by a just and 
equitable contribution by the persons whose interest 
in the estate of the decedent would have been re- 
duced if the tax had ben paid before the distribution 
of the estate or whose interest is subject to equal 
or prior liability for the payment of taxes, debts, or 
other charges against" the estate, it being the pur- 
pose and intent of this title that so far as is prac- 
ticable and unless otherwise directed by the will 
of the decedent, the tax shall be paid out of the 
estate before its distribution. 

Sec. 209. That unless the tax is sooner paid in j^^ Lj^n 
full, it shall be a lien for ten years upon the gross on Estate 
estate of the decedent, except that such part of the 
gross estate as is used for the payment of charges 
against the estate and expenses of its administra- 
tion, allowed by any court having jurisdiction 
thereof, shall be divested of such lien. 

If the decedent makes a transfer of, or creates a ^^^^ ^^.^^ 
trust with respect to, any property m contemplation on Gifts, etc. 
of or intended to take effect in possession or enjoy- 
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ment at or after his death (except in the case of 
a bona fide sale for a fair consideration in money 
or money's worth) and if the tax in respect thereto 
is not paid when due, the transferee or trustee shall 
be personally liable for such tax, and such property, 
to the extent of the decedent's interest therein at 
the time of such transfer, shall be subject to a 
fike lien equal to the amount of such tax. Any 
part of such property sold by such transferee or 
trustee to a bonafide purchaser for a fair considera- 
tion in money or money's worth shall be divested 
of the lien and a like lien shall then attach to all 
the property of such transferee or trustee, except 
any part sold to a bona fide purchaser for a fair 
consideration in money or money's worth. 

Penalty Sec. 210. That whoever knowingly makes any 
false statement in any notice or return required to 
be filed by this title shall be liable to a penalty of 
not exceeding $5,000, or imprisonment not exceed- 
ing one year, or both, in the discretion of the court. 
Whoever fails to comply with any duty imposed 
upon him by section two hundred and five, or, hav- 
ing in his possession or control any record, file, or 
paper, containing or supposed to contain any in- 
formation concerning the estate of the decedent, 
faUs to exhibit the same upon request to the Com- 
missioner of Internal Revenue or any collector or 
law officer of the United States, or his duly auth- 
orized deputy or agent, who desires to examine the 
same in the performance of his duties under this 
title, shall be liable to a penalty of not exceeding 
$500, to be recovered, with costs of suit, in a civil 
action in the name of the United States. 

Sec. 211. That all administrative, special, and gen- 
eral provisions of law, including the laws in relation 
to the assessment and collection of taxes, not here- 
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tofore specifically repealed! are hereby made to 
apply to this title so far as applicable and not incon- 
sistent with its provisions. 

Sec. 212. That the Commissioner of Internal Reve- Administration 
nue, with the approval of the Secretary of the of l*w 
Treasury, shall make such regulations, and prescribe 
and require the use of such books and forms, as he 
may deem necessary to carry out the provisions of 
this title. 
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ALABAMA (Includes Mississippi) 
John D. McNeel, Birmingham. 

ALASKA (See Washington) 

ARIZONA (See New Mexico) 

ARKANSAS 

Jack Walker, Little Rock. 

CALIFORNIA (First District includes Nevada) 
First District — ^Joseph J. Scott, San Francisco. 
Sixth District — ^John P. Carter, Los Angeles. 

COLORADO (Includes Wyoming) 
Mark A. Skinner, Denver. 

CONNECTICUT (Includes Rhode Island) 
James J. Walsh, Hartford. 

DELAWARE (See Maryland) 
FLORIDA 

Henry Hayes Lewis, Jacksonville. 

GEORGIA 

Aaron O. Blalock, Atlanta. 
HAWAII 

John F. Haley, Honolulu. 

IDAHO (See Montana) 
ILLINOIS 

First District — Julius F. Smietanka, Chicago. 

Fifth District— Edward D. McCabe, Peoria. 

Eighth District — John L. Pickering, Springfield. 

Thirteenth District — ^John M. Rapp, E. St. Louis. 
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INDIANA 

Sixth District — Peter J. Druyer, Indianapolis. 
Seventh District — Isaac R. Strouse, Terre Haute. 

IOWA 

Louis Murphy, Dubuque. 

KANSAS 

WilUam H. L. Pepperell, Wichita. 

KENTUCKY 

Second District — Josh T. Griffith, Owensboro. 
Fifth District — Thomas S. Mayes, Louisville. 
Sixth District — Charlton B. Thompson, Covington. 
Seventh District — Ben Marshall, Lexington. 
Eighth District — ^John W. Hughes, Danville. 

LOUISIANA 

John Y. Fauntleroy, New Orleans. 

MAINE (See New Hampshire) 

MARYLAND 

Joshua W. Miles, Baltimore. 

District of Maryland consists of the following named terri- 
tory: The States of Maryland and Delaware, the District of 
Columbia, and the counties of Accomac and Northampton of 
the State of Virginia. 

MASSACHUSETTS 

John F. Malley, Boston. 

MICHIGAN 

First District — James J. Brady, Detroit. 

Fourth District— Emanuel J. Doyle, Grand Rapids. 

MINNESOTA 

Edward J. Lynch, St. Paul. 

MISSISSIPPI (See Alabama) 

MISSOURI 

First District— George H. Moore, St. Louis. 
Sixth District— Edgar M. Harber, Kansas City. 
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MONTANA (Includes Utah and Idaho) 
William C. Whaley, Helena. 

NEBRASKA 

George L. Loomis, Omaha. 

NKVADA (See First District, CaUfomia) 

NEW HAMPSHIRE (Includes Maine and Vermont) 
Seth W. Jones, Portsmouth. 

NEW JERSEY 

First District — Samuel Iredell, Camden. 
Fifth District— Charles V. Duffy, Newark. 

NEW MEXICO (Includes Arizona) 
Lewis T. Carpenter, Phoenix. 

NEW YORK 

First District— Henry P. Keith, Brooklyn. 
Second District — ^John Z. Lowe, Jr., Custom 

House, New York. 
Third District — Mark Eisner, 1150 Broadway, 

New York. 
Fourteenth District — Roscoe Irwin, Albany. 
Twenty-first District — Neil Brewster, Syracuse. 
Twenty-eighth District — Vincent H. Riordan, 

Buffalo. 

NORTH CAROLINA 

Fourth District — Josiah W. Bailey, Raleigh. 
Fifth District— Alston D. Watts, Statesville. 

NORTH AND SOUTH DAKOTA 
James Coffey, Aberdeen, So. Dakota. 

OHIO 

First District — Andrew C. Gilligan, Cincinnati. 
Tenth District— Frank B. Niles, Toledo. 
Eleventh District — Beriahe Williamson, Columbus. 
Eighteenth District — Harry H. Weiss, Cleveland. 
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COLLECTION DISTRICTS 

OKLAHOMA 

Hubert L. Bolen, Oklahoma City. 

OREGON 

Milton A. Miller, Portland. 

PENNSYLVANIA 

First District — Ephraim Lederer, Philadelphia. 
Ninth District — Benjamin F. Davis, Lancaster. 
Twelfth District — Fred C. Kirkendall, Scranton. 
Twenty-third District — C. Gregg Lewellyn, 
Pittsburgh. 

RHODE ISLAND (See Connecticut) 

SOUTH CAROLINA 

Duncan C. Heyward, Columbia. 

SOUTH DAKOTA (See North and South Dakota) 

TENNESSEE 

Edward B. Craig, Nashville. 

TEXAS 

Alexander S. Walker, Austin. 

UTAH (See Montana) 

VERMONT (See New Hampshire) 

VIRGINIA 

Second District — Rich. C. L. Moncure, Richmond. 
Sixth District— John M. Hart, Roanoke. 

WASHINGTON (Includes Alaska) 
David J. Williams, Tacoma. 

WEST VIRGINIA 

Samuel A. Hays, Parkersburg. 

WISCONSIN 

First District— Paul A. Hemmy, Milwaukee. 
Second District— Burt Williams, Madison. 

WYOMING (See Colorado) 
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HARRIS, FORBES & COMPANY 

Successors to 

N. W. HARRIS & CO. 

Pine Street, Corner William 
New York 



HARRIS TRUST AND SAVINGS BANK, CHICAGO 
N. W. HARRIS & COMPANY, Inc., BOSTON 



April, 1913 



FOREWORD 

We do not act as broker, or buy or sell on margin. 
We do not deal in stocks, but buy and sell Government, 
Municipal, Railroad and Public Utility bonds for our own 
account. The statements made herein, while not guaran- 
teed, have been taken from official sources and are the 
data upon which we have relied in our purchase and 
valuation of the bonds described. 

Statements of earnings given in this booklet are the 
figures that have been officially reported to us. The 
capitalization in each case, unless otherwise noted, is as 
officially reported to us as of December 31, 1912. 

Statements made regarding the character of the lien 
by which bonds are secured, and statements concerning 
the duration of franchise rights, are based upon the 
opinion of counsel. 

The bonds herein described, unless otherwise noted, 
are coupon bonds of ;?1,000 denomination, with privilege 
of registration as to principal only. 
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AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
Collateral Trust Four Per Cent. Bonds 

Dated July 1, 1899 Due July 1, 1929 

Interest payable January 1 and July 1 in New York or Boston. 
Old Colony Trust Company, Boston, Trustee. 



LEGAL FOR MASSACHUSETTS SAVINGS BANKS 



The American Telephone and Telegraph Company owns or controls 
the entire Bell telephone system of the United States. In addition to being 
a direct obligation of the Company, these bonds are also secured by the 
deposit with the Trustee of stocks and bonds of sub-companies equal in 
determined value to 33 1/3 per cent, more than the amount of bonds 
issued. The Indenture securing these bonds provides that the Trustee 
"shall not certify any bonds the issue whereof would increase the aggre- 
gate principal of such bonds to an amount exceeding 75 per cent, of the 
value of the trust property." 

The American Telephone and Telegraph Company pays 8 per cent, 
annual dividends upon its $334,805,700 Capital Stoclc outstanding, and 
this Company and its predecessor, the American Bell Telephone Com- 
pany, have for the last twenty-nine consecutive years paid dividends of 
not less than 7"4 per cent, per annum. 

CAPITALIZATION 

Outstanding 
Capital Stock (8%) $334,805,700 

Bonds : 

Collateral Trust 4s $78,000,000 

Convertible 4s 17,002,000 

Western Tel. & Tel. 5s 10,000,000 

EARNINGS 
(Year Ended December 31, 1912) 

Gross Earnings $42,717,992.75 

Expenses 4,810,348.49 

Net earnings $37,907,644.26 

Interest 5,844,698.86 

Balance $32,062,945.40 



LISTED ON NEW YORK STOCK EXCHANGE 



AUBURN AND SYRACUSE ELECTRIC RAILROAD 
COMPANY 

First and Refunding (Now First) Mortgage Five Per Cent. 

Gold Bonds 

Dated October 1, 1902 Due October 1, 1942 

Optional at 110 and interest on any interest date. Interest payable April 1 and 
October 1 at the ofSce of Harris, Forbes & Company, New York City. 
Equitable Trust Company of New York, Trustee. 



TAX EXEMPT IN NEW YORK STATE 



The Auburn and Syracuse Electric Railroad Company owns and oper- 
ates the entire local street railway system of Auburn (New York) and 
suburbs, and an interurban line between Auburn and Syracuse, the total 
trackage of the company in operation being approximately 63 miles. 
The population connected and served by the road is in excess of 150,000. 
Franchises are unlimited as to time and satisfactory from a business 
standpoint. 

The above bonds are secured by a direct first mortgage on the en- 
tire property, rights and franchises of the company now owned or here- 
after acquired. The Company is subject to the supervision of the Public 
Service Commission, Second District, of the State of New York. 

CAPITALIZATION 

Slock: Authorized Outstanding 

Preferred (6%) $750,000 $712,000 

Common 1,250,000 1,250,000 

Notes (5%) due February 1,1914.... 250,000 250,000 

Notes (5%) due February 1,1915.... 300,000 300,000 

Bonds : 

First and Refunding IVIorlgage 5s. . $2,000,000 $1,460,000 

EARNINGS 
(Year ended December 31, 1912) 

Cross Earnings $450,302.20 

Operating Expenses and Taxes 320,284.00 

Net Earnings $130,018.20 

Annual interest on above bonds 73,000.00 

Surplus $57,018.20 



ADIRONDACK ELECTRIC POWER CORPORATION 
First Mortgage Five Per Cent. Gold Bonds 

Dated January 1, 1912 Due January 1, 1962 

Optional at 107^/^ and interest on any interest date from January 1, 1917, to Janu- 
ary 1, 1921, and at 105 and interest on July 1, 1921, or on any interest date 
thereafter. Interest payable January 1 and July 1. Bonds may be regis- 
tered as to both principal and interest in the denomination of $1,000, $5,000 
and $10,000. Coupon and registered bonds interchangeable. The New 
England Trust Company, Boston, Trustee. 



TAX EXEMPT IN NEW YORK STATE 



The Adirondack Electric Power Corporation does an electric light 
and power business in various cities and towns in Northern New Yorlc 
State, including Amsterdam, Glens Falls, Watervliet, Saratoga Springs, 
Canastota, Oneida and Ballston Spa, a general power business in Cohoes, 
a gas business in Saratoga Springs and Oneida, and sells power in 
wholesale quantities in Albany, Troy, Utica, Waterford, Lansingburg, 
Mechanicville and Stillwater. The population directly and indirectly 
served, according to the United States Census of 1910, is 377,877. 

The franchises under which the Company operates contain no bur- 
densome restrictions and in a great majority of instances are perpetual. 

The Company owns and operates hydro-electric plants of 31,000 
H. P. and steam generating plants of 10,800 H. P., or a total generating 
capacity of 41,800 H. P. 

The replacement value of the Company's property is conservatively 
estimated to be more than $10,500,000, against which there is outstanding 
only this issue of $5,000,000 bonds, which is secured by a first and only 
lien on the entire property. 

The Company is subject to the supervision of the Public Service 
Commission, Second District, of the State of New York, and its First 
Mortgage bond issue has been approved by that body. 

CAPITALIZATION 

Stock: Authorized Outstanding 

Preferred (6% Cumulative after 

December 27, 1 9 1 6) $2,500,000 $2,500,000 

Common 9,500,000 9,500,000 

Bonds : 

First Mortgage 5s $1 0,000,000 $5,000,000 

EARNINGS 
(Year Ended December 31, 1912) 

Gross Earnings $1,060,501.30 

Operating Expenses (including Taxes) 667,183.03 

Net Earnings $393,318.27 

Annual Interest on above Bonds 250,000.00 

Balance $'43,318.27 



BIRMINGHAM RAILWAY, LIGHT AND POWER 
COMPANY 

General (Closed) Mortgage Refunding ^Yz Per Cent. Gold 

Bonds 

Dated April 1, 1904 Due April 1, 1954 

Optional at 105 and interest. Interest payable April 1 and October 1 in New 
York or New Orleans. Commercial-Germania Trust and Savings Bank, 
New Orleans, Trustee. 



The Birmingham Railway, Light and Power Company does substan- 
tially the entire street railway business and the entire gas and electric 
light and power business of Birmingham and many surrounding cities 
and towns, serving a population in excess of 150,000. 

The mortgage securing the 4% per cent, bonds is closed and no 
additional bonds can be issued thereunder. These bonds are secured 
by a First lien on the entire gas and electric light and power properties 
of the company, including the power plant of the street railway system 
and 82 miles of track, and also a lien on 45 miles of. additional track 
subject only to $920,000 bonds maturing in 1924. They are followed by 
$2,844,000 Refunding and Extension Mortgage bonds and sufficient of 
the latter issue are reserved to retire the prior lien bonds, including the 
General Mortgage 4%s. 

The franchises of the company in the City of Birmingham are prac- 
tically al) unlimited in time and reasonable in their provisons, while, 
outside the city, the franchises are either unlimited in time or the tracks 
of the company are located on private right of way. 

CAPITALIZATION 

Stock: Authorized Outstanding 

Preferred (6%) $3,500,000 $3,500,000 

Common (8%) 3,900,000 3,500,000 

Bonds: 

General Mortgage 4^s (Closed) $8,720,000 

Birmingham Ry. & Elec. 1st Mtge. 

5s, due 1924 (Closed) 920,000 

Refunding and Extension Mort- 
gage 6s 25,000,000 2,844,000 

EARNINGS 

(Year Ended December 31. 1912) 

Gross Earnings $3,005,888.21 

Operating Expenses and Taxes 1,792,1 15.76 

Net Earnings $1,213,772.45 

Annual Interest on Underlying Bonds, including 

General Mortgage 4j4s 438,400.00 

Surplus $775,372.45 



CENTRAL MAINE POWER COMPANY 
First Mortgage Five Per Cent. Gold Bonds 

Dated November 1, 1909 Due November 1, 1939 

Callable after 1919 for the Sinking Fund only at 105 and interest. Interest pay- 
able May I and November 1 at State Street Trust Company, Boston, 
Trustee. 



LEGAL INVESTMENT FOR MAINE SAVINGS BANKS 



The Central Maine Power Company does the electric light and power 
business, without competition, in practically all the important cities and 
towns in the Kennebec Valley, including Augusta, Hallowell, Gardiner, 
Waterville, Fairfield, Skowhegan, Norridgewock, Pittsfield and Dexter; 
It supplies gas in the three first named cities, and also controls the street 
railways connecting Waterville with Fairfield and Oakland. The popu- 
lation served is estimated at 90,000. Franchises are unlimited in time. 

The Company owns water power developments on the Kennebec 
River and its important tributaries, the Messalonskee and the Sebasticook 
Rivers, with a machinery installation of 9,000 H.P. capacity. These are 
supplemented by steam stations of 5,000 H.P. capacity, including a 
modern station at Farminigdale, on the Kennebec River on tidewater, 
with a present installation of 3,300 HP. The undeveloped riparian rights 
owned and controlled permit of an additional water power development 
of about 25,000 H.P. 

These bonds are secured by a first mortgage on the entire property 
and franchises of the Company subject to the underlying bonds of con- 
stituent companies. 

CAPITALIZATION 

Stock: Authorized Issued 

Common $2,500,000 $2,500,000 

Preferred (6%) 1,000,000 760,200 

Debentures (5%) 600,000 600,000 

Bonds : 

First IVIortgage 5s $5,000,000 $2,502,000 

Bonds of Constituent Companies.... Closed 401,500 

EARNINGS AND EXPENSES 
(Including controlled companies) 

(Year Ended December 31, 1912) 

Gross Earnings $524,743.82 

Operating Expenses and Taxes 252,739.97 



Net Earnings $272,003.85 

Annual Interest on above Bonds 143,697.50 

Balance $128,306.35 
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CHICAGO RAILWAYS COMPANY 
First Mortgage 5 Per Cent. Gold Bonds 

Dated February 1, 1907 Due February 1, 1927 

Interest payable February I and August I, at Harris Trust and Savings Bank, 
Chicago, or at office of Harris Forbes & Company, New York City, at 
holder's option. Optional at par and interest. Harris Trust and Savings 
Bank, Chicago, Trustee. 

Consolidated Mortgage Series "A" 5 Per Cent. Gold Bonds 

Dated February 1, 1907 Due February 1, 1927 

Interest payable April 1 and October 1, in New York or Chicago. Coupon or 
fully registered bonds, interchangeable. Optional at par and interest. The 
Merchants Loan and Trust Company, Chicago, Trustee. 

LISTED ON CHICAGO STOCK EXCHANGE. 

The Company operates without surface competition a street railway 
system of over 468 miles of single track, serving the "Down-town" as 
well as the entire North and West sides of Chicago, and embracing a 
territory with a population estimated in excess of 1,600,000. The city 
has placed a minimum valuation on the property, over and above the First 
Mortgage Bonds of $30,779,875, and on this basis there is also a large 
equity above the Series "A" bonds. Under the arrangement between the 
city and the Company, as provided by the ordinance, the city is equally 
interested in increasing the net earnings of the property; thus, the above 
two issues are, in a certain way, quasi-municipal securities. 

CAPITALIZATION. 
(As of March 1, 1913) 

First Mortgage 5s $49,955,000 

Series "A" Consolidated 5s 16,397,000 

Purchase Money Bonds, Series "B" and *'C" 
Consolidated Mortgage Bonds and Adjustment 
Income Bonds (less those held in the treasury) .... 25,628,665 
Except for $1,006,000 Series "A" bonds reserved for the 
acquisition of additional property, the Series "A" mortgage is 
now closed. 
The capital slock of the Company has been made the basis of an issue of 
four series of participation certificates. 

EARNINGS 
(Year Ended December 31, 1912) 

Gross Earnings $17,919,574.00 

Operating Expenses, including taxes and Renewal Fund required 

by ordinance 1 1,632,292.18 

Net Earnings $ 6,287,281.82 

Annual Interest on First 5s $2,497,750 

Annual Interest on Series "A" Bonds 819,890 

Annual Interest on Purchase Money Bonds 158,785 

3,476,425.00 

Balance applicable to payment of Interest on junior securities and 

percentage of surplus earnings to the City of Chicago $ 2,810,856.82 



CHICAGO TELEPHONE COMPANY 
First Mortgage Five Per Cent. Gold Bonds 

Dated December 1, 1908 Due December 1, 1923 

Optional at 105 and interest on December 1, 1913, or any interest date thereafter. 
Interest payable June 1 and December 1 in Chicago or New York. Coupon 
or registered bonds interchangeable. First Trust and Savings Bank, Chicago, 
and Emile K. Boisot, Esq., Chicago, Trustees. 

LISTED ON NEW YORK AND CHICAGO STOCK EXCHANGES 



The Chicago Telephone Company owns and operates the entire Bell 
telephone system in the cities of Chicago, Elgin, Evanston, Aurora, 
Joliet and Waukegan, Illinois, and Hammond, Indiana, together with the 
other principal communities in the counties of Coolc, Du Page, Kane, 
Lake McHenry, Grundy, Kendall and Will in Illinois, and Porter and 
Lake in Indiana, serving a population exceeding 2,800,000. Practically 
the entire capital stock of the Chicago Telephone Company is owned 
by the American Telephone and Telegraph Company, the Bell system 
of the United States. The above issue is secured by a direct first mort- 
gage on the entire property of the Company, and the value of the 
physical property is offlcially reported as being more than twice the 
amount of the bonds outstanding. 

The Company is operating in Chicago under an ordinance granted 
by the City Council and expirng January 8, 1929, more than five years 
after the maturity of these bonds. 

CAPITALIZATION 

Authorized Outstanding 

Capital Stock (8%) $30,000,000 $27,000,000 

First Mortgage 5% Bonds 50,000,000 19,000,000 

EARNINGS. 
(Year Ended December 31, 1912) 

Gross Revenue $14,538,399.43 

Operating Expenses, including Taxes and Main- 
tenance 1 1,242,690.82 

Net Earnings $3,295,708 61 

Annual Interest on above Bonds 950,000.00 

Surplus $2,345,708.61 



CITIZENS LIGHT, HEAT & POWER COMPANY 
OF PENNSYLVANIA 

First Mortgage 5 Per Cent. Gold Bonds 

Dated November 1, 1909 Due November 1, 1934 

Optional on and after November I, 1914, at 103 and interest. Interest payable 
May 1 and November 1 in New York. United States Mortgage and Trust 
Company, New York, Trustee. 



TAX FREE IN PENNSYLVANIA 



The Citizens Light, Heat & Power Company of Pennsylvania con- 
trols the entire artificial and natural gas business and practically the 
entire electric light and power business of Johnstown, Pennsylvania, and 
suburbs, serving a population of over 70,000. The franchises covering 
the electric light and power and the artificial gas business are unlimited 
in duration, while the natural gas franchise extends until 1936. 

The First Mortgage Bonds are secured by a first lien on the entire 
property of the Company, now owned or hereafter acquired. Escrow 
bonds can only be issued for 75 per cent, of the cash cost of permanent 
extensions and improvements to the property when the net earnings for 
the preceding year are at least twice the interest on the outstanding bonds, 
including those to be issued. An Extension and Improvement Fund 
requires the payment to the Trustee not later than February 1, 1916, of 
an additional $100,000, and a liberal Sinking Fund became operative Sep- 
tember 1, 1912. 

CAPITALIZATION 

Stock: Authorized Issued 

Preferred (6%) $1 ,200,000 $1 ,067,700 

Common i 2,000,000 2,000.000 

Bonds: 

First Mortgage 5s .$3,000,000 $1,500,000 

EARNINGS 
(Year Ended December 31, 1912) 

Cross Earnings $553,403.29 

Operating Expenses and Taxes 395,624.27 

Net Earnings $157,779.02 

Annual Interest on above Bonds 75,000.00 

Surplus $82,779.02 



THE CLEVELAND RAILWAY COMPANY 
First Mortgage Twenty- Year Five Per Cent. Gold Bonds 

Dated March 1, 1911 Due March 1, 1931 

Optional on any interest date at 105 and interest. Interest payable March I uul 
September 1 in Cleveland or New York. The Citizens Savings & Trust 
Company, Cleveland, and Bankers Trust Company, New York, Trusted. 



The Cleveland Railway Company does the entire street railway busi- 
ness of the City of Cleveland, Ohio, serving a population of over 560,000. 
The value of the company's purely physical property is nearly five 
times the entire bonded debt. The company is operating under a 25- 
year franchise granted by the city, which provides for an automatic 
adjustment of the rate of fare, so that in addition to fixed charges, the 
company may pay 6 per cent, on the present capital stock and all stock 
hereafter issued under the limitation of the franchise. At a referendum 
election held in Cleveland on February 17, 1910, this ordinance was ap- 
proved by the voters of the city. 

These bonds are secured by a direct first mortgage on the entire 
property of the company now owned or hereafter acquired. 

CAPITALIZATION 
(As of IVlarch 3, 1913) 

Authorized Issued 

Stock (6%) $35,000,000 $20,933,200 

First Mortgage 5% Bonds 35,000,000 5,495,000 

EARNINGS 
(Year Ended December 31, 1912) 

Gross Earnings $6,679,772.51 

Expenses, Taxes and Reserve for Maintenance 5,152,811.46 

Net Earnings $1,526,961.05 

Annual Interest on above Bonds 274,750.00 

Surplus $1,252,211.05 
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COMMONWEALTH EDISON COMPANY 
Chicago 

First Mortgage Five Per Cent. Gold Bonds 

Dated September 1, 1908 Due June 1, 1943 

Optional at 1 10 and interest on and after September I, 1918. Semi-annual interest 

payable March 1 and September 1, in Chicago. The Northern Trust Com- 
pany, Chicago, Trustee. 



LISTED ON CHICAGO STOCK EXCHANGE 



The Commonwealth Edison Company, operating under a franchise 
which extends until September 18, 1947, does the entire electric light 
and power business of Chicago, the second largest city in the United 
States. These bonds are secured by a direct first lien, (subject to a 
$130,000 real estate mortgage due January 30, 1914), on all the property 
of the Company now owned or hereafter acquired. 

CAPITALIZATION. 

Authorized Issued 

Capital Stock (8%) $40,000,000 $37,763,200 

Bonds: 

Commonwealth Electric and Com- 
monwealth Edison Company 5% 
Bonds of 1943 secured under the 

same mortgage * $32,000,000 

Real Estate Mortgage 130,000 

*Additional bonds may only be issued for 75% of the cost 
of additions and extensions to the property. 

EARNINGS. 

(Year Ended December 31, 1912) 

Total Operating Revenue $15,564,996.23 

Operating Expenses, including Taxes, Depre- 
ciation, etc 9,982,767.09 

Net Earnings $5,582,229.14 

Annual Interest on above Mortgage Indebtedness 1,606,500.00 

Surplus $3,975,729.14 
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CONSUMERS POWER COMPANY 
First Lien and Refunding 5 Per Cent. Gold Bonds 

Dated January 2, 1911 Due January 1, 1936 

Optional at 105 and interest January 1, 1916, or any interest payment date there- 
after. Interest payable January 1 and July I in New York or Chicago. 
Harris Trust and Savings Bank, Chicago, Trustee. 



The Consumers Power Company, through its subsidiary companies, 
does the electric light and power business under satisfactory long-term 
franchises in a wide territory in the State of Michigan, including some of 
the most important manufacturing centers in the State, serving a popu- 
lation of over 450,000. The physical property of the constituent com- 
panies, including a number of large and valuable hydro-electric power 
developments, is maintained at the point of highest efficiency and the 
duplication value (on the basis of tlie appraisal caused to be made by 
the Michigan Railroad Commission) is largely in excess of the outstand- 
ing bonded debt. These bonds are secured by a direct mortgage on val- 
uable water rights and through the deposit of collateral by a first lien 
on all of the properties of eight constituent companies and on the prop- 
erties of three additional constituent companies subject to their out- 
standing bonds. A strong sinking fund becomes operative in 1915. 

CAPITALIZATION 

Stock: Authorized Outstanding 

Preferred (6%) $10,000,000 $5,000,000 

Common 10,000,000 10,000,000 

Bonds: 

First Lien and Refunding 5s.... $35,000,000 $10,179,000 

Bonds of Constituent Compa- 
nies (Closed Mort- 
gages) : • ■ 
Commonwealth Power Co. 5s, due 

1924 1,240,000 

Grand Rapids-Muskegon Power 

Co. 5s, due 1931 886,000 

Grand Rapids Edison Co. bonds 812,000 2,938,000 

Total Bonds Outstanding $13,1 17,000 

EARNINGS 
(Year Ended December 31, 191 2) 

Gross Earnings $2,774,550.75 

Operating Expenses, including Taxes, Mainte- 
nance and Renewals 1 ,528,698.66 

Net Earnings $1,245,852.09 

Annual Interest on above Bonds 655,850.00 

Balance $590,002.09 
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THE DAYTON GAS COMPANY 
First Mortgage 5 Per Cent. Gold Bonds 

Dated March 8, 1910 Due March 1, 1930 

Optional on any interest payment date on or after March 1, 1915, at 105 and 
interest. Interest, payable March 1 and September 1 in New York City. 
The Citizens Savings & Trust Company, Cleveland, Ohio, and Allen B. 
Forbes, New York, Trustees. 



The above bonds are secured by a first mortgage on all the property, 
franchises, etc., of The Dayton Gas Company, which does the entire 
gas business of the City of Dayton, Ohio, serving a population of over 
115,000. 

In the opinion of the Company the actual cost of reproduction of 
its property would be considerably over twice the amount of First Mort- 
gage bonds outstanding, and the property represents a very large invest- 
ment over and above the bonded debt. The mortgage securing this issue 
provides for an annual sinking fund beginning March 1, 1916, of $20,000 
per annum. 

CAPITALIZATION 

Stock: Authorized Outstanding 

Preferred (5%) $2,000,000 $1 ,772,500 

Common (4%) 1 ,000,000 800,000 

Bonds: 

First Mortgage 5s $1 ,500,000 $1 ,200,000 

EARNINGS 
(Year Ended December 31, 1912) 

Gross Earnings $829,612.78 

Operating Expenses, including Taxes and Main- 
tenance 585,451.12 

Net Earnings $244,161.66 

Annual Interest on above Bonds 60,000.00 

Surplus $184,161.66 
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THE DETROIT EDISON COMPANY 
First Mortgage Thirty- Year Five Per Cent. Gold Bonds 

Dated January 28, 1903 Due January 1, 1933 

Interest payable January 1 and July I in New York. 
The Standard Trust Company of New York, Trustee. 



LISTED ON NEW YORK STOCK EXCHANGE 



The Detroit Edison Company does the entire commercial electric 
lighting and industrial power business of the City of Detroit, whch had, 
by the 1910 Census, a population of 465,766. The First Mortgage Bonds 
of the Company are secured by a first lien (either direct or collateral) 
on all the electric light and power plants, property and franchises of the 
Company in the City of Detroit now owned or hereafter to be acquired. 
Franchises extend at least until 1946. 

CAPITALIZATION 
(As of March 20, 1913) 

Authorized Outstanding 

Capital Stock (7%) $15,000,000 $10,297,100 

Convertible 6% Debentures 202,900 

First Mortgage 5% Bonds 10.000,000 9,000,000 

EARNINGS 
(Year Ended December 31, 1912) 

Gross Earnings $4,060,901 .53 

Operating Expenses, Taxes, etc 2,406,898.33 

Net Earnings $1,654,003.20 

Annual Interest on above Bonds 450,000.00 

Surplus $1,204,003.20 
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DOMINION POWER AND TRANSMISSION COMPANY, 

LIMITED 
Hamilton, Ontario 

Five Per Cent. Gold Bonds 

Dated April 1, 1907 Due Serially from April 1, 1914, to April 1, 1932 

Optional at 1 07^/2 and interest on April I, 1917, or on any coupon date thereafter. 
Interest payable April 1 and October 1 in Chicago or New York. Harris 
Trust and Savings Bank, Chicago, Trustee; National Trust Company, 
Limited, Toronto, Co-Trustee. 



The Dominion Power and Transmission Company, Limited, through 
the ownership of securities, does an electric light and power business, 
and controls the entire street and interurban railway business in Hamil- 
ton, Ontario, and vicinity, serving a present population of about 175,000, 
which is rapidly increasing. 

With Lake Erie as a storage basin, and a large and constant flow of 
water under a static head of 269 feet (or 120 feet greater than at 
Niagara), the present generating capacity of the water power plant is 
56,600 H. P. This is one of the most economical and valuable hydraulic 
plants in America. The demands for power are steadily increasing, and 
as soon as need be the Company can largely increase its output at small 
additional expense. 

The street and interurban railway system comprises over 108 miles 
(single track equivalent), and the right-of-way for nearly the entire 
interurban mileage is owned in fee. The franchises, where same are 
necessary, are satisfactory. 

The cash cost of the properties upon which these bonds are a lien 
is officially stated to be over $4,500,000 in excess of all outstanding 
bonds, without taking into account the equity represented by earning 
capacity, rights, franchises, etc. 

CAPITALIZATION. 
(As of March 15, 1913) 

Stock: Authorized Outstanding 

Preferred (7%) $10,000,000 $3,622,500 

Limited Preference 5, 1 00,000 5,1 00,000 

Common 9,900,000 2,600,000 

Bonds: 

Cold 5s $25,000,000 $3,885,000 

Bonds of Subsidiary Companies.... 3,813,000 

EARNINGS 
(Year Ended December 31, 1912) 

Gross Earnings $2,563,37 1 .38 

Operating Expenses and Taxes 1,359,459.34 

Net Earnings $1,203,912.04 

Annual Interest on above Bonds 382,400.00 

Surplus $821,512.04 
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FORT WORTH POWER & LIGHT COMPANY 
First Mortgage 5 Per Cent. Gold Bonds 

Dated August 1, 1911 Due August 1, 1931 

Optional at 105 and interest. Interest payable February 1 and August 1 at the 
office of the Trustee in Cleveland, or at the fiscal agency of the Company in 
New York.' The Citizens Savings and Trust Company, Cleveland, Trustee. 



This Company does the entire commercial electric light and power 
business of Fort Worth, Texas, which, with its suburbs, has a growing 
population of about 85,000. Fort Worth is an important railroad, mer- 
cantile and live stock center, and is an active, prosperous community. 
The bonds are secured by a direct first mortgage on the entire property, 
rights and franchises of the Company, now owned or hereafter acquired. 
Conservative restrictions surround the issuance of escrow bonds and a 
strong sinking fund becomes operative in 1914. The franchise under 
which the Company operates extends until 1935, is free from burdensome 
restrictions and satisfactory from a business standpoint. 

CAPITALIZATION 

Stock: Authorized Outstanding 

Preferred (7%) $ 800,000 $ 800,000 

Common (2%) 2,760,000 2,760,000 

Bonds: 

First IVlortgage 5s $10,000,000 $1,500,000 

EARNINGS 
(Year Ended December 31. 1912) 

Gross Earnings $51 4,073 

Operating Expenses and Taxes 263,915 

Net Earnings $250,158 

Annual Interest on above Bonds 75,000 

Surplus $175,158 
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IOWA RAILWAY AND LIGHT COMPANY 



First and Refunding Mortgage Twenty- Year Five Per 
Cent. Gold Bonds 

Dated August 30, 1912 Due September 1, 1932 

Optional at 103 and interest on September 1, 1915, or any interest payment date 
thereafter. Interest payable March I and September 1 in New York or 
Chicago. Coupon bonds in denomination of $500 and $1,000, with privi- 
lege of registration as to principal. Harris Trust and Savings Bank, Chi- 
cago, Trustee. 

The Company owns and operates the electric light and power prgp- 
erties in Cedar Rapids, Marshalltown, Boone, Marion, Perry, Tama and 
Toledo; a high-grade interurban electric railroad between Cedar Rapids 
and Iowa City; the local street railways in Marshalltown, Boone, Tama 
and Toledo; the gas plant in Marshalltown, and the heating properties 
in Cedar Rapids, Boone, Marion and Perry. These cities are thriving 
communites, located in the heart of the Iowa corn belt, one of the finest 
agricultural sections of the United States. Varied manufacturing in- 
dustries add materially to the wealth of this section. The Company 
serves a population estimated to exceed 85,000 people. The Trust Deed 
calls for a Sinking Fund which begins operation in 1916. 

CAPITALIZATION 
(As of March I, 1913) 
Stock: Authorized Outstanding 

Preferred (7%) $3,000,000 $1,000,000 

Common 3,000,000 1 ,700,000 

Bonds: 

First and Refunding 5s $10,000,000 $2,937,000 

Cedar Rapids and Iowa City Rail- 
way and Light Company 5s * 31 3,000 

*No additional bonds can be issued under the mortgage of the 
Cedar Rapids and Iowa City Railway & Light Company unless 
they are deposited with the Harris Trust and Savings Bank, Trus- 
tee, as additional security to the First and Refunding 5s. 

EARNINGS 
(Year Ended December 31, 1912) 

Cross Earnings $863,711.19 

Operating Expenses, Taxes, etc 534,389.50 

Net Earnings $329,321.69 

Annual Interest on above Bonds 1 58,000.00 

Surplus $171,321.69 
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KINGS COUNTY LIGHTING COMPANY 
Borough of Brooklyn, New York City 

First Refunding Mortgage Five Per Cent. Gold Bonds 

Dated July 1, 1904 Due July 1, 1954 

Interest payable January 1 and July 1 m New York City. Optional on and after 
January 1, 1940, at 105 and interest. Central Trust Company of New 
York, Trustee. 



TAX EXEMPT IN NEW YORK STATE 



The Kings County Lighting Company, operating under franchises 
unlimited in duration, does the entire gas business of the 30th Ward 
of the Borough of Brooklyn, including Bay Ridge, Fort Hamilton, New 
Utrecht, Bath Beach, Bensonhurst, Unionville, Borough Parle, etc. The 
population of this section which is increasing very rapidly, is now esti- 
mated to be over 60,000. 

The First Refunding Mortgage bonds are secured by a first lien 
upon all the property, rights and franchises of the Company, now owned 
or hereafter acquired, subject to only $750,000 Kings County Gas & 
Illuminating Company bonds. The Company is under the jurisdiction 
of the Public Service Commission, First District, of the State of New 
York. 

Both the number of consumers served by the Company and the 
amount of cubic feet of gas sold have increased steadily, year by year, 
since 1907, the number of consumers having more than doubled during 
the past six years and the amount of gas sold having almost doubled 
during the same period. 

CAPITALIZATION 

Autliorized Outstanding 

Capital Stock (6%) $2,000,000 $2,000,000 

Bonds: 

First Refunding Mortgage 5s.... $5,000,000 $2,428,000 

Underlying 5% Bonds Closed 750,000 

EARNINGS 
(Year ended December 31, 1912) 

Gross Earnings $675,589.14* 

Operating Expenses and Taxes 453,410.92 

Net Earnings $222,178.22 

Annual interest on above bonds 1 58,900.00 

Surplus $63,278.22 

*The above gross earnings are on the basis of 85c. per thousand cubic feet 
of gas. The Company actually received $1.00 but impounded 1 5c. pending set- 
tlement of the rate question. 
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THE LACLEDE GAS LIGHT COMPANY 

ST. LOUIS, MO. 

First (Closed) Mortgage 5 Per Cent. Gold Bonds 

Dated May 1, 1889 Due May 1, 1919 

Interest payable quarterly, February I, May 1, August 1 and November 1, in New 
York. Denominations $1,000, $500 and $100. Central Trust Company of 
New York, Trustee. 

Refunding and Extension Mortgage 5 Per Cent. Gold 

Bonds 

Dated April 1, 1904 Due April 1, 1934 

Interest payable April I and October I . Bankers Trust Company, New York, and 
Mississippi Valley Trust Company, St. Louis, Trustees. 



LISTED ON NEW YORK STOCK EXCHANGE 



The Laclede Gas Light Company, operating under perpetual fran- 
chises, owns and controls the entire gas business of the city of St. Louis, 
the fourth largest city in the United States, with a population, according 
to the 1910 census, of 687,029. 

An equal amount of Refunding and Extension Mortgage 5s are 
reserved to retire the First Mortgage 5s, and except for the bonds to be 
issued for this purpose the Refunding and Extension Mortgage is a 
closed one. 

CAPITALIZATION 

Stock: Authorized Outstanding 

Preferred (5%) $2,500,000 $2,500,000 

Common (7%) 1 7,500,000 1 0,700,000 

Bonds: 

First Mortgage 5s $10,000,000 $10,000,000 

Ref. and Ext. Mortgage 5s 20,000,000 10,000,000 

EARNINGS 
(Year Ended December 31, 1912) 

Gross Earnings $4,444,498.00 

Operating Expenses, Taxes, etc 2,405,318.76 

Net Earnings $2,039,179.24 

Annual Interest on above Bonds 1,000,000.00 

Surplus $1,039,179.24 
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LOS ANGELES GAS AND ELECTRIC CORPORATION 
First and Refunding Mortgage Five Per Cent. Gold Bonds 

Dated September 1, 1909 Due September 1, 1939 

Optional at 105 and accrued interest on any interest payment date. Interest pay- 
able March 1 and September 1 at New York, Chicago or San Francisco. 
Union Trust Company of San Francisco and Harris Trust and Savings 
Bank, Chicago, Trustees. 



The Los Angeles Gas and Electric Corporation is a consolidation of 
the Los Angeles Gas and Electric Company and the Pasadena Con- 
solidated Gas Company, which, with their predecessor companies, success- 
fully carried on for many years a gas business in Los Angeles and 
Pasadena and vicinity, and an electric light and power business in Los 
Angeles, and this corporation now serves these cities and their suburbs, 
which have a population of about 416,000. 

These bonds are secured by a first mortgage upon the Corporation's 
gas plants in Pasadena, Los Angeles and suburban districts and upon 
its electric plant in Los Angeles, subject only to the underlying bonds 
now outstanding on the plants in Los Angeles and suburban districts. 

The physical property of the Corporation, without any allowance 
for franchises or good will, is conservatively valued at about $15,500,000, 
thus showing an equity of aproximately $7,494,000 in excess of the 
outstanding bonds. 

The Corporation is required to make annual sinking fund payments, 
which began July 1, 1910, equal to two per cent, of the total amount of 
bonds outstanding. 

CAPITALIZATION 

Stock: 

Authorized Issued 

First Preferred (6%) $4,000,000 None 

Second Preferred (6%) 6,000,000 None 

Common (7%) 20,000,000 $7,250,000 

Bonds: 

First and Refunding 5s $ 1 5,000,000 $4,587,000 

Underlying Bonds Closed 3,419,000 

EARNINGS 

(Year Ended December 31, 1912) 

Gross Earnings $4,178,176.34 

Operating Expenses and Taxes 2,335,212.13 

Net Earnings $1,842,964.21 

Annual Interest on above Bonds 400,300.00 

Surplus $1,442,664.21 
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LOS ANGELES RAILWAY CORPORATION 

First and Refunding Mortgage Sinking Fund Thirty-Year 
Five Per Cent. Gold Bonds 

Dated December 1, 1910 Due December 1, 1940 

Without option of prior payment. Interest payable June I and December 1 in 
New York or Los Angeles. Los Angeles Trust and Savings Bank, 
Trustee. 



The Los Angeles Railway Corporation does the entire local street 
railway business in the City of Los Angeles, operating an electric street 
railway property comprising over 371 miles of track. The First and 
Refunding Mortgage 5 per cent. Gold Bonds are secured by a direct 
first mortgage upon a very substantial part of the property, including 
more than 85 miles of track and a large proportion of the real estate; 
and are also secured by a direct mortgage on all other property of the 
Company, subject to the underlying bonds. No additional bonds can be 
issued under the mortgage, except to retire at par the present underlying 
issues. Under the provisions of the mortgage the Corporation is required 
to make sinking fund payments amounting to $120,000 per annum, which 
it is estimated will be sufficient to retire over $7,000,000 of this issue 
prior to maturity. 

CAPITALIZATION 

Authorized Outstanding 

Capital Stock $20,000,000 $20,000,000 

Bonds; 

First and Refunding 5s $20,000,000 *$14,500,000 

Underlying Divisional Bonds Closed 5,500,000 

* $230,000 bonds of this amount are held uncancelled in Sink- 
ing Fund. 

EARNINGS 
(Year Ended December 31, 1912) 

Gross Earnings $6,616,924.58 

Operating Expenses, including Taxes and Main- 
tenance 4,433,197.79 

Net Earnings $2,183,726.79 

Annual Interest Charge on above Bonds 1,002.500.00 

Balance $1,181,226.79 

Depreciation 500,000.00 

Balance $681,226.79 
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MERCHANTS HEAT AND LIGHT COMPANY 

INDIANAPOLIS 

Refunding Mortgage 5 Per Cent, Ten-Year Gold Bonds 

Dated October 1, 1912 Due October 1, 1922 

Interest payable April I and October 1 in New York or Chicago. Optional at 
102J/4 and interest on any interest payment dale. Coupon bonds of $1,000 
and $500 denominations, with privilege of registration as to principal. 
Harris Trust and Savings Bank, Chicago, Trustee. Union Trust Company 
of Indianapolis, Co-Trustee. 



The Merchants Heat and Light Company, operating under a fran- 
chise extending until September 1, 1928, owns and operates an electric 
light, power and heating property serving principally the business and 
manufacturing district of the City of Indianapolis, which is growing rap- 
idly and has at present an estimated population of 240,000. These bonds 
are secured by a first lien on the entire property of the Company, subject 
only to $250,000 underlying bonds, which the Company covenants will be 
paid on or before July 1, 1914, after which this issue will be a direct first 
mortgage on the entire property of the Company. On the basis of the 
cash investment by the present owners of the property there is an equity 
of more than $1,000,000 over and above the outstanding bonds. The 
mortgage contains careful restrictions as to the issuance of escrow bonds 
and provisions for the payment of an ample sinking fund and the main- 
tenance of the property at its present high standard of operating efficiency. 

CAPITALIZATION 
(As of January 1, 1913) 

Authorized Outstanding 

Capital Stock $1,000,000 $500,000 

Bonds: 

Refunding Mortgage Ten-year 5s $6,000,000 $2,250,000 

Underlying 5% Bonds Closed 250,000 

EARNINGS 
(Year Ended December 31, 1912) 

Gross Earnings $547,954.86 

Operating Expenses, including Taxes and IMain- 

tenance 298,355.14 

Net Earnings $249,599.72 

Annual Interest on above Bonds $125,000.00 

Balance $124,599.72 
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MICHIGAN STATE TELEPHONE COMPANY 
First Mortgage Twenty- Year Five Per Cent. Gold Bonds 

Dated February 1, 1904 Due February 1, 1924 

Interest payable February I and August 1 in New York and Boston. 
Old Colony Trust Company, Boston, Trustee. 



LISTED ON NEW YORK STOCK EXCHANGE 



The Michigan State Telephone Company, over ninety per cent, of 
the common stock of which is owned by the American Telephone & 
Telegraph Company, controls the entire Bell Telephone business in the 
State of iVlichigan. The physical properties of the Company have an 
actual replacement value, as officially estimated, in excess of $17,000,000, 
against which only $10,000,000 bonds are outstanding. 

The First Mortgage Five Per Cent. Bonds are secured by a first 
mortgage on the principal properties of the Company. Under the pro- 
visions of the trust deed, $285,000 bonds are held in escrow to retire an 
equal amount of Michigan Telephone Company bonds, due in 1917, the 
mortgage being closed except for refunding purposes. 

CAPITALIZATION 

Stock: Authorized Outstanding 

Preferred (6%) $4,000,000 $2,285,000 

Common (6%) 6,000,000 3,458,500 

Bonds: 

First Mortgage 5s $10,000,000 $9,715,000 

Michigan Telephone Company 5s .. . Closed 285,000 

EARNINGS. 
(Year Ended December 31, 1912) 

Gross Earnings $5,193,923.04 

Operating Expenses, Taxes, etc 4,246,438.43 

Net Earnings $947,484.61 

Annual Interest on above Bonds 500,000.00 

Surplus $447,484.61 
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THE MILWAUKEE ELECTRIC RAILWAY AND LIGHT 

COMPANY 
First Consolidated (Now First) Five Per Cent. Mortgage 

Gold Bonds 

Dated February 1, 1896 Due February 1, 1926 

Interest payable February I and August I. 
Central Trust Company of New York, Trustee. 

Refunding and Extension Mortgage Four and One-Half 
Per Cent. Gold Bonds 

Dated January 1, 1906 Due January 1, 1931 

Optional at 108 and interest on and after January 1, 1916. Interest payable 
January 1 and July 1, in New York City. Trust Company of America, 
New York, Trustee. 

General and Refunding Mortgage Five Per Cent. 
Gold Bonds 

Dated Decemer 1, 1911 Due December 1, 1951 

In accordance with the terms of the mortgage these bonds may become due at par 
and interest on December 1, 1931. Optional on any interest payment date 
on and after December 1, 1916, at 105 and interest. Interest payable June 
I and December 1, in New York City. Bankers Trust Company, New 
York, Trustee. 

ABOVE ISSUES LISTED ON NEW YORK STOCK EXCHANGE 

This Company does substantially the entire street railway, central 
station electric light and power business and a steam-heating business in 
the City of Milwaukee, serving a population estimated at over 400,000. The 
replacement value of the physical property of the Company, on the basis 
of the valuation of the engineering staff of the Wisconsin Railroad and 
Tax Commissions, is in excess of the total funded debt. 
CAPITALIZATION . 
(As of March 3, 1913) 
Stock: Authorized Outstanding 

Preferred (6%) $4,500,000 $4,500,000 

Common (6%) 20,000,000 9,850,000 

Bonds: 

First Consolidated 5s Closed $6,500,000 

Ref. & Ext. 4j4s * 6,728,000 

Gen. & Ref. 5s $90,000,000 4,498,000 

* $3,000,000 additional bonds of this issue are deposited under 

the General and Refunding Mortgage and no additional 4j/2S may 

be issued unless they too are deposited under that mortgage. 

EARNINGS 

(Including those of Milwaukee Central Heating Co.) 

(Year Ended December 31, 1912) 

Gross Earnings $5,682,355.95 

Operating Expenses, Taxes and Depreciation 

Reserves 3,930,061.47 

Net Operating Revenues $1,752,294.48 

Non-Operating Revenues 152,328.88 

Net Earnings $1,904,623.36 

Annual Interest on above Bonds 852,660.00 

Balance $1,051,963.36 
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THE MONTREAL LIGHT, HEAT AND POWER 

COMPANY 

First Mortgage and Collateral Trust Four and One-half 

Per Cent. Gold Bonds 

Dated January 1, 1902 Due January 1, 1932 

Optional at 105 and interest. Interest payable January 1 and July 1 in Montreal or 
New York. The Royal Trust Company, Montreal, Trustee. 



Lachine Power Sinking Fund Five Per Cent. Gold Bonds 

Dated April 1, 1903 Due April 1, 1933 

Optional at 105 and interest on any interest date on and after April 1, 1913. Inter- 
est payable April 1 and October 1 in Montreal or New York. The Royal 
Trust Company, Montreal, Trustee. 

The Montreal Light, Heat and Power Company does a gas, electric 
light and electric power business on the Island of Montreal, serving the 
City of Montreal and its suburbs, having a combined population in excess 
of 500,000. The Company operates the only gas manufacturing plant 
on the Island of Montreal, and also operates three large hydraulic sta- 
tions for the generation of electricity, one on the Richelieu River, the 
outlet of Lake Champlain; one at the Lachine Rapids of the St. Lawrence 
River, and one at Soulanges. The three stations have a combined capacity 
of 49,000 horse power. Ample steam reserves are maintained, and under 
a fifty-year contract the Power Company controls all the electricity trans- 
mitted to Montreal by The Shawinigan Water & Power Company, from 
its hydraulic station on the St. Maurice River. 

The Charters of The Montreal Light, Heat and Power Company and 
its subsidiary companies are unlimited in time, and confer upon the com- 
panies very broad powers for the conduct of the gas, electric light and 
electric power business on the Island of Montreal. 

CAPITALIZATION 

Authorized Outstanding 

Capital Stock (9%) $1 7,000,000 $1 7,000,000 

Bonds: 

First 4i/$s $7,500,000 ♦$6,900,000 

Lachine Power 5s 4,000,000 3,263,000 

Sub-Company Bonds Closed 1 ,029,500 

* $644,000 are now held in Treasury. 

EARNINGS 
(Year Ended April 30, 1912) 

Gross Earnings $4,969,254.52 

Operating Expenses and Taxes 2,125,238.98 

Net Earnings $2,844,015.54 

Annual Interest on above Bonds, not including 

Treasury Bonds 491,475.00 

Balance $2,352,540.54 
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MONTREAL TRAMWAYS COMPANY 
First and Refunding Mortgage Five Per Cent. Gold Bonds 

Dated July 1, 1911 Due July 1, 1941 

Optional at 105 and interest en any interest payment date. Interest payable Janu- 
ary 1 and July 1 in New York, Chicago, Montreal, or London. Denomi- 
nation $500 and $1,000. Harris Trust and Savings Bank, Chicago, Trus- 
tee; National Trust Company, Limited, Montreal, Co-trustee. 



This Company owns and controls the entire street railway system of 
the City of Montreal and all the suburbs located on the Island of Mont- 
real, with the exception of about one mile of interurban road entering 
the city. The population served is over 500,000. The debenture stock 
and common stock of the Company, which are junior to these bonds, have 
at the present time (March 15, 1913) a market value of over $16,000,000. 

The street railway business of Montreal has been in successful oper- 
ation since 1861, and the Montreal Street Railway Company, the principal 
predecessor of the Montreal Tramways Company, paid consecutive annual 
dividends on its Capital Stock for more than 30 years. 

The principal franchise of the Company is unlimited in time. The 
City has the right, in 1922 or at any five-year interval thereafter, to pur- 
chase portions of the Company's property at an appraised valuation 
plus 10 per cent. Should the City of Montreal exercise its right of pur- 
chase, the proceeds will be deposited with the Trustee under the mort- 
gage securing these bonds and applied to the retirement of this issue. 

CAPITALIZATION 
(As of April 1, 1913) 
Stock: Authorized Issued 

Debenture Stock (5%) $75,000,000 $16,000,000 

Common Stock 20,000,700 2,000,700 

Bonds: 

First and Refunding 5s $75,000,000 $13,335,000 

Underlying Bonds, due 1922 Closed 4,418,000 

EARNINGS 
(For the Year Ended December 31, 1912) 

Gross Receipts $6,240,300.96 

Operating Expenses, including Taxes 4,229,058.41 

Net Earnings $2,011,242.55 

Annual Interest on above Bonds *865,560.00 

Balance $1,145,682.55 

* This amount vr\l\ be reduced by $51,525 as soon as 
$1,145,000 of underlying bonds are retired; cash to this amount 
having been deposited with the Royal Trust Company, Trustee, to 
retire underlying bonds. In the interim this amount will be re- 
duced by the income received from the $1,145,000 while on de- 
posit. 
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NEW YORK STATE RAILWAYS 

50- Year First Consolidated Mortgage Gold 4^^ Per Cent. 
Bonds, Series "A" 

Dated November 1, 1912 Due November 1, 1962 

Interest payable May I and November 1. Optional on November 1, 1913, or on 
any interest dale thereafter, at 105 and interest. Coupon and registered 
bonds, interchangeable. Security Trust Company of Rochester, Trustee. 



TAX EXEMPT IN NEW YORK STATE 



The New York State Railways, which is controlled through stock 
ownership by The New York Central and Hudson River Railroad Com- 
pany, owns, leases, controls and operates electric street railways and inter- 
urban lines allied with The New York Central and Hudson River Railroad 
Company. The Company operates 585 track miles, whereof 460 miles 
are owned and 125 miles are leased. The Company, in addition, oper- 
ates jointly with The Delaware and Hudson Company, the Schenectady 
Railway Company (157 track miles); 134 owned and 23 miles leased. 
The territory served includes such important and growing cities as Roches- 
ter, Syracuse, Utica and Schenectady, with interurban lines running from 
the various cities. The population contributary to these lines is con- 
servatively estimated at 900,000. 

The formation of the Company, capitalization and issue of the above 
bonds have been approved by the Public Service Commission, Second 
District, State of New York. 

CAPITALIZATION 

Stock: Authorized Outstanding 

Preferred (5%) $3,862,500 $3,862,500 

Common (6%) 19,997,700 19,952,400 

Bonds: 

New York Stale Railways 4t/^s. .. .$50,000,000 $6,925,000 

Underlying Bonds Closed 1 1 ,496,000 

EARNINGS 
(Year Ended December 31, 1912) 

Gross Earnings $7,715,628.91 

Operating Expenses, Taxes, Depreciation, etc... 5,119,492.83 

Net Earnings $2,596,136.08 

Annual Interest on above Bonds, Notes and 

Rentals 1,248,025.00 

Balance $1.348,1 1 1.08 



LISTED ON NEW YORK STOCK EXCHANGE 
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NEW YORK AND QUEENS GAS COMPANY 

BOROUGH OF QUEENS, NEW YORK CITY 

First and General (Now First) Mortgage 5 Per Cent. 
Gold Bonds 

Dated August 1, 1904 Due August 1, 1934 

Optional at 110 and interest on any interest payment date. Interest payable 
February 1 and August 1, in New York City. Lincoln Trust Company, 
New York, Trustee. 



TAX EXEMPT IN NEW YORK STATE. 



The above bonds are secured by a direct first mortgage on all the 
property, rights and franchises of the New York and Queens Gas Com- 
pany. The Company does the entire gas business of the Third Ward of 
the Borough of Queens, which is now within the limits of the City of 
New York, and includes the towns of Flushing, College Point, Whitestone 
and Bayside. The total population served is at present in excess of 
30,000 and increasing rapidly. It is believed that with the completion of 
the electrification of the Long Island Railroad, now in progress, a still 
further impetus will be given to the growth of this section. Franchises 
are perpetual, excepting as to a small part of the population served, 
where in one instance they extend to 1947 and in another instance for 25 
years from December 30, 1897, with the right of renewal for 25 years 
additional. The Company is under the supervision of the Public Service 
Commission, First District, of the State of New York. 

CAPITALIZATION 

Authorized Issued 

Capital Stock $ 600,000 $ 600,000 

First and General Mortgage Bonds.. 1.000,000 840,000* 

*Of the $840,000 outstanding bonds, $24,000 thereof are in the treasury of 
the Company. 

EARNINGS 
(Year Ended December 31, 1912) 

Gross Earnings $214,863.07 

Operating Expenses and Taxes 135,280.60 

Net Earnings $79,582.47 

Annual Interest on above Bonds 42,000.00 jf 

Balance $37,582.47 



28 

NEW YORK TELEPHONE COMPANY 

First and General (Closed) Mortgage Gold Sinking Fund 
Four and One-half Per Cent. Bonds 

Dated October 1, 1909 Due November 1, 1939 

Optional at 110 and interest on any interest payment date. Interest payable May 
1 and November 1 in New York or Boston. Coupon and fully registered 
bonds, interchangeable. Denomination $300 and $1,000; also in pounds 
sterling. The Farmers Loan & Trust Company, New York, and John H. 
Parsons, Trustees. 



TAX EXEMPT IN THE STATE OF NEW YORK 



The New York Telephone Company is a consolidation of all the 
Bell Telephone Companies operating in the State of New York, under 
State and Municipal franchises. It is the telephone company operating 
in the City of New York, and is the only company operating a compre- 
hensive telephone system throughout the State. The Company is con- 
trolled by the American Telephone and Telegraph Company, through the 
ownership of its entire capital stock. The mortgage provides that a 
Sinking Fund of 1 per cent, of the bonds issued will be applied to their 
purchase and cancellation in any year in which bonds can be purchased 
at or under par. 

CAPITALIZATION 

Authorized Outstanding 

Capital Stock (8%) $125,000,000 $125,000,000 

Bonds: 

First and Gen'l. Mortgage 4^s. Closed $72,099,960 

Underlying Bonds Closed 4,373,800 

EARNINGS 
(Year Ended December 31. 1912) 

Gross Income $48,589,377.93 

Operating Expenses, Maintenance, Taxes, Etc.. 31,276,207.52 

Net Income $17,313,170.41 

Aniiual Interest on above Bonds 3,460,568.20 

Balance $13,852,602.21 



LISTED ON NEW YORK STOCK EXCHANGE 
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OKLAHOMA GAS AND ELECTRIC COMPANY 
First Mortgage 5 Per Cent. Twenty- Year Gold Bonds 

Dated October 1, 1909 Due October 1, 1929 

Optional at I02j4 and accrued interest on October 1, 1914, or any interest pay- 
ment date thereafter. Principal and interest (April 1 and October I) pay- 
able at Harris Trust and Savings Bank, Chicago. Harris Trust and Savings 
Bank, Chicago, and Albert W. Harris, Trustees. 



This Company does the entire gas and electric business of Oklahoma 
City and the town of Capitol Hill, Oklahoma, serving a population of 
over 70,000. Oklahoma City occupies an important position as a distrib- 
uting center for a large section of the prosperous Southwest. The bonds 
are secured by a direct first mortgage on the entire property of the 
Company now owned or hereafter acquired. The Company's franchises, 
which are entirely satisfactory, extend until 1934. 

CAPITALIZATION. 
(As of March 1, 1913) 

Authorized Issued 

Capital Stock $4,000,000 $2,500,000 

First Mortgage 5% Bonds 5,000,000 2,482,000 

EARNINGS. 
(Year Ended December 31, 1912) 

Gross Earnings $1,218,346.98 

Operating Expenses and Taxes 773,402.55 

Net Earnings $444,944.43 

Annual Interest on above Bonds 124,100.00 

Surplus $320,844.43 
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PACIFIC GAS AND ELECTRIC COMPANY 



General and Refunding Mortgage Five Per Cent. Gold 

Bonds 

Dated December 1, 1911 Due January 1, 1942 

Interest payable January 1 and July I. Optional as a whole January I, 1937, or 
any interest date thereafter, at 100 and interest, or in blocks of $500,000 or 
upwards, or in any amount for Sinking Fund, on any interest date at 105 
and interest: coupon bonds of $1,000 denomination with privilege of regis- 
tration as to principal or exchangeable for fully registered bonds. Bankers 
Trust Company and Frank B. Anderson, Trustees. 



APPLICATION IS BEING MADE TO LIST THESE BONDS ON THE 
NEW YORK STOCK EXCHANGE 



The Pacific Gas and Electric Company serves a large part of the 
State of California, including San Francisco, Oakland, Sacramento, San 
Jose, and over 183 other cities and towns, which, with the intermediate 
population, includes a total population served, at the 1910 census, of 
1,325,637. The territory served embraces an area of 33,000 square miles, 
and includes 24 of the 58 counties in the State. The Company owns and 
operates properties engaged in the manufacture and sale of gas and 
electricity for light, heat and power, in street railway operation, and in 
the sale of water. 

The franchise rights of the Company are either unlimited in time or 
extend, with minor exceptions, beyond the maturity of the bonds, and the 
larger part of the transmission lines is located on private right-of-way. 

A strong sinking fund is now in operation and it is estimated that 
at the maturity of this issue, $38,000,000 of bonds, including underlying 
bonds, will have been retired thereby. 

CAPITALIZATION 

Stock: Authorized Outstanding 

Preferred (6%) $10,000,000 $10,000,000 

Common (5%) 1 50,000,000 3 1 ,998,750 

Bonds : 

General and Refunding 5s $150,000,000 $24,986,000 

San Francisco Gas & Electric 4^8 Closed * 7,556,000 

Metropolitan Gas 5s Closed * 1 ,343,000 

Other Divisional Bonds Closed *44,070,000 

* Of this total amount $2,056,000 bonds are held alive in Sink- 
ing Fund. 

EARNINGS 
(Year Ended December 31, 1912) 

Gross Earnings $14,744,652 

Operating Expenses, Maintenance and Taxes... 8,431,561 

Net Earnings $6,313,091 

Interest Charges 3,568,944 

Balance $2,744,147 
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SAN FRANCISCO GAS AND ELECTRIC COMPANY 

General Mortgage Sinking Fund Thirty- Year 4V2 Per Cent. 

Gold Bonds 

Dated November 1, 1903 Due November 1, 1933 

Interest payable May 1 and November 1. Registerable as to both principal and 
interest. Union Trust Company of San Francisco, Trustee. 



AN UNDERLYING BOND OF THE PACIFIC GAS AND ELECTRIC 

COMPANY 



These bonds were issued by the San Francisco Gas and Electric 
Company, whose gas and electric distributing systems covered the entire 
City of San Francisco, and served a total population of over 416,000. The 
property of the Company in 1911 was transferred by deed to the Pacific 
Gas and Electric Company, a sufficient amount of whose General and 
Refunding JVlortgage 5s is reserved to retire this issue. The property 
securing the San Francisco Gas and Electric Company General Mortgage 
4>4s has an appraised value of about $27,000,000, excluding franchise 
rights and good will, or an amount considerably in excess of twice the 
total bonded debt outstanding against these properties. A sinking fund 
of $100,000 per annum provides for the retirement of these bonds at 105 
and interest, to be called by lot from bonds numbered 1 to 4,000. 



METROPOLITAN GAS CORPORATION 

First (Closed) Mortgage Five Per Cent. Sinking Fund 
Thirty- Year Gold Bonds 

Dated November 25, 1911 Due December 1, 1941 

Interest payable June 1 and December 1. Optional on any interest dale at par 
and interest. Coupon bonds, $500 denomination, with privilege of registra- 
tion of principal. Mercantile Trust Company of San Francisco, Trustee. 



AN UNDERLYING BOND OF THE PACIFIC GAS AND ELECTRIC 

COMPANY 



The Metropolitan Gas Corporation, which has been merged into the 
Pacific Gas and Electric Company, owned and operated a gas manufac- 
turing plant in the City of San Francisco, as well as a distributing system 
in the heart of the city, comprising about 52 miles of mains. This gas 
manufacturng and distributing plant is now being operated by the Pacific 
Gas and Electric Company as a part of its extensive system. 

The Metropolitan Gas Corporation First 5s (originally assumed by 
the San Francisco Gas and Electric Company) in addition to having 
become a direct obligation of the Pacific Gas and Electric Company, by 
its express assumption and covenant to pay same, are secured by a direct 
first mortgage on the entire physical property of the former Metropolitan 
Gas Corporation. The mortgage provides for a sinking fund of $25,000 
per annum, beginning the 15th day of November, 1912, and payable an- 
nually to and including November 15, 1940. This is calculated to pro- 
duce $750,000, or sufficient to retire over half of this issue before ma- 
turity. 

For Earnings and Capitalization of Pacific Gas and Electric Company 
See Preceding Page 
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THE PACIFIC TELEPHONE AND TELEGRAPH 

COMPANY 

(Bell Company on Pacific Coast) 

First Mortgage and Collateral Trust 30- Year Sinking 
Fund Five Per Cent. Gold Bonds 

Dated January 2, 1907 Due January 2, 1937 

Optional at 1 1 on January 2, 1 922, or any interest date thereafter. Interest pay- 
able January 2 and July 2 at New York or San Francisco. Fully register- 
able. Mercantile Trust Company of San Francisco, Trustee. 



LISTED ON THE NEW YORK STOCK EXCHANGE 



The Pacific Telephone and Telegraph Company owns and controls 
the entire Bell Telephone business on the Pacific Coast, the majority of 
both its preferred and common stocks being owned by the American Tele- 
phone and Telegraph Company. The territory served is rapidly increas- 
ing in population and wealth, and includes such important and growing 
centers as San Francisco, Los Angeles, Seattle, Portland, Tacoma and 
Spokane, together with every other important city in the States of Cali- 
fornia, Washington and Oregon. The value of the physical property of 
the Company, without considering good-will, franchises or other intan- 
gible value and after allowing for depreciation, according to the Com- 
pany's annual statement, December 31, 1912, was more than $69,000,000, 
or 63 per cent, in excess of all outstanding bonds. A strong sinking fund 
Is now in operation. The Company owns a large amount of valuable real 
estate and rights-of-way over private property in the diiferent States in 
which it operates, as well as franchises in practically all the larger cities 
in which it operates, and in over two hundred smaller municipalities. 

CAPITALIZATION 

(As of January 6, 1913) 
Stock: Authorized Outstanding 

Preferred (6%) $32,000,000 $32,000,000 

Common 18,000,000 18,000,000 

Bonds : 

First Mortgage and Collateral Trust 

5s $35,000,000 $32^000,000 

*Sunset Tel. & Tel. 6s, due October 

I, 1913 Closed 750,000 

•Sunset Tel. & Tel. 5s Closed 2,250,000 ' 

Home Long Distance Tel. 5s Closed 7,080,000 

(Assumed and guaranteed.) 

* In accordance with the terms of the Trust Deed securing 
the First Mortgage and Collateral Trust 5s, The Pacific Tele- 
phone and Telegraph Company agrees that both of the above 
Sunset Tel. & Tel. issues will be retired not later than October 
1, 1913. For this purpose the $3,000,000 unissued First Mort- 
gage and Collateral Trust 5s are reserved. 

EARNINGS 
(Year Ended December 31, 1912) 

Gross Revenue $18,244,786.38 

Operating Expenses, Taxes and Maintenance.. *13,983,355.59 

Net Income $4,261,430.79 

Bond Interest Paid 1,934,500.00 

Balance ■_• $2,326,930.79 

'Includes $6,061,112.13 expended on maintenance and de- 
preciation. 
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THE PEOPLES GAS LIGHT AND COKE COMPANY 

Chicago 

Refunding Mortgage Five Per Cent. Gold Bonds 

Dated September 1, 1897 Due September 1, 1947 

Without option of prior payment. Interest payable March 1 and September I, 
in New York. Coupons may be collected free through the Harris Trust and 
Savings Bank, Chicago; Harris, Forbes & Company, New York, or N. W. 
Harris & Co., Inc., Boston. Principal and interest may be registered. 
Farmers' Loan and Trust Company, New York, Trustee. 



LISTED ON NEW YORK AND CHICAGO STOCK EXCHANGES 



The Peoples Gas Light and Coke Company operates under a charter 
granted in perpetuity by the State of Illinois, and controls the entire 
gas business of the City of Chicago. The above bonds are secured by 
a general mortgage on the property now owned or hereafter acquired by 
the Company and by a first lien on valuable portions thereof. 

CAPITALIZATION 

Authorized Outstanding 

Capital Stock $35,000,000 $35,000,000 

Bonds: 

Refunding 5s $40,000,000 $18,400,000 

Bonds of Constituent Companies . . . Closed 24,696,000 

The refunding of $19,446,000 bonds of constituent companies is 
provided for by the Refunding Mortgage. There are also outstanding 
$250,000 Calumet Gas Company First 6s and $5,000,000 Mutual Fuel 
Gas Company First 5s, which are a lien against the property formerly 
owned by these Companies, but for the retirement of which Refunding 
Bonds are not reserved, these two Companies having been consolidated 
and merged into the Peoples Company subsequent to the execution and 
delivery of the Refunding Mortgage. 

EARNINGS. 
(Year Ended December 31, 1912.) 

Gross Earnings $16,370,936.39 

Operating Expenses, including Taxes 10,267,619.59 

Net Earnings $6,103,316.80 

Annual Interest on above Bonds 2,209,300.00 

Surplus $3,894,016.80 

Depreciation, Reserves, etc 1 ,269,961 .36 

Balance $2,624,055.44 
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PORTLAND GAS & COKE COMPANY 

PORTLAND. OREGON 

First and Refunding Mortgage 5 Per Cent. Gold Bonds 

Dated January 1, 1910 Due January 1, 1940 

Optional al 110 and interest on or after January 1 , 1 920. Interest payable January 
1 and July 1 in New York. United States Mortgage and Trust Company, 
New York, Trustee. 



The Portland Gas & Coke Company, operating under franchises 
unlimited in time, does the entire gas business of Portland, which has a 
population, according to the 1910 census, of 207,214. The business has 
been established for nearly fifty years. The present plant is thoroughly 
modern. The Company is now building a complete new gas generating 
plant outside of the city limits, and is letting contracts for additional 
holder capacity in East Portland. The above bonds are secured by a first 
lien on the entire plant, property and franchises of the Portland Gas 
and Coke Company, subject only to $371,000 bonds on a portion of the 
property. An equal amount of the First and Refunding 5s is reserved 
to retire this prior lien. Conservative restrictions surround the issuance 
of escrow bonds and the mortgage, moreover, provides for a strong Im- 
provement or Sinking Fund beginning in 1915. 

CAPITALIZATION 
(As of February 1, 1913) 
Stock: Authorized Outstanding 

Preferred (7%) $2,000,000 $1,450,000 

Common (7%) 3,500,000 3,000,000 

Bonds : 

First and Refunding 5s $15,000,000 $4,375,000 

Portland Gas Co. First 5s Closed 371,000 

EARNINGS 
(Year Ended December 31. 1912) 

Gross Earnings $1,178,772 

Operating Expenses and Taxes 599,609 

Net Earnings $579,163 

Annual Interest on Above Bonds 237,300 

Surplus $341,863 
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PORTLAND GENERAL ELECTRIC COMPANY 
First (Closed) Mortgage 5 Per Cent. Gold Bonds 

Dated July 1, 1905 Due July 1, 1935 

Optional at 107% and interest on and after July 1, 1915. Interest payable January 
1 and July 1 in New York. Bankers Trust Company, New York, Trustee. 



LISTED ON NEW YORK STOCK EXCHANGE 



These bonds are secured by a first mortgage lien upon the entire 
property (including valuable water power developments), rights and 
franchises of the former Portland General Electric Company. The latter 
now constitutes the Electrical Department of the Portland Railway Light 
& Power Company, which does the entire city street railway and electric 
lighting and power business of the City of Portland, Oregon, and vicinity. 

The Company, operating under favorable franchises (without limit 
of time in Portland), does the entire public and commercial electric light 
and power business of the cities of Portland, Salem and Vancouver and 
surrounding territory, with a present estimated population in excess of 
300,000. It also supplies power for two interurban electric roads run- 
ning into Portland. 

BONDS 

(Portland General Electric Co.) 

Outstanding 

First Mortgage 5s $8,000,000 

The mortgage securing this issue, the amount of which orig- 
inally authorized was $10,000,000, has been closed at $8,000,000, 
and sufficient of the First and Refunding Mortgage 5s of the 
Portland Railway, Light & Power Company are reserved to 
retire them at maturity. Moreover, a sinking fund of 1 % per 
annum of the bonds outstanding becomes operative May 1, 1915. 

EARNINGS 
(Of the former Portland General Electric Co.) 

(Year Ended December 31, 1912) 

Gross Earnings $2,880,384.21 

Operating Expenses, Taxes, etc 922,985.84 

Net Earnings $1,957,398.37 

Annual Interest on above Bonds 400,000.00 

Surplus $1,557,398.37 
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PUGET SOUND TRACTION, LIGHT & POWER 
COMPANY 

Five Per Cent. Mortgage Gold Notes 

Dated February 1, 1912 Due February 1, 1914 

Interest payable February I and August 1 in Boston. Callable at 101 and accrued 
interest on the first day of any calendar month on four weeks* notice. Old 
Colony Trust Company, Boston, Trustee. 



These notes are the direct mortgage obligation of the Puget Sound 
Traction, Light & Power Company, which owns or controls substantially 
all the electric street and interurban railway and commercial electric 
light and power companies (including a number of large hydro-electric 
developments), serving the Puget Sound District, including the cities of 
Seattle, Tacoma, Bellingham and Everett. The population served, accord- 
ing to the United States Census of 1910, is over 400,000. On the basis of 
the market value, as of March 1, 1913, of the Company's outstanding 
preferred and common stocks, the equity in the property over and above 
the $7,500,000 Mortgage Notes was approximately $25,000,000. 

CAPITALIZATION 

Stock: Authorized Outstanding 

Preferred (6%) $15,000,000 $11,861,033 

Common (4%) 25,000,000 20,100,675 

Funded Debt: 

5% Mortgage Notes $12,000,000 *$8,000,000 

The Seattle Electric Co. Consol. 5s. . Closed 6,388,000 

Pacific Coast Power Co. First 5s... Closed 4,000,000 

Other Divisional Bonds Closed 18,447,000 

* Of this amount $500,000 are held in the Company's Treasury. 

EARNINGS 

(Year Ended December 31, 1912) 

Gross Earnings $8,313,847.87 

Operating Expenses, including Taxes 4,772,298.58 

Net Earnings $3,541,549.29 

Annual Interest on above Funded Debt 1,752,375.58 

Balance $1,789,173.71 

Sinking Funds 223,874.65 

Balance $1,565,299.06 
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PACIFIC COAST POWER COMPANY 
First (Closed) Mortgage Five Per Cent. Gold Bonds 

Dated March 1, 1910 Due March 1, 1940 

Optional at 105 and interest March 1, 1915, or any interest payment date there- 
after. Interest payable March I and September I at Harris Trust and 
Savings Bank, Chicago, the office of N. W. Harris & Company, Incorpo- 
rated, Boston, or at the office of Harris, Forbes & Co., New York. Fully 
registerable. Harris Trust and Savings Bank, Chicago, Trustee. 



AN UNDERLYING BOND OF THE PUGET SOUND TRACTION, 
LIGHT & POWER COMPANY 



The Pacific Coast Power Company, whose property, subject to 
$4,000,000 of bonds, has been purchased by the Puget Sound Traction, 
Light & Power Company, owned lands and water rights and a hydro- 
electric plant of 27,000 horse power on the White River, with a possible 
ultimate development of 80,000 horse power. This plant is believed to 
be one of the most valuable hydro-electric properties in the United 
States. It is now being operated by the Puget Sound Traction, Light & 
Power Company which does, or controls, substantially all the electric 
street and interurban railway and commercial electric lighting and power 
business in the Puget Sound district, including the large and growing 
cities of Seattle and Tacoma. In addition to being a first closed mortgage 
on valuable property, the Pacific Coast Power Company First Mortgage 
5s are a direct obligation of the Puget Sound Traction, Light & Power 
Company, which will finance all additional expenditures on the property 
covered by this mortgage. 



THE SEATTLE ELECTRIC COMPANY 

Consolidated and Refunding (Closed) Mortgage Five 
Per Cent. Gold Bonds 

Dated August 1, 1907 Due August 1, 1929 

Interest payable February 1 and August I in Boston. Callable at 105 and accrued 
interest on or after August 1, 1 91 2, in blocks of not less than $500,000 or 
for the sinking fund. Fully registerable. Old Colony Trust Company, 
Boston, Trustee. 



AN UNDERLYING BOND OF THE PUGET SOUND TRACTION, 
LIGHT & POWER COMPANY 



These bonds are secured by a direct mortgage, subject to $10,864,000 
underlying bonds, on the property of the former The Seattle Electric 
Light Company, which controlled substantially all the street railways and 
the greater part of the electric lighting and power business in Seattle. 
The property is now a part of the Puget Sound Traction, Light & Power 
Company, and the above bonds, in addition to retaining their former 
strong mortgage feature, are now a direct underlying obligation of that 
Company. The trust deed securing this issue calls for a sinking fund, 
which began operation in 1909. 

For Capitalization and Earnings of Puget Sound Traction, Light & Power 
Company See Preceding Page 
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ROCHESTER RAILWAY AND LIGHT COMPANY 
Five Per Cent. Consolidated Mortgage Gold Bonds 

Dated June 15, 1904 Due July 1, 1954 

Optional at 110 and interest on any interest payment date. Interest payable Jan- 
uary I and July I, in New York or Rochester. Security Trust Company 
of Rochester, Trustee. 



TAX EXEMPT IN NEW YORK STATE 



The Rochester Railway and Light Company does the entire gas and 
electric light and power business of the City of Rochester, New York, 
serving a rapidly growing population of over 218,000. In addition to 
being secured by a general lien on all the property of the Company, the 
Consolidated Mortgage Bonds are also secured by a first lien on all exten- 
sions and betterments to the property (costing over $6,400,000) since the 
execution of the mortgage, and by a special cash deposit of $1,538,000. 
Ownership of very valuable water powers within the city limits, and 
franchises in Rochester, unlimited in duration, place the Company in an 
unusually strong position. 

This Company is under the supervison of the Public Service Com- 
mission, Second District, of the State of New York. 

CAPITALIZATION. 

Stock: Authorized Issued 

Preferred (5%) $3,000,000 $3,000,000 

Common (7%) 6,500,000 6,500,000 

Bonds: 

Consolidated Mortgage 5s $16,000,000 $9,401,000 

Underlying Bonds Closed 3,448,000 

EARNINGS. 
(Year Ended December 31, 1912) 

Gross Earnings $3,633,61 1 .28 

Operating Expenses and Taxes 2,023,272.90 

Net Earnings $1,610,338.38 

Annual Interest on above Bonds 626,790.00 

Surplus $983,548.38 
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SAN DIEGO CONSOLIDATED GAS AND ELECTRIC 

COMPANY 

First Mortgage Five Per Cent. Thirty- Year Gold Bonds 

Dated March 1, 1909 Due March 1, 1939 

Optional at 105 and interest March I, 1914, or any interest payment date there- 
after. Interest payable March 1 and September 1. Harris Trust and 
Savings Bank, Chicago, and Los Angeles Trust and Savings Bank, Los 
Angeles, Trustees. 

The San Diego Consolidated Gas and Electric Company operates, 
without competition, in the City of San Diego, California, and immediate 
vicinity, furnishing gas and electricity for lighting, heating and power, and 
serving a population estimated at more than 87,200. The Company has 
thoroughly modern and well maintained gas and electric generating 
plants, together with comprehensive distributing systems, and is able, 
through the favorable climatic conditions and strong and experienced 
management, to operate at an unusually low cost. 

The bonds are secured by a direct first mortgage on the entire prop- 
erty of the Company now owned or hereafter acquired. The Company 
operates under direct constitutional grant of the State of California. Its 
rights for the conduct of its business are commercially satisfactory and 
without limitation as to time. 

CAPITALIZATION 
(As of March 1, 1913) 

Authorized Outstanding 

Capital Stock (7%) $3,000,000 $2,71 5,000 

First Mortgage 5% Bonds 6,000,000 3,629,000 

EARNINGS 
(Year Ended December 31, 1912) 

Gross Earnings $1,019,470.84 

Operating Expenses and Taxes 507,703.83 

Net Earnings $511,767.01 

Annual Interest on above Bonds 181,450.00 

Surplus $330,317.01 
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THE SCIOTO VALLEY TRACTION COMPANY 
First Mortgage Five Per Cent. Fifteen-Year Gold Bonds 

Dated September 1, 1908 Due September 1, 1923 

Without option of prior payment. Principal and semi-annual interest (March 1 and 
September I) payable at the Harris Trust and Savings Bank, Chicago. 
Harris Trust and Savings Bank, Chicago, Trustee. 



These bonds are secured by a direct first mortgage on the entire 
property now owned or hereafter acquired of The Scioto Valley Traction 
Company, which operates an exceptionally well constructed third-rail, 
high-speed, standard gauge electric railway extending from Columbus, 
Ohio, to Lancaster and Chillicothe. The Company operates under a 
perpetual charter granted by the State of Ohio, and all franchises of the 
Company extend well beyond the maturity of the First Mortgage bonds. 
A strong Sinking Fund becomes operative in 1913. 

CAPITALIZATION 

Stock: Authorized Outstanding 

First Preferred (5%) $500,000 $300,000 

Preferred (5%) 1,200,000 1,200,000 

Common 1,800,000 1,800,000 

Bonds: 

First Mortgage 5s $4,000,000 $1,600,000 

EARNINGS 
(Year Ended December 31, 1912) 

Gross Earnings $444,594.03 

Operating Expenses and Taxes 257,718.95 

Net Earnings $186,875.08 

Annual Interest on above Bonds 80,000.00 

Surplus $106,875.08 
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SCRANTON ELECTRIC COMPANY 
Scranton, Pennsylvania 

First and Refunding (Now First) Mortgage Five Per Cent. 

Gold Bonds 

Dated July 1, 1907 Due July 1, 1937 

Optional at 110 and accrued interest on any interest dale. Interest payable January 
1 and July 1 in New York. United States Mortgage and Trust Company, 
New York, Trustee. 



TAX FREE IN PENNSYLVANIA 



The Scranton Electric Company is a consolidation of several com- 
panies controlling the entire electric light and power business of Scranton 
and various adjoining towns, including Carbondale, Dunmore, Forest 
City, Priceburg, Avoca, Jessup, Moosic, Fell and Taylor, the total popu- 
lation served being about 225,000. The Company also does the entire 
central station steam heating business in Scranton. The First and Re- 
funding Mortgage Bonds are secured by a first mortgage on the entire 
property, rights and franchises of the Company, now owned or hereafter 
acquired. Franchises, with minor exceptions, are unlimited in time. The 
mortgage requires annual payments to the sinking fund of 2 per cent, of 
the total amount of bonds outstanding this year. 

CAPITALIZATION 
(As of April 15, 1913) 

Stock: Authorized Outstanding 

Common $5,000,000 $2,500,000 

Preferred (6%) 2,000,000 1 ,000,000 

Bonds : 

First and Refunding Mortgage 5s. . .$10,000,000 $3,891,000 

EARNINGS 

of Company as now constituted 

(Year Ended February 28, 1913) 

Gross Earnings $897,256.20 

Operating Expenses and Taxes 366,929.28 

Net Earnings $530,326.92 

Annual Interest on above Bonds 194,550.00 

Surplus $335,776.92 
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SEATTLE LIGHTING COMPANY 
Refunding Mortgage Five Per Cent. Gold Bonds 

Dated October 1, 1909 Due October 1, 1949 

Optional on and after October 1, 1914, at 102}/$ and interest. Interest payable 
April 1 and October 1, at Harris Trust and Savings Bank, Chicago, or 
Harris, Forbes & Company, New York. Coupon bonds of $500 and $1,000 
denominations, with privilege of registration as to principal. Harris Trust 
and Savings Bank, Chicago, Trustee. 



The Seattle Lighting Company operates without competition in the 
City of Seattle, Washington, and supplies gas for light, heat and fuel to 
a population now conservatively estimated to be more than 250,000 and 
rapidly increasing. The Company's plant is thoroughly modern and well 
maintained, and the present comprehensive distributing system is ex- 
pected to take care of the increasing output for many years. Seattle 
is an exceptional field for the successful operation and development of 
a gas property as it is already one of the important business centers of 
the country and its future growth seems assured. It is one of the most 
important ports in the country, having an established commerce with all 
parts of the world, and is the natural distributing center for a vast ter- 
ritory with unexcelled resources. In the opinion of counsel, confirmed 
by decree of the Federal Court, the Company has a perpetual franchise 
covering the entire City of Seattle as the city limits now exist or may 
hereafter be extended. 

These bonds are secured by a first mortgage on all the property of 
the Company subject to the First 5s, only $368,000 of which are out- 
standing in the bands of the public. 

CAPITALIZATION 

Stock: Authorized Outstanding 

Preferred (6%) $1,000,000 $1,000,000 

Common (2%) 3,000,000 3,000,000 

Debentures (6%) 2,000,000 1.294,000 

Bonds: 

Refunding IVlortgage 5s $10,000,000 $4,525,500 

First IVlortgage 5s 

(closed mortgage) .... $2,266,000 
Deducting amount held 
by Trustee as addi- 
tional security to Re- 
funding IVlortgage 5s. . 1,898,000 

368,000 

Total Bonds Outstanding $4,893,500 

EARNINGS 
(Year Ended December 31, 1912) 

Gross Earnings $837,407.60 

Operating Expenses, Taxes, etc 41 5,935.90 

Net Earnings $421 ,471 .70 

Annual Interest on above Bonds 244,675.00 

Surplus $176,796.70 
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SIERRA & SAN FRANCISCO POWER COMPANY 
First Mortgage Five Per Cent. Gold Bonds 

Dated August 1, 1909 Due August 1, 1949 

Optional at 110 and accrued interest on any interest payment date. Interest payable 
February 1 and August 1 in New York. Coupon bonds with privilege of 
registration of principal or fully registered bonds, interchangeable. United 
States Mortgage and Trust Company, Trustee. 



LISTED ON NEW YORK STOCK EXCHANGE 



The Sierra & San Francisco Power Company owns and operates 
important electric water power properties near San Francisco, and a 
supplementary steam station in that city with a combined capacity of 
78,480 H. P. 

The bonds above described are secured by a first mortgage lien on 
the entire property owned by the Company, which represents a cash 
investment of over $11,000,000. 

The Company has a contract extending to 1954 with the United 
Railroads, which does over 90 per cent, of the street railway business of 
San Francisco, to supply the latter with all the power necessary for the 
operation of its system. This contract is subject to the lien of the mort- 
gage securing these bonds, and without taking into consideration other 
present earnings or income to be derived from the sale of current for 
general purposes throughout the territory served, the net income from 
this contract alone more than provides for the interest on the First 
JVlortgage Bonds. 

San Francisco has a population of 416,912 (census 1910), is the 
metropolis of the Pacific Coast and is rapidly growing in importance 
and population. 

CAPITALIZATION 

Authorized Outstanding 

Capital Stock $20,000,000 $20,000,000 

Bonds: 

First Mortgage 5s $30,000,000 $6,500,000 

Second Mortgage Bonds 9,500,000 8,235,000 

EARNINGS 
(Year Ended December 31, 1 91 2) 

Gross Earnings $945,937 

Operating Expenses and Taxes 374,839 

Net Earnings $571,098 

Annual Interest on First 5s 325,000 

Balance $246,098 



44 



SOUTHERN BELL TELEPHONE AND TELEGRAPH 
COMPANY 

Thirty- Year First Mortgage Sinking Fund Five Per Cent. 

Gold Bonds 

Dated January 2, 1911 Due January 1, 1941 

Optional at 105 and interest on January 1, 1916, or any interest dale thereafter. 
Interest payable January 1 and July 1 in New York. Denomination $500 
and $1,000. Coupon or registered bonds. Bankers Trust Company of 
New York, Trustee, 



LISTED ON NEW YORK STOCK EXCHANGE 



The Southern Bell Telephone and Telegraph Company, incorporated 
under the laws of the State of New York, owns and controls the entire 
Bell telephone business in the Southeast Coast section of the United 
States, comprising the States of Alabama, Florida, Georgia, North Caro- 
lina and South Carolina. This entire area is rapidly increasing in popu- 
lation and wealth. The Southern Bell Telephone and Telegraph Company 
also owns $10,878,400 par value out of a total issue of $11,080,150 
capital stock of the Cumberland Telephone and Telegraph Company, 
which in turn owns and controls the entire Bell telephone business in 
Kentucky, Tennessee, and Mississippi and Louisiana, and in small portions 
of Illinois and Indiana. 

Of the Company's $21,400,000 outstanding capital stock, upon which 
six per cent, dividends are being paid, $21,396,200 thereof is owned by 
the American Telephone and Telegraph Company. 

The above bonds are secured by a first mortgage on the entire prop- 
erty of the Company. A strong Sinking Fund is now in operation. 

CAPITALIZATION 

Authorized Outstanding 

Capital Stock (6%) $30,000,000 $21 ,400,000 

First Mortgage 5% Gold Bonds 50,000,000 12,774,000 

EARNINGS 
(Year Ended December 31, 1912) 

Gross Earnings $7,454,295.79 

Operating Expenses and Taxes 4,750,626.14 

Net Earnings $2,703,669.65 

Bond Interest Paid 728,183.73 

Balance— Net Profits $1,975,485.92 
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SOUTHERN CALIFORNIA EDISON COMPANY 
General Mortgage Five Per Cent. Gold Bonds 

Dated November 1, 1909 Due November 1, 1939 

Optional on any interest payment date at 105 and interest. Interest payable in 
New Yorli, Chicago, or Los Angeles, January 1 and July 1 (except that 
last coupon is due November 1, 1939). Harris Trust and Savings Bank, 
Chicago, and Los Angeles Trust and Savings Bank, Los Angeles, Trustees. 

The Southern California Edison Company owns and operates gas 
and electric properties, including water power and steam plants having 
a total electrical generating capacity, as officially reported, of approxi- 
mately 92,800 horse power. As the demand for power increases addi- 
tional units will be installed in the new steam generating plant at Long 
Beach. The Company operates in Southern California, serving Los 
Angeles, Pasadena, Riverside, Redlands and other cities, and covering 
a large territory with a total population now conservatively estimated to 
exceed 800,000, and rapidly increasing. 

The Trust Deed provides that the Company shall deposit each year 
with Harris Trust and Savings Bank, Trustee, a sum in cash, equal to 
two per cent, of the amount of bonds outstanding under this mortgage 
and existing mortgages. This fund may be used to reimburse the Com- 
pany for expenditures on account of permanent extensions and additions, 
for which no escrow bonds may be issued, or may be applied as a sink- 
ing fund to retire outstanding bonds. 

CAPITALIZATION 

Stock: Authorized Outstanding 

Preferred (5%) $4,000,000 $4,000,000 

Common (5%) 26,000,000 8,400,000 

Debentures 332,000 

Bonds: 

General Mortgage 5s $30,000,000 $ 1 0,7 1 7,000 

Prior liens (closed 

mortgages) $8,758,000 

Deducting amount held 
by Trustee as ad- 
ditional security to 
General Mortgage 

5s 4,855,000 

Balance outstanding in hands of public 3,903,000 

Total $14,620,000 

EARNINGS 
(Year ended December 31, 1 91 2) 

Gross Earnings $4,340,500.76 

Operating expenses and taxes 2,329,085.86 

Net Earnings $2,011,414.90 

.Annual bond and other interest 701,441.10 

Balance applicable to depreciation and divi- ,„q o„ on 
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SOUTHERN POWER COMPANY 
North Carolina and South Carolina 

First Mortgage Five Per Cent. Gold Bonds 

Dated March 1, 1910 Due March 1, 1930 

Interest payable March I and September 1 in New York City. This issue is 
subject to redemption in its entirety, but not in part, on any coupon date at 
105 and accrued interest. The Farmers' Loan and Trust Company, New 
York, Trustee. 



The Southern Power Company provides with electric power and 
light the great Southern Cotton Mill District of North Carolina and South 
Carolina, the total population of the territory served being over 950,000. 
Its extensive system of transmission lines includes over 1,500 miles of 
high tension circuits, which permits the operation of the several plants in 
a complete and unified system. The above issue is secured by a first 
and only mortgage upon the hydro-electric developments, aggregating 
88,000 H. P., and steam developments, aggregating 30,000 H. P. rated 
capacity; and upon the Company's system of high-tension transmission 
lines and its interconnecting and distributing sub-stations, and all appur- 
tenances of an extensive and efficient electric power business. The value 
of the mortgaged property, exclusive of water rights, is officially stated to 
exceed in value two and one-half times the par value of the $5,000,000 
bonds outstanding. 

CAPITALIZATION 
Slock: Authorized Outstanding 

Preferred (7%) $6,000,000 $6,000,000 

Common 5,000,000 4,000,000 

Bonds: 

First Mortgage 5s $ 1 0,000,000 $5,000,000 

The Catawba Power Company, whose entire $700,000 Capital 
Stock is owned by the Southern Power Company, has outstanding 
the following bonds: $659,000 (mortgage now closed) Mortgage 
6s, due June 1, 1933; $6,000 Mortgage 6s, due August 1, 1922. 

Neither the property nor the stock of the Catawba Power Com- 
pany is covered by this mortgage — nor have the bonds of that 
Company any lien or interest in the property covered by this mort- 
gage. 

EARNINGS 

(Of the mortgaged property for the year ended December 31, 1912) 

Gross Receipts $2,050,799.68 

Operating expenses (including Taxes and Rent- ,,, o,, ., 

als) 076,217.45 

Net Earnings $1,374,582.23 

Annual interest on above bonds. 250,000.00 

Surplus $1,124,582.23 

The above earnings include the income derived from the Catawba Power 
Company, whose $700,000 Capital Stock is owned by the Southern Power Com- 
oanT The latter Company pays an annual rental to the Catawba Power Com- 
pany: which rental is charged into the above item of -Operafng Expenses, Taxes 
and Rentals." 
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TEXAS POWER & LIGHT COMPANY 
First Mortgage 5 Per Cent. Gold Bonds 

Dated June 1, 1912 Due June 1, 1937 

Interest payable June 1 and December 1 in New York. Optional at 105 and 
interest on any interest payment dale on or after June I, 1917. Bankers 
Trust Company, New York, Trustee. 



The Texas Power & Light Company does the entire commercial 
electric lighting and power business in a wide territory, including fourteen 
cities and towns located in the most prosperous and thickly settled sec- 
tion of Texas. Among these are Waco, Sherman, Paris and Temple. It 
also does a gas business in four of these communities, and it has munic- 
ipal lighting contracts in all except one. The total population served 
is estimated to be over 140,000. 

This issue is secured by a direct first mortgage upon all the prop- 
erties, rights, franchises, etc., of the Texas Power & Light Company now 
owned and hereafter acquired. A strong sinking fund comes into opera- 
tion in 1915. 

CAPITALIZATION 

Stock: Authorized Outstanding 

Preferred (7% ) $3,000,000 $ 1 ,575,000 

Common 10,000,000 9,100,000 

Bonds: 

First Mortgage 5s $30,000,000 $2,100,000 

EARNINGS 

(Consolidated Properties) 

(Year Ended December 31. 1912) 

Gross Earnings $844,413 

Operating Expenses and Taxes 489,310 

Net Earnings $355,103 

Annual Interest on above Bonds 105,000 

Surplus $250,103 
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TOLEDO TRACTION, LIGHT AND POWER COMPANY 
First Lien Six Per Cent. Five-Year Bonds 

Dated February 1, 1913 Due February 1, 1918 

Optional at 101 and interest on any interest payment date. Interest payable Feb- 
ruary 1 and August 1 in New York. The New York Trust Company, 
Trustee. 



These bonds are secured through the deposit of securities by a first 
collateral lien on the electric light and power and street railway busi- 
ness of Toledo. The local street railway system of Toledo comprises 
about 1 17 miles of track. In addition, they are secured by a lien, sub- 
ject to divisional bonds, on the artificial gas and heating plants and 
certain interurban lines aggregating 125 miles of track. 

The duplication value of the physical property, as determined by in- 
dependent engineers, upon which the First Lien 6 per cent. Bonds are 
secured by a first collateral lien, is largely in excess of the present issue 
of these bonds. 

Toledo, the largest city in the Northwestern part of Ohio, is grow- 
ing rapidly. It had, according to the 1910 census, a population of 168,497. 

CAPITALIZATION 
(As of February 15, 1913) 'Issued or 

Presently to be 
Stock: Authorized Issued 

Common $9,200,000 $8,881,500 

Preferred (6% Cumulative after Jan. 

1, 1914) 8,000,000 7,461,225 

Bonds: 

First Lien Five-Year 6s 7,500,000 *6,000,000 

Second Lien Five-Year 6s 1,200,000 1,200,000 

''Approximately. 

Subsidiary company bonds outstanding in hands of public and 
secured only by liens on gas and heating properties and a small 
electric station in Toledo and on property of two interurban 
roads, $4,191,000. 

EARNINGS 
(Of The Toledo Railways and Light Company and allied Inter- 
urban Roads. Year ended December 31, 1912) 

Gross Earnings $3,979,275.1 7 

Operating Expenses and Taxes 2,789,427.24 

Net Earnings $1,189,847.93 

Interest on gas and heating and interurban rail- 
way bonds not owned by Traction Co 209,550.00 

Surplus $980,297.93 

Annual interest on First Lien 6% Bonds 360,000.00 

Balance $620,297.93 
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UNION ELECTRIC LIGHT AND POWER COMPANY 
St. Louis, Missouri 

First (Closed) Mortgage Five Per Cent. Gold Bonds 

Dated September 1, 1902 Due September 1, 1932 

interest payable March 1 and September I in New York or St. Louis. Mississippi 
Valley Trust Company, St. Louis, Trustee. 



Refunding and Extension Mortgage Five Per Cent. Tw^enty- 
Five Year Gold Bonds 

Dated May 1, 1908 Due May 1, 1933 

Interest payable May 1 and November 1 in New York. Optional at 110 and 
interest on and after May I, 1918, on any interest payment dale. Bankers 
Trust Company, New York, and Breckinridge Jones, Esq., St. Louis, 
Trustees. 



ABOVE ISSUES LISTED ON NEW YORK STOCK EXCHANGE 



The Union Electric Light and Power Company controls practically 
the entire electric light and power business of the City of St. Louis, the 
fourth largest city in the United States, with a present population esti- 
mated at over 700,000. 

The franchises of the Company are unlimited as to time, except in 
the "underground district," where the franchises run until 1940. The 
subways or conduits in the underground district may, on appraisal, be 
purchased by the City. 

CAPITALIZATION 
(As of March 15, 1913) 

Authorized Outstanding 

Capital Stock (6%) $18,000,000 $9,885,000 

Bonds : 

First 5s Closed $6,202,000 

Ref. &Ext. 5s 50,000,000 7,071,000 

Underlying divisional bonds Closed 3,798,000 

EARNINGS 
(Year ended December 31, 1912) 

Gross Earnings $3,663,821 .67 

Operating Expenses, Taxes, etc 1,943,646.43 

Net Earnings $1,720,175.24 

Annual interest on above bonds 859,550.00 

Balance $860,625.24 
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THE UNITED ELECTRIC LIGHT AND POWER 

COMPANY 

Baltimore 

First Consolidated (Now First) Mortgage 4J/^ Per Cent. 

Thirty- Year Gold Bonds 

Dated May 8, 1899 Due May 1, 1929 

Interest payable May 1 and November 1 in Baltimore, 
Maryland Trust Company, Baltimore, Trustee. 



AN UNDERLYING CLOSED MORTGAGE BOND OF THE CONSOLI- 
DATED GAS ELECTRIC LIGHT AND POWER CO. 
OF BALTIMORE 



These bonds are secured by a first mortgage on the entire property 
and franchise rights, unlimited in time, of the former The United Electric 
Light and Power Co., which now constitutes an important part of the 
electric department of the Consolidated Gas Electric Light and Power 
Company of Baltimore, which owns or controls the entire gas, electric 
light and power business of the city and the rapidly growing suburban 
territory adjacent thereto, excepting one small electric company operating 
in a limited portion of Baltimore County. The total population served is 
approximately 675,000. Special attention is directed to the fact that the 
electric franchise of The United Electric Light and Power Company is 
that under which the Consolidated Gas Electric Light and Power Com- 
pany of Baltimore is generally operating, especially in the subway dis- 
trict. 

CAPITALIZATION 

(Of Consolidated Gas Electric Light and Power Co. of Baltimore) 

(As of March 1, 1913) Outstanding in 

Stock: Authorized Hands of Public 

Preferred (6%) $6,360,054 $6,360,054 

Common (6%) 8,500,000 7,800,034 

Notes (5%) 1,570,000 

Bonds : 

United Electric Light and Power 

4j^s Closed $4,428,000 

Limited to 

Other Underlying Bonds $9,500,000 9,226,000 

Consolidated G. E. L. & P. Gen- 
eral 4j48 15,000,000 9,676,000 

EARNINGS 

(Of Consolidated Gas Electric Light and Power Co. of Baltimore) 

(Year Ended December 31, 1912) 

Gross Earnings $5,820,287.27 

Operating Expenses and Taxes 2,790,934.40 

Net Earnings $3,029,352.87 

Annual Interest on above Underlying Bonds, 
including United Electric Light and Power 
Co. 4i^s 631,430.00 

Balance $2,397,922.87 
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UNITED TRACTION COMPANY 
Albany and Troy, N. Y. 

Consolidated Mortgage Four and One-half Per Cent. 

Gold Bonds 

Dated March 1, 1904 Due June 1, 2004 

Interest payable June 1 and December 1 in New York City. Central Trust Com- 
pany of New York, Trustee. 



TAX EXEMPT IN NEW YORK STATE 



The United Traction Company does the electric railway business of 
Albany, Troy, Cohoes, Watervliet, Rensselaer, Green Island and Water- 
ford, serving a total population of over 230,000. The franchises in 
Albany and Troy, with one minor exception, are unlimited in time, and 
have been confirmed by Special Acts of the Legislature. The Company 
operates 95.52 miles of track, of which it owns 76.65 miles, and leases 
or operates under agreement the remainder. The entire capital stocic of 
the United Traction Company is owned by The Delaware & Hudson 
Company, and the property is under the supervision of the Public Service- 
Commission, Second District, of the State of New York. 

Except for bonds reserved to retire a like amount of divisional bonds,, 
the 454 per cent. Consolidated Mortgage is a closed one. 

CAPITALIZATION 

Authorized Outstanding 
Stock (4%) $12,500,000 $12,500,000 

Bonds : 

Consolidated Mortgage 4^s $6,500,000 $2,588,000 

Divisional Bonds Closed 3,912,000 

EARNINGS 
(Year Ended December 31, 1912) 

Gross Earnings $2,633,828.98 

Operating Expenses and Taxes 1,700,623.99 

Net Earnings $933,204.99 

Annual Interest on above Bonds 31 4,780.00 

Surplus $618,424.99 



52 



UTICA GAS AND ELECTRIC COMPANY 



Refunding and Extension Mortgage Five Per Cent. Gold 

Bonds 

Dated July 1, 1907 Due July 1, 1957 

Without option of prior payment. Interest payable January 1 and July I in New 
York. Central Trust Company of New York, Trustee. 



TAX EXEMPT IN THE STATE OF NEW YORK 



The Utica Gas and Electric Company does the entire gas business, 
and practically the entire electric light and manufacturing power busi- 
ness in Utica, Little Falls, Herkimer, Mohawk, Ilion, Frankfort and 
other municipalities located in the rapidly growing Mohawk Valley, the 
total population served being in excess of 130,000. The Company owns 
large and valuable water powers (developed and to be developed) capable 
of operation and development at low cost and within a short distance of 
the market to be supplied. Practically all the franchises of the Com- 
pany are unlimited in duration. The Company is subject to the super- 
vision of the Public Service Commission, Second District, of the State 
of New York. 

CAPITALIZATION 

Authorized Issued 

Capital Stock (8%) $2,000,000 $2,000,000 

Bonds: 

Ref. & Ext. 5s $5,000,000 $2,500,000 

Underlying Divisional 5s Closed *2,390,000 

* $104,000 of these bonds held alive in Sinking Fund. 

EARNINGS 
(Year Ended December 31, 1912) 

Gross Earnings $1,181,225.94 

Operating Expenses and Taxes 579,001.38 

Net Earnings $602,224.56 

Annual Interest on above Bonds 244,500.00 

Surplus $357,724.56 



LISTED ON NEW YORK STOCK EXCHANGE 
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WISCONSIN GAS AND ELECTRIC COMPANY 
First Mortgage 5 Per Cent. Gold Bonds 

Dated June 1, 1912 Due June 1, 1952 

Interest payable June 1 and December 1 in New York. Optional at 105 and 
interest on June 1, 1917, or any interest date thereafter. Denomination 
$1,000 and $500. Harris Trust and Savings Bank, Chicago, Trustee. 



The Wisconsin Gas and Electric Company does the entire gas busi- 
ness in Racine and Kenosha, Wisconsin, and the entire electric lighting, 
power and street railway business in Kenosha. The cities served are 
enterprising, prosperous and growing manufacturing centers, with a 
present combined population estimated in excess of 60,000. The bonds 
are secured by a direct first mortgage on the entire property, rights, 
franchises, etc., of the Company now owned or hereafter acquired. The 
Company is subject to the jurisdiction of the Railroad Commission of 
Wisconsin, with whose authority and approval the above bonds were 
issued. 

CAPITALIZATION 

Stock: Authorized Outstanding 

Preferred (6%) $1,000,000 $200,000 

Common 1,000,000 1,000,000 

Bonds: 

First Mortgage 5s $2,000,000 

Under the terms of the Trust Deed additional First Mortgage bonds 
can be issued for only 80 per cent, of the actual cash cost and fair 
value of permanent improvements, extensions, etc., to the property, and 
then only provided that the net earnings for twelve consecutive months 
within the last fourteen months shall have been not less than one and 
one-half times the annual interest charge on all bonds outstanding, 
together with those proposed to be issued. The issuance of escrow bonds 
is further predicated upon the Company appropriating certain stipulated 
amounts of its gross earnings for the maintenance and depreciation of 
the property. These amounts are sufficiently large to insure, in the 
opinion of the officers of the Company, the maintenance of the physical 
property. 

EARNINGS 

(Consolidated Properties) 
(Year Ended December 31, 1912) 

Gross Earnings $688,715.17 

Operating Expenses and Taxes 483,049.42 

Net Earnings $205,665.75 

Annual Interest on above Bonds 100,000.00 

Surplus $105,665.75 



RAILROAD BONDS 



IKFORHAXIOM COMPARISONS 



HARRIS, FORBES & CO 

BONDS FOR INVESXmBNT 

XE^V YORK 

L 



Copyright, 1915. by Harris, Forbes & Co. 



Statistical data and carefully in- 
dexed files, accumulated during 
many years of business, often en- 
able this house to furnish invest- 
ors with information, not other- 
wise accessible, regarding invest- 
ment bonds. 

Upon request we shall be 
pleased to furnish you detailed 
information regarding bonds in 
which you are interested. 



Harris, Forbes & Co 

Successors to N. "W. Harris & Co., TSe-w York 

Orsranlzed 1SS2 
Pine Street, Cor. 'William, Xe-w York 

Government, Municipal 
Railroad, Public Utility 
Bonds for Investment 



Harris Trust & SaTiugs Bank, Cliicago 
N."W. Harris & Co., incorporated, Boston 



These pages were primarily prepared for the use of 
our organization. Owing to the many requests we 
have received for data concerning railroads, this 
pamphlet is published for gratuitous distribution in 
the hope that it may be found useful as a means of 
ready reference. 

All the bonds of the systems described have not 
been subjected to our usual investigations, and we 
do not recommend for investment many of the bond 
issues mentioned herein ; but in order to show a com- 
plete statement of the bonded debt, all the outstand- 
ing issues of importance have been included. 

Our recommendations for investment are confined 
to carefully selected Government, Municipal, Rail- 
road and Public Utility Bonds. We do not deal in 
stocks or buy or sell on margin, but offer bonds 
which we have first purchased for our own account. 

The statements made herein, while not guaranteed, 
have been taken from published reports of the com- 
panies named and other sources which are believed 
to be reliable. 

HARRIS, FORBBS & CO 



ATCHISON, TOPEKA & SANTA FE RAII,^!VAY 

COMPANY 

Incorporated: December 12, 1895, in Kansas. 

Territory Served: Main line extends from Cliicago, via Kansas City, to 
San Francisco, with lines to Galveston, Denver, El Paso and various 
branches. Houston, Dallas, Topeka, San Diego and Los Angeles 
are among the other important traffic centers served. 

Traffic: During the past fiscal year, 26% of the Gross Earnings was 
derived from passenger and 74% from freight and miscellaneous 
traffic. Classification of freight tonnage: 

1914 1913 1912 

Products of Agriculture 20.0% 20.9% 22.2% 

Products of Animals 6.2% 6.5% 7,3% 

Products of Mines 40.9% 37.2% 31.0% 

Products of Forests 8.6% 10.5% 10.2% 

Manufactures 16.2% 17.6% 17.7% 

Miscellaneous 8.1»/i 7.3»/|, 11.6% 

Total , 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 10,909 10,750 10,628 

Gross Earnings $111,109,770 $116,896,252 $107,752,360 

Operating Expenses & Taxes 78,994,919 82,304,687 75,479,657 



Net Earnings $ 32,114,851 $ 34,591,565 $ 32,272,703 

Otiier Income 2,163,801 2,367,126 2,027,400 



Total Net Income $34,278,652 $36,958,691 $34,300,103 

Interest, Kentals, etc 14,094,688 14,804,956 14,639,862 



Balance $20,183,964 $22,153,735 $19,660,241 

Dividends 17,400,440 16,107,470 15,876,875 



Surplus $ 2,783,524 $ 6,046,265 $ 3,783,366 

Times Interest, Rentals, etc.. 

Earned 2.4 2.5 2.3 

Earned on Preferred Stock.. 17.7% 19.4% 17.2% 

Earned on Common Stock. . . 7.4% 8.6% 8.2% 
Gross Earnings Per Mile 

Operated $10,190 $10,870 $10,140 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 

Preferred ..5 5 5 5 5 5 S 5 5 5 

Common ...6 6 6 6 6 5 5^55^4 4 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Preferred Stock $114,173,730 $10,650 

Common Stock 195,811,500 18,260 

Bonded Debt 313,193,648 29,210 



Funded Debt, June 30, 1914 



Issue 


Payable 


Ma- 


Lien on 


Authorized 


Outstanding 




Int. 


turity 


Miles 






L*Adj. Mtge. 4s 


J&J 


1995 


(a) 8,547 


$51,728,000 


$51^346,000 


LC* Cal.-Ariz. L. ^%a 


M&N 


1962 


(b) 819 


50,000,000 


18,294,828 


NCM Chi., S.Fe & Cal. 5s. 


M&S 


1937 


(c) 439 


Closed 


560,000 


NCM Chi. & St. L. 6s. 


M&S 


1915 


(d) 141 


Closed 


1,500,000 


L* Convertible 4s 


J&D 


1955 


Not Mtgie. 


Closed 


16,424,000 


L* Convertible 4s 


J&D 


1960 


Not Mtge. 


Closed 


27,707,000 


L* Convertible 5 s 


J&D 


1917 


Not Mtge. 


Closed 


8,747,000 


LCM* East. Okla. Div. 4s. 


M&S 


1928 


(d) 479 


10,000,000 


9,603,000 


LNCM* Gen. Mtge. 4s. 


A&O 


1995 


(e) 8,547 


165,490,500 


150,634,500 


Prescott & East. Ss 


A&O 


1923 


(d) 25 


500,000 


224,000 


L S. Fe, Pres. & Ph.5s 


M&S 


1942 


(d) 195 


5,000,000 


4,940,000 


CM S. F. & S.Joa.Vy.Ss. 


A&O 


1949 


(d) 375 


Closed 


6,000.000 


LCM*Trasc. Sh. L. 4s. 


J&J 


1958 


(d) 1,112 


30,000,000 


17,000,000 


Miscel. Div. 










213,320 


$313,193,648 



(a) second lien on 6,574 miles; third lien 

on 1,884 miles; fourth lien on 89 
miles. 

(b) first lien on 3S6 miles; second lien on 

463 miles. 

(c) first lien on 350 miles; second lie» 

on 89 miles. 

(d) first lien. 

(e) first lien on 6,574 miles; second lien 

on 1,884 miles; third lien on 89 
miles. 



N Legal for Savings Banks & Trust 
Funds in New York. 

C Legal for Savings Banks & Trust 
Funds in Connecticut. 

M Legal for Savings Banks & Trust 
Funds in Massachusetts. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change. 



Directors: E. J. Berwind, B. P. Cheney, T. DeW. Cuyler, H. R. DuvaU 
T. P. Fowler, H. C. Frick, C. S. Gleed, W. D. Hines, H. Jones, 
A. C. Jobes, A. D. Juilliard, J. G. McCullough, H. S. Pritchett, 
E. P. Ripley, C. Steele. 



ATLANTIC COAST LINE RAILROAD CO. 

Incorporated: April 23, 1900 in Virginia. 

Territory Served: Main line extends from Richmond to Tampa. Other 
important traffic centers served are Norfolk, Richmond, Charleston 
(S. C.) Savannah and Jacksonville. The Company controls the 
Louisville and Nashville Railroad through the ownership of more 
than half its capital stock. 

Traffic: During the past fiscal year, 25% of Gross Earnings was derived 
from passenger and 75% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products of Agriculture 15.3% 14.3% 16.0% 

Products of Animals. 1.1% 1.0% .9% 

Products of Mines 22.7% 21.2% 23.2% 

Products of Forests 28.5% 31.8% 28.2% 

Manufactures 23.7% 23.1 % 23.2% 

Miscellaneous 8.7% 8.6% 8.5% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 4,646 4,611 4,525 

Gross Earnings $36,905,559 $36,123,072 $33,463,558 

Operating Expenses & Taxes 27,855,667 26,087,009 23,940,978 

Net Earnings $ 9,049,892 $10,036,063 $ 9,522,580 

Otlier Income 4,056,042 3,721,908 3,147,238 

Total Net Income $13,105,934 $13,757,971 $12,669,818 

Interest, Rentals, etc 5,776,927 5,874,768 5,658,936 

Balance $7,329,007 $7,883,203 $7,010,882 

Dividends 4,808,957 4,590,162 4,098,587 

Surplus $ 2,520,050 $ 3,293,041 $ 2,912,295 

Times Interest, Rentals, etc. 

Earned 2.2 2.3 2.2 

Earned on Preferred Stocls... 37.3% 39.8% 35.4% 

Earned on Common Stocls ... 10.6% 11.4% 11.9% 
Gross Earnings Per Mile 

Operated $7,940 $7,830 $7,390 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 

Preferred 5 5 5 5 5 5 5 5 5 5 

Common 7 7 7 6 6 SYi sy, 6 6 5 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Preferred Stock $ 196,700 $ 40 

Common Stock 68,558,000 15,010 

Bonded Debt 132,577,135 29,020 



Funded Debt, June 30, 1914 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 
MUes 


Authorized 


Outstanding 


LNC Ala. Midland 1st Ss. 


M&N 


1923 


(a) 174 


$2,800,000 


$2,800,000 


NC Atl. C. L. of S. C. 












Gen, 1st 4s. 


J&J 


1948 


(b) 696 


Closed 


5,547,000 


LNC Brunswick & Western 












1st 4s. 


J&J 


1938 


(a) 167 


Closed 


1,407,000 


LNC Charlestown & Sav. 












1st 7s. 


J&J 


1936 


HI 


1,500,000 


1,500,000 


* Conv. Debenture 4s 


M&N 


1939 


(c) Not Mtge. 


23,562,500 


4,482,935 


* Eq. Tr. Series "A" 


M&S 


to 1917 


(d) ... 


4,500,000 


1,348,000 


• Eq. Tr. Series "B" 


J&D 


to 1921 


(e) ... 


2,500,000 


1,875,000 


LNC* 1st Cons. 4s. 


M&S 


1952 


(f) 3,942 


Closed 


51,326,750 


Gen"! Un. 454s 


J&D 


1964 


(g) 4,298 


200,000,000 


26,279,484 


Gen'l Un. 4s 


J&D 


1964 


(g) 4,298 


200,000,000 


100,000 


L*L'ville & Nash. Coll. 












Tr. 4s 


M&N 


1952 


(h) Not Mtge. 


35,000,000 


35,000,000 


NC Norf. & Car. 1st Ss. 


A&O 


1939 


(a) 109 


Closed 


1,320,000 


LNC* S.Fla.fiW.lst5s.&6s. 


A&O 


1934 


(a) 544 


6,500,000 


0,500,000 


C The Fla. So. 1st 4s 


J&J 


1945 


(a) 244 


4,241,000 


2,418,000 


L* Unified 4s. 


J&D 


1959 


(i) 4,298 


Closed 


4,568,000 


NC Wilmington & Weldon 












Gen'l 1st 5s. & 4s. 


J&J 


1935 


(a) 479 


4,000,000 


4,000,000 


Miscellaneous 










4,449,200 



§$154,921,369 



i $22,344,234 of this amount is held by 
the company. 

(a) first lien. 

(b) first lien on S94 miles; second lien 

on 102 miles. 

(c) $23,072,300 of these bonds have been 

issued up to June 30, 1914, $18,- 
589,365 converted into stock, leaving 
$4,482,935 outstanding. 

(f) first lien on 1,024 miles; second lien 

on 2,616 miles; third lien on 302 
miles. 

(g) second lien on 356 miles; third lien 

on 1,024 miles; fourth lien on 2,616 
miles ; fifth lien on 302 miles. 



(h) secured by $36,720,000 L. & N. stock. 

(i) first lien on 356 miles; second lien on 
1,024 miles; third lien on 2,616 
miles; fourth lien on 302 miles. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change. 

N Legal for Savings Banks & Trust 

Funds in New York. 
C Legal for Savings Banks & Trust 

Funds in Connecticut. 



Directors: F. B. Adams, E. B. Borden, H. L. Borden, W. Delano, 
A. Hamilton, M. Jenkins, W. W. Mackall, D. MacRae, 
W. Newcomer, M. F. Plant, F. W. Scott, H. W. Walters. 



BAI«TIlIOR£ & OHIO RAII^ROAD COMPANY 

Incorporated: February 28, 1827 in Maryland and in Virginia on 
March 8, 1827. 

Territory Served: Main line extends from Philadelphia through Balti- 
more and Washington to Cumberland where it divides into two 
parts, one of which passes through Cincinnati to St. Louis and the 
other through Pittsburgh to Chicago. Other important traffic 
centers served are Wilmington, Louisville, Columbus, Cleveland, 
Lexington and Sandusky. Through its large interest in the Read- 
ing Company it has an entrance into Jersey City. 

TrafHc: During the past fiscal year, 16% of Gross Earnings was derived 
from passenger and 84% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products o£ Agriculture , 5.1% 5.5% 5.0% 

Products o£ Animals 1.2% 1.2% 1.4% 

Products of Mines 65.6% 65.6% 66.6% 

Products of Forests 4.2% 4.2% 4.1 % 

Manufactures 15.9% 16.8% 15.7% 

Miscellaneous 7.0% 6.7% 7.2% 

Total 100.0% 100.0% 100.0% 

Income Account For Years Ended June 30th 

1914 1913 1912 

Miles Operated 4,478 4,456 4,455 

Gross Earnings $99,032,150 $103,329,992 $94,040,595 

Operating Expenses & Taxes. 77,787,313 79,388,715 69,605,644 

Net Earnings $21,244,837 $23,941,277 $24,434,951 

Other Income 5,257,847 4,585,067 3,814,338 

Total Net Income $26,502,684 $28,526,344 $28,249,289 

Interest, Rentals, etc 17,302,117 15,192,094 14,351,230 

Balance $ 9,200,567 $13,334,250 $13,898,059 

Dividends 11,473,396 11,475,867 11,476,131 

Surplus *$ 2,272,829 $ 1,858,383 $ 2,421,928 

♦Deficit 

Times Interest, Rentals, etc., 

Earned 1.5 1.8 1.9 

Earned on Preferred Stock... 15.6% 22.6% 23.6% 

Earned on Common Stock 4.5% 7.2% 7.5% 

Gross Earnings Per Mile 

Operated $22,110 $23,190 $21,110 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Preferred .4444444444 
Common .6 6 6 6 6 6 6 6 55^4^ 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Preferred Stock $ 58,868,800 $13,390 

Common Stock 152,017,143 34,590 

Bonded Debt 395,831,106 90,060 



Funded Debt, June 30, 1914 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien 
on Miles 


Authorized 


Outstanding 


L C. O., Cons. 1st 4Ks. 


M&S 


1930 


(a) 137 


$2,850,000 


$1,009,000 


L* CL.Lor.&W.Con.lstSs. 


A&O 


1933 


(a) 191 


5,000,000 


5,000,000 


C* CI. Ter. & Val. 1st 4s 


M&N 


1995 


(a) 78 


6,000,000 


3,301,000 


L* Convertible 4^s. 


M&S 


1933 




63,250,000 


63,250,000 


* Equip. 454s of 1912. 


F&A 


1922 


■ ■• 


10,000,000 


8,000,000 


* Equip. 4Hs of 1913 


A&O 


1923 




10,000,000 


8,955,000 


L* 1st 4s. 


A&O 


1948 


(b) 1,632 


165,000,000 


79,976,000 


LMC* Ohio River 1st 5s 


J&D 


1936 


(a) 169 


2,000,000 


2,000,000 


L* Ohio River Gen. 5s 


J&D 


1937 


(c) 208 


3,000,000 


2,911,000 


One Yr. Notes 4Ks 


J&D 


1915 


(d) 


35,000,000 


35,000,000 


L* Pitts. Ju. &M.D. 354s. 


M&N 


1925 


(e) 382 


20,000,000 


6,055,730 


L* P. L. E. & W. Va. 4s. 


M&N 


1941 


(f) 1,643 


75.000,000 


42,525,000 


Prior Lien 3 '/Is 


J&J 


1925 


(g) 1,049 


75,000,000 


74,815,400 


C* S'kill Riv. E. S. 1st 4s 


J&D 


1925 


(a) 9 


5,000,000 


5,000,000 


LMC* Southwest Div. 3'/2S. 


J&J 


1925 


(g) 921 


45,000,000 


44,840,980 


MC* W.Va.&Pitts.lst4s&5s 


A&O 


1990 


(a) 177 


4.000,000 


3,981,000 


Miscellaneous 










9,209,996 



$402,333,776 



(a) first lien. 

(b) first lien on 54 miles; second lien on 

271 miles; third on 376 miles; first 
coll. lien on 528 miles, subject to 
$5,000,000 bonds and $16,200 stocks; 
second coll. lien (after prior lien 
mortgage) on 382 miles subject to 
$113,960 stocks. 

(c) first lien on 39 miles; second lien on 

169 miles. 

(d) Secured by $32,000,000 Ch. Term. 1st 

4s. and $12,500,000 Reading Co. 
stocks. 

(e) first coll. lien subject to $2,187,000 

bonds and $11,230 stocks. 

(f) first lien on 71 miles; second lien on 

290 miles; third lien on 169 miles; 
first Coll. lien, subject to $11,842,100 



bonds and $136,139 stocks on 731 
miles; second coll. lien (after P. J. 
& M. D Mtge.), subject to $2,187,- 
000 bonds and $11,230 stocks on 382 
miles, 
(g) first lien on 271 miles; second lien on 
376 miles ; first collateral lien on 
402 miles. 

(h) first coll. lien. 

C Legal for Savings Banks & Trust 
Funds in Connecticut. 

M Legal for Savings Banks & Trust 
Funds in Massachusetts. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change. 



Directors: E. R. Bacon, R. Garrett, W. A. Harriman, R. B. Keyser, 
L. F. Loree, O. G. Murray, C. A. Peabody, N. B. Ream, J. G. Shedd, 
J. Speyer, J. Stillman, F. M. Warburg, D. Willard. 



BAXGOR AND AROOSTOCK RAIL,ROAD 
COMPANY 

Incorporated: March S, 1891 in Maine. 

Territory Served: Main line extends from Penobscot Bay to Van Buren, 
Grand Isle and Fort Kent on the St. John River. 

Traffic: During the past fiscal year, 17% of Gross Earnings was derived 
from passenger and 83% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products of Agriculture 31.1% 26.9% 26.1% 

Products of Animals 5% .8% .6% 

Products of Mines 12.0% 12.0% 12.4% 

Products of Forests 34.5% 36.7% 40.2% 

Manufactures 16.9% 17.7% 15.9% 

Miscellaneous 5.0% 5.9% 4.8% 

Total 100.0% 100.0% 100.0% 

Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 631 631 ' 631 

Gross Earnings $3,795,412 $3,252,421 $3,345,241 

Operating Expenses & Taxes. 2,525,813 2,331,005 2,271,516 

Net Earnings $ 1,269,599 $ 921,416 $ 1,073,725 

Other Income 172,051 212,362 154,033 

Total Net Income $ 1,441,650 $ 1,133,778 $ 1,227,758 

Interest, Rentals, etc 1,235,920 1,218,086 1,164,201 

Balance $ 205,730 *$ 84,308 $ 63,557 

Dividends 111,951 95,958 127,944 

Surplus $ 93,779 *$ 180,266 *$ 64,387 

♦Deficit. 

Times Interest, Rentals, etc. 

Earned 1.1 0.9 1.0 

Earned on Common Stock 6.4% 0.0% 2.0% 

Gross Earnings Per Mile 

Operated $6,010 $5,150 $5,300 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Common Stock ... 3^3 4 4 4 4 4 4 4 S% 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Common Stock $ 3,198,600 $ S,630 

Bonded Debt 24,070,000 42,380 



Funded Debt, June 30, 1914 



Issue 


Int 
Payable 


Ma- 
turity 


Lien on 
Miles 


Authorized 


Outstanding 


M* Ban. & Arrostock 1st 5s. 


J&J 


1943 


(a) 


212 


$3,360,000 


$3,360,000 


* Ban. & Ar. Cons. Eef. 4s 


J&J 


1951 


(b) 




20,000,000 


8,431,000 


M* Medford Ext. 1st 5s 


M&N 


1937 


(a) 


28 


1,000,000 


1,000,000 


M* N. Me. Seapt.&Ter. I5t5s 


Aao 


1935 


(c) 


57 


5,000,000 


4,720,000 


M* Piscataquis Div. 1st 5s. 


A&O 


1943 


(a) 


76 


1,500,000 


1,500,000 


* St. John Riv. Ex. 1st 5s 


F&A 


1939 


(a) 


60 


1,800,000 


1,800,000 


* Washburn Ext. 1st 5s 


F&A 


1939 


(a) 


55 


1,650,000 


1,650,000 


Miscel. Div. 












1,609,000 



$24,070,000 



(a) first lien. 

(b) first mortgage on 87 miles; second 

mortgage on 125 miles; third mort- 
gage on 212 miles. 

(c) first mortgage on 57 miles from So. 

Lagrange to Searsport, Me., and on 
terminals, equipment and future ac- 
quisitions. 



M Legal for Savings Banks & Trust 

Funds in Massachusetts. 

On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 



Directors: H. P. Binney, J. Brown, T. U. Coe, W. A. Danforth, 
C. A. Milliken, T. H. Phair, W. C. Spaulding, P. E. Todd, J. Watson. 



BOSTON & MAINE RAILROAD COMPANY 

Incorporated: Consolidation, January 1, 1842. 

Territory Served: Main lines connect Boston, Springfield, Greenfield, 
Lowell and Portland. In addition the system forms a network 
of lines in Massachusetts and New Hampshire with branches 
extending into Vermont and New York. 

Traffic: During the past fiscal year, 33% of Gross Earnings was derived 
from passenger and 67% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products of Agriculture 15.4% 14.8% 15.7% 

Products of Animals 4.1% 4.3% 4.2% 

Products of Mines 25.7% 26.4% 26.4% 

Products of Forests 13.6% 12.5% 12.6% 

Manufactures 19.2% 19.4% 18.8% 

Miscellaneous 22.0% 22.6% 22.3 % 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Miles Operated 2,252 2,223 2,244 

Gross Earnings $47,600,146 $48,701,421 $46,133,787 

Operating Expenses & Taxes 40,355,696 40,127,053 37,174,159 

Net Earnings $ 7,244,450 $ 8,574,368 $ 8,959,628 

Other Income * 19,394 * 392,087 * 208,129 

Total Net Income $ 7,225,056 $ 8,182,281 $ 8,751,499 

Interest, Rentals, etc 9,269,798 8,132,584 7,461,251 

Balance *$ 2,044,742 $ 49,697 $1,290,248 

Dividends 1,374,138 1,767,951 

Surplus *$ 2,044,742 *$ 1,324,441 *$ 477,703 

«Deficit. 

Times Interest, Rentals, etc. 

Earned .77 1.0 1.1 

Earned on Preferred Stock... .0% 1.5% 40.9% 

Earned on Common Stock... .0% .0% 2.7% 
Gross Earnings Per Mile 

Operated $21,130 $21,910 $20,560 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 

Preferred Stock ..0 6 6 6 6 6 6 6 6 6 

Common Stock ...0 3 4 Syi 6 6 7 7 7 7 



Capitalization, June 30, 1914 

Outstanding 

Preferred Stock $ 3,149,800 

Common Stock 39,505,391 

Bonded Debt 43,338,000 



Per Mile 

$ 4,450 

55,880 

61,300 



Issue 



Debenture 4s, 

Debenture 45^s. 

Debenture 3s. 

Debenture 35^s. 

Debenture 35^s. 

Debenture SJ^s. 

Debenture 4s. 

Debenture 4^s. 
Skg. Fd. Imp. 4s. 

Ports., G. F. & C, 



Funded Debt, June 30, 1914 
Road Owned. 



1st 4 



Wore, Nash. & Roc. 1st 





Int. 


Ma- 




Payable 


turity 




F&A 


1942 




J&J 


1944 




J&J 


1950 




M&N 


1921 




J&J 


1923 




F&A 


1925 




M&S 


1926 




A&O 


1929 




F&A 


1937 


'/^s 


J&D 


1937 


4s 


J&J 


1930 



Lien on 

Miles 



(a) 73 
(a) 46 



Authorized 



$1,919,000 
1,000,000 
1,789,800 



Outstanding 



$2,500,000 

6,000,000 

5,454,000 

1,000,000 

2,000,000 

500,000 

10,000,000 

11,700,000 

1,919,000 

1,000,000 

1,265,000 



Total for Road Owned 



$43,338,000 





Bonds 


of Roads 


Leased 






CMt Boston & Lowell Deb. 
3Ks, 4s, ^yis. 


Var. 
J&D 

J&D 

A&O 

Var. 

Var. 
Var. 


Var. 
1920 

1920 

1943 

Var. 

Var. 
Var. 




(a) 201 

(b) 110 

(c) ... 
(c) ... 




$6,528,000 
5,500,000 

1,523,000 

1,900,000 

2,239,000 

25,366,000 
2,634,000 


CMt Con. & Mont. Cons. 4s. 
etc. & Mont. Deb. 3Ks 
& 4s. 


$5,500,000 


CMt Conn. & Pas. Eiv. 1st 

4s. 
CMtConn. Riv. Deb. 3i^s 

& 4s. 


1,900,000 


CMtFit. Deb. S'As, 4s, 4Ks 
ft 5s 




Miscel. Div. 





Total for Road Leased 



$45,710,000 



fa) first lien. 

(b) B. & L. R. R. Corp. & B. & M, R. R. 

agree in the indenture that this shall 
be a lien on the property superior to 
any claim under the lease. 

(c) Under the laws of Massachusetts any 

subsequent mortgage must include 
and secure these bonds. 



M 



Under the terms of the lease the in- 
terest is paid by the B. & M. 
R. R- Co. 

Legal for Savings Banks and Trust 
Funds in Connecticut. 

Legal for Savings Banks and Trust 
Funds in Massachusetts. 



Directors: C. W. Bosworth, F. P. Carpenter, S. Carr, A. Cochrane, 
F. C. Dumaine, E. F, Green, J. H. Hustis, R. Olney, 
J, M. Prendergast, G. H. Prouty, A. W. Sulloway, L. Tuttle, 
J. D. Upham, E. B. Winslow. 



BUFFALO, ROCHBSTER & PITTSBURG 
RAII.^I'AY COMPANY 

Incorporated: March 11, 1887 in New York and Pennsylvania. 

Territory Served: Main line extends from Pittsburgh to Buffalo and 
Rochester. 

Traffic: During the past fiscal year, 11% of Gross Earnings was derived 
from passenger and 89% from freight and miscellaneous traffic. 
Classification of freight traffic: 

1914 1913 1912 

Products of Agriculture 1.5% 1.5% 1.8% 

Products of Animals 6% .5% .7% 

Products of Mines 81.0% 80.3% 79.5% 

Products of Forests 2.9% 2.6% 2.6% 

Manufactures 10.4% 11.8% 12.2% 

Miscellaneous 3.6% 3.3% 3.1% 

Total.. 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Miles Operated 586 576 570 

Gross Earnings J1D,734,749 $10,972,828 $9,564,171 

Operating Expenses & Taxes. 8,200,174 7,914,838 6,690,024 

Net Earnings $2,534,575 $3,057,990 $2,874,147 

Other Income 821,223 1,018,718 779,578 

Total Net Income $3,355,798 $4,076,708 $3,653,725 

Interest, Rentals, etc 2,001,014 1,949,714 1,882,830 

Balance $1,354,784 $2,126,994 $1,770,895 

Dividends 990,000 990,000 885,000 

Surplus $ 364,784 $ 1,136,964 $ 885,895 

Times Interest, Rentals, etc. 

Earned 1.6 2.0 1.9 

Earned on Preferred Stock... 22.5% 35.4% 29.5% 

Earned on Common Stock 9.4% 16.8% 13.4% 

Gross Earnings Per Mile 

Operated $18,320 $19,050 $16,780 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Preferred Stock 6666666666 

Common Stock 665 4^ 445666 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Piefened Stock $ 6,000,000 $16,350 

Common Stock 10,500,000 28,610 

Bonded Debt 29,738,000 81,030 



Funded Debt, June 30, 1914 



Issue 



Int. 


Ma- 


Payable 


turity 


M&N 


1957 


M&N 


Ser. 1919 


M&N 


Ser. 1920 


M&N 


Ser. 1921 


M&N 


Ser. 1919 


M&N 


Ser. 1922 


A&O 


Ser. 1927 


A&O 


Ser. 1929 


J&J 


Ser. 1930 


M&S 


1937 


J&J 


1939 


F&A 


1921 


J&D 


1922 



Lien on 
Miles 



Authorized 



Outstanding 



LNC* Cons. 4J^s. 

* Eq. Trust Ser. A i%s 

* Eq. Trust Ser. B 4^s 

* Eq. Trust Ser. C 4Hs 

* Eq. Trust Ser. D 4^3 

* Eq. Trust Ser. E 4^s 

* Eq. Trust Ser. F 4^s 

* Eq. Trust Ser. G 4s 

* Eq. Trust Ser. H 5s 
LNC General 5s. 

NC Lin. Pk. & Charlotte 
1st 5s 
LNC Roch. & Pitts. 1st 6s. 
LNC Roch. & Pitt. Cons. 6s. 



(a) 367 



(b) 272 

(c) 10 

(c) 109 

(d) 238 



$35,000,000 
500,000 
1,000,000 
1,000,000 
2,000,000 
2,000,000 
3,000,000 
3,000,000 
2,000,000 
10,000,000 

350,000 
1,300,000 
6,500,000 



$3,712,000 

495,000 

993,000 

950,000 

844,000 

1,156,000 

1,951,000 

2,640,000 

2,000,000 

4,427,000 

350,000 
1,300,000 
3,920,000 



$29,738,000 



(a) first lien on 85 miles; second lien on 

44 miles; third lien on 129 miles; 
fourth lien on 109 miles. 

(b) first lien on 33 miles; second lien on 

129 miles; third lien on 109 miles. 

(c) first lien. 

(d) first lien on 129 miles; second lien on 

109 miles. 



On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

Legal for Savings Banks and Trust 
Funds in New York. 

Legal for Savings Banks and Trust 
Funds in Connecticut. 

Listed on the New York Stock Ex- 
change. 



Directors: H. G. Barbey, O. Grisch, A. Iselin, Jr., C. O. Iselin, E. Iselin, 
L. Iselin, W. E. Iselin, H. F. Kean, W. T. Noonan, W. G. Oakman, 
G. E. Roosevelt, W. E. Roosevelt, S. Woolverton. 



CENTRAI. OF GEORGIA RAIL^BVAY 
COMPANY 

Incorporated: October 17, 189S, in Georgia. 

Territory Served: Main line extends from Savannah via Macon to 
Birmingliam, where it connects with the Illinois Central Railroad, 
which controls the Central of Georgia Railway through the owner- 
ship of its entire common stock. Numerous branches of the 
Company extend through Georgia and Alabama and among the 
other important traffic centers served are Augusta, Atlanta, Mont- 
gomery, Columbus and Chattanooga. 

Traffic: During the past fiscal year, 27% of Gross Earnings was derived 
from passenger and 73% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products of Agriculture 21.6% 20.4% 22.3% 

Products of Animals 1.4% 1.1% 1.3% 

Products of Mines 25.9% 28.0% 24.6% 

Products of Forests 13.2% IS.2% 12.8% 

Manufactures 25.6% 23.5% 26.1% 

Miscellaneous 12.3% 11.8% 12.9% 

Total 100.0% 100.0% 100.0% 

Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 1,924 1,924 1,915 

Gross Earnings $14,326,575 $13,967,265 $14,037,219 

Operating Expenses & Taxes. 11,417,361 10,962,411 10,585,242 

Net Earnings $2,909,214 $3,004,854 $3,451,977 

Otiler Income 841,592 725,999 689,074 

Total Net Income $ 3,750,806 $ 3,730,853 $ 4,141,051 

Interest, Rentals, etc 2,659,764 2,507,389 2,474,859 

Balance $1,091,042 $1,223,464 $1,666,192 

Dividends 1,150,000 1,150,000 

Surplus *$ 58,958 $ 73,464 $ 1,666,192 

♦Deficit. 
Times Interest, Rentals, etc. 

Earned 1.4 1.5 1.6 

Earned on Preferred Stock... 7.2% 8.1% • 

Earned on Common Stock 3.8% 6.4% 33.3% 

Gross Earnings Per Mile 

Operated $7,450 $7,260 $7,330 

♦Preferred Stock created July 1, 1912. 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Preferred Stock ..6600000000 
Common Stock ...5 5 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Preferred Stoclt $15,000,000 $10,470 

Common Stock 5,000,000 3,490 

Bonded Debt 43,906,300 30,650 



Funded Debt, June 30, 1914 



Issue 


Int 
Payable 


Ma- 
turity 


Lien on 

Miles 


Authorized 


Outstanding 


L* Chatt. Div. Pur. Mon. 4s. 


J&D 


1951 


(b) 164 


$2,400,000 


$2,057,000 


C.E.E.&Bljg.Co.Col.Tr.Ss 


M&N 


1937 




5,000,000 


4,840,000 


L* Cons. Mtge. 5s 


M&N 


1945 


(c) 1492 


18,500,000 


18,500,000 


L* First Mtge. 5s 


F&A 


1945 


(a) 312 


7,000,000 


7,000,000 


Gen'l Ref. Mtge. 5s 


A&O 


1962 


(d) 1492 


80,000,00 


6,637,000 


L* Macon & Nor. Div. 5s 


J&J 


1946 


102 


840,000 


840,000 


L* Mob. Div. First Mtge. 5s 


J&J 


1946 


138 


1,000,000 


1,000,000 


Miscellaneous Issues 








21,641,000 


3,032,300 



$43,906,300 



(a) first lien. 

(b) first lien on 27 miles; second lien on 

137 miles. 

(c) first lien on 596 miles; second lien on 

556 miles; third lien on 182 miles; 
fourth lien on 158 miles. 

(d) first lien on 4 miles; second lien on 

182 miles; third lien on 158 miles; 



fifth lien on 596 miles; sixth lien 
on 552 miles. 

On bonds so marked the company haa 
expressed its present intention of 
paying the normal income tax. 

Listed on the New York Stock Ex- 
change. 



Directors: W. C. Bradley, J. W. English, C. E. James, S. R. Jaques. 
A. R. Lawton, R. S. Lovett, C. H. Markham, C. B. McCormack, 
G. J. Mills, J. E. Murphy, C. A. Peabody, Wm. H. Pleasants, 
R. E. Steiner, G. W. Tiedeman, W. A. Winburn. 



CENTRAI, RAIL,ROAD COMPANY 
OF ISEW JERSEY 

Incorporated: February 22, 1849 in New Jersey. 



Territory Served: Main line extends from Jersey City to the Delaware 
River at Phillipsburg. A portion of this mileage, together with the 
Philadelphia and Reading Railway, forms a direct line between 
Philadelphia and Jersey City. 

Traffic: During the past fiscal year, 22% of Gross Earnings was derived 
from passenger and 78% from freight and miscellaneous traffic. 
The Company does not report a classification of its tonnage, but, 
during the fiscal year ended June 30, 1914, 34% of Gross Earnings 
was derived from Anthracite Traific and 42% from Merchandise 
Traffic. 



Income Account For Years Ended June 30th 

1914 1913 1912 

Miles Operated 678 676 669 

Gross Earnings $29,251,092 $30,325,412 $27,828,690 

Operating Expenses & Taxes. 21,310,918 20,046,315 18,788,253 

Net Earnings $ 7,940,174 $10,279,097 $ 9,040,437 

Other Income 3,087,772 2,259,846. 2,200,128 

Total Net Income $11,027,946 $12,538,943 $11,240,565 

Interest, Rentals, etc 5,304,012 5,206,060 5,231,493 

Balance $5,723,934 $7,332,883 $6,009,072 

Dividends 3,292,416 3,292,416 3,292,416 

Surplus $2,431,518 $4,040,467 $2,715,656 

Times Interest, Rentals, etc. 

Earned 2.0 2.4 2.1 

Earned on Capital Stock 20.8% 26.7% 21.9% 

Cross Earnings Per Mile 

Operated $43,140 $44,860 $41,600 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Common Stock 12 12 12 12 12 8 8 8 8 8 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Capital Stock — Common $27,436,800 $ 72,010 

Bonded Debt 43,924,000 115,290 



Funded Debt, June 30, 1914 



Issue 


Int 
Payable 


Ma- 
turity 


Lien on 
Miles 


Authorized 


Outstanding 


LNCM* General 5s. 


J&J 


1987 


(a) 370 


$50,000,000 


$43,924,000 



(a) direct Hen on 157 miles; 
lien on 213 miles. 

N Legal for Savings Banks 
Funds in New York. 

C Legal for Savings Banks 
Funds in Connecticut. 



collateral M Legal for Savings Banks & Trust 
Funds in Massachusetts. 

& Trust * ^^ bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

& Trust L Listed on the New York Stock Ex- 
change. 



Directors: E. R. Ackerman, G. F. Baker, R. W. De Forest, H. Graves, Jr., 
H. W. Maxwell, E. T. Stotesbury, E. B. Thomas, D. Willard. 



CHESAPBAKB & OHIO RAILTl^AY COMPANY 

Incorporated: July 1, 1878 in Virginia and West Virginia. 

Territory Served: Main line extends from Newport News through Rich- 
mond and Cincinnati to Chicago. The Company has an entrance 
into Columbus and Toledo through its control of the Hocking 
Valley. 

Traffic: During the past fiscal year 17% of Gross Earnings was derived 
from passenger and 83% from freight and miscellaneous traffic. 
Classifications of freight tonnage: 

1914 1913 1912 

Products of Agriculture 4.7% 6.2% 4.4% 

Products of Animals 8% .8% .7% 

Products of Mines 74.1% 70.3% 74.3% 

Products of Forests 9.8% 10.7% 9.0% 

Manufactures 6.9% 7.7% 7.2% 

Miscellaneous 3.7% 4.3% 4.4% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 2,346 2,319 2,263 

Gross Earnings $36,690,021 $35,085,278 $34,289,870 

Operating Expenses & Taxes. 26,984,872 25,827,423 23,649,901 

Net Earnings $9,705,149 $9,257,855 $10,639,969 

Other Income 2,154,531 2,225,537 1,808,563 

Total Net Income $11,859,680 $11,483,392 $12,448,532 

Interest, Rentals, etc 8,887,865 8,184,889 8,174,326 

Balance $ 2.971,815 $ 3,298,503 $ 4.274,206 

Dividends 2,511,254 3,139,080 3,139,623 

Surplus $ 460,551 $ 159,423 $1,134,578 

Times Interest, Rentals, etc. 

Earned 1.3 1.4 l.S 

Earned on Common Stock 4.7% 5.2% 6.8% 

Gross Earnings Per Mile 

Operated $15,640 $15,130 $15,150 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Common Stock 4 5 5 5 4% 2 1111 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Capital Stock $62,792,600 $29,700 

Bonded Debt 212,351,971 100,450 



Funded Debt, June 30, 1914 



Issue 


Int. 


Ma- 


Lien on 


Authorized 


Outstanding 




Payable 


turity 


Miles 






L* Big Sandy 1st 4s 


J&D 


1944 


(a) 86 


$5,000,000 


$4,756,000 


L* Coal River 1st 4s 


J&D 


1945 


(a) 86 


3,000,000 


2,879,000 


L* Convertible 4^s 


F&A 


1930 


(b) 1730 


37,200,000 


31,390,000 


Equip. Trust "N" 


J&D 


1924 




1,700,000 


1,700,000 


L* First Cons. Ss. 


M&N 


1939 


(c) 674 


30,000,000 


29,858,000 


L* General 4J^s 


M&S 


1992 


(d) 1493 


t70,000,000 


48,129,000 


L* Gen. Fund. & Imp. 5s 


J&J 


1929 


(e) 1793 


30,000,000 


3,698,000 


L* Greenbrier 1st 4s 


M&N 


1940 


(a) 101 


3,000,000 


1,821,000 


Notes 5s 


J&D 


1919 






33,000,000 


L* E & A Div. 1st 4s 


J&J 


1989 


(a) 242 


6,000,000 


6,000,000 


L* R & A Div. 2d. 4s 


J&J 


1989 


(f) 242 


1,000,000 


1,000,000 


Miscellaneous 










10,997,971 



$238,025,971 



t and in addition $25,000 per mile for 
double-tracking the road. 

(a) first lien. 

(b) second lien on 4 miles; third lien on 

672 miles; fourth lien on 802 miles; 
fifth lien on 252 miles. 

(c) first lien on 664 miles; second lien on 

10 miles. 

(d) first lien on 439 miles; second Hen on 

802 miles ; third lien on 252 miles. 



(e) first lien on 4 miles; second lien on 

735 miles ; third lien on 802 miles ; 
fourth lien on 252 miles. 

(f) second lien. 

* On bonds so marked the company baa 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change, 



Directors: D. Axtell, F. H. Davis, J. H. Dooley, H. E. Huntington, 
F. H. Rawson, T. P. Shonts, G. W. Stevens, F. Trumbull, 
F. A. Vanderlip. 



CHICAGO & ALTON RAILROAD COHIPANY 

Incorporated: March 8, 1906 in Illinois. 

Territory Served: Main line extends from Chicago to St. Louis and 
Kansas City. At St. Louis, the Company connects with the Toledo, 
St. Louis & Western Railroad, which controls the Chicago & Alton. 

Traffic: During the past fiscal year, 29% of Gross Earnings was derived 
from passenger and 71% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products of Agriculture 16.0% 13.8% 14.5% 

Products of Animals 7.7% 5.7% 6.6% 

Products of Mines 46.9% 56.7% 57.3% 

Products of Forests 8.8% 6.6% 5.5% 

Manufactures 14.8% 12.4% 11.4% 

Miscellaneous 5.8% 4.8% 4.7% 

Total 100.0% 100.0% 100.0% 



Income Account For Years End)ed June 30th 

1914 1913 1912 

Average Miles Operated 1,033 1,026 1,026 

Gross Earnings $14,156,275 $15,254,865 $14,535,722 

Operating Expenses & Taxes. 12,752,257 13,361,251 11,381,428 

Net Earnings $1,404,018 $1,893,614 $3,154,294 

Other Income *503,933 *449,967 *330,764 

Total Net Income $ 900,085 $ 1,443,647 $ 2,823,530 

Interest, Rentals, etc 3,662,375 3,326,937 3,127,252 

Balance *$ 2,762,290 *$ 1,883,290 *$ 303,722 

Dividends 35,172 

Surplus *$ 2,762,290 *$ 1,883,290 *$ 338,894 

♦Deficit 

Times Interest, Rentals, etc. 

Earned .2 .4 .9 

Earned on Prior Lien Pre- 
ferred Stock .0% .0% .0% 

Earned on Preferred Stocli... .0% .0% .0% 

Earned on Common Stoclt .0% .0% .0% 

Gross Earnings Per Mile 

Operated $13,700 $14,870 $14,170 



Dividends For Ten Years. 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Prior Lien Pfd. Stock 0022685444 
Preferred Stock 0022444444 

Common Stock 0000241000 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Prior Lien Preferred Stock $ 868,700 $ 1,260 

Preferred Stoclc 19,544,000 28,440 

Common Stocic 19,542,800 28,440 

Bonded Debt 85,879,665 124,830 



Funded Debt, June 30, 1914 



Issue 



* Deb. Sink. Fund 5s 

* Equip. Tr. Ser. "C" 4s 

* Equip. Tr. Ser. "D" 4s 

* Equip. Tr. Ser. "E" 454s 

* Equip. Tr. Ser. "F" 4Ks 

* Equip. Tr. Ser. "G" 5s 
L* First Lien 354s 

* General 6s 
L* Refunding 3s. 

Miscellaneous 



Int. 

Payable 



J&D 



J&J 
A&O 



Ma- 
turity 



1922 
1915 
1916 
1918 
1919 
1920 
1950 
1932 
1949 



Lien on 
Miles 



(a) 686 



(c) 686 

(d) 598 



Authorized 



2,000,000 



22,000,000 

20,000,000 

Not Closed 



Outstanding 



$1,067,000 

294,000 

452,000 

738,000 

125,000 

506,000 

22,000,000 

15,330,000 

45,350,000 

17,666 



$85,879,666 



(a) second lien on 88 miles ; third lien on (d) first lien. 



598 miles. 

(b) first lien on 

598 miles. 

(c) third lien on 88 miles : 

598 miles. 



miles ; second lien on 



fourth lien on 



On bonds so marked the company has 
announced its present intentioa of 
paying the normal income tax. 

Listed on the New York Stock Ex- 
change. 



Directors: W. G. Beale, W. G. Bierd, F. H. Davis, S. Insull, J. S. Mackie, 
J. J. Mitchell, J. Morton, J. Kruttschnitt, R. S. Lovett, L. J. Spence, 
E. Tilden. 



CHICAGO, BURLINGTON & QUINCY 
RAILROAD CO. 

Incorporated: February 12, 1849 in Illinois. 

Territory Served: Main lines extend from Chicago, via Omaha, to 
Denver and Billings and from Chicago to St. Paul. It also serves 
Kansas City, St. Louis, Peoria and Des Moines. The Burlington, 
which controls the Colorado & Southern, is in turn controlled 
jointly by the Northern Pacific and Great Northern. 

Traffic: During the past fiscal year, 23% of the Gross Earnings was de- 
rived from passenger and 11% from freight and miscellaneous 
traffic. Classification of freight tonnage: 

1914 1913 1912 

Products of Agriculture 21.7% 20.1% 19.9% 

Products of Animals 7.0% 6.9% 7.9% 

Products of Mines 40.9% 40.9% 41.6% 

Products of Forests 6.5% 6.9% 6.3% 

Manufactures 15.5% 15.4% 15.4% 

Miscellaneous 8.4% 8.8% 8.9% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Miles Operated 9,139 9,109 9,074 

Gross Earnings $93,687,141 $95,284,183 $87,629,242 

Operating Expenses & Taxes. 67,253,753 67,443,638 64,978,882 

Net Earnings $26,433,388 $27,840,545 $22,650,360 

Other Income 1,066,848 1,959,930 1,672,268 

Total Net Income $27,500,236 $29,800,475 $24,322,628 

Interest, Rentals, etc 9,725,968 9,714,279 9,557,896 

Balance $17,774,268 $20,086,196 $14,764,732 

Dividends & Sinking Funds... 9,526,989 9,522,578 9,525,107 



Surplus $8,247,279 $10,563,618 $5,239,625 

Times Interest, Rentals, etc. 

Earned 2.6 2.8 2.3 

Earned on Capital Stock 15.4% 17.5% 12.7% 

Gross Earnings Per Mile 

Operated $10,250 $10,460 $9,660 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Capital Stock 8 8 8 8 8 8 8 7 7 7 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Capital Stock $110,839,100 $12,390 

Bonded Debt 182,558,600 20,410 



Funded Debt, June 30, 1914 





Issue 
B. & M. R. R.R. in 


Int. 
Payable 


Ma- 
turity 


Lien on 
Miles 


Authorized 


Outstanding 


NCM 














Neb. Cons. S. F. 6s. 


J&J 


1918 


(a) 454 


$13,751,000 


$2,206,000 


CM 


Denver Ext. S. F. 














Coll. Tr. 4s. 


F&A 


1922 


(b) 369 


7,968,000 


1,650,200 


LNCM 


Gen. 4s. 


M&S 


1958 


(c) 8491 


74,865,000 


64,247,000 


LNCM 


Illinois Div. 3}^s. 


J&J 


1949 


(d) 1547 


50,835,000 


50,451,000 


LNCM 


Illinois Div. 4s. 


J&J 


1949 


(d) 1647 


34,165,000 


33,976,000 


LNCM 


Iowa Div. S. F., 5s. 


A&O 


1919 


(d) 891 


3,000,000 


2,082,000 


LNCM 


Iowa Div. S. F., 4s. 


A&O 


1919 


(d) 891 


12,502,000 


5,355,000 


LNCM 


Neb. Ext. S. F. 4s. 


M&N 


1927 


(d) 471 


29,441,000 


21,885,000 


NCM* Nodaway Valley 7s 


J&D 


1920 


(d) 32 


388,000 


19,000 


NCM 


Republican Valley S. 
F. 6s 
'Tarkio Valley 7s 


J&J 


1919 


(d) 90 


2,543,000 


115,200 


-NCM 


J&D 


1920 


(d) 28 


430,000 


21,000 




S. F. 4s 


M&S 


1921 


.... 


4,300,000 


561,000 



$182,568,600 



(a) first lien on 454 miles; also joint first 

lien on 180 miles covered by $2,105 
First Mtge. bonds of Rep. Valley 
R. R., of which $1,565,000 are de- 
posited under this Mtge. 

(b) first lien on 369 miles; also joint first 

lien on 180 miles covered by 2,105,- 
000 First Mtge. bonds of the Rep. 
Valley R. R, of which $540,000 are 
deposited under this Mtge. 

(c) first lien on 3,328 miles ; second lien on 

5,163 miles. First lien on controlling 
interest of Col. & So. Ry. stock. 



(d) first lien. 

N Legal for Savings Banks and Trust 
Funds in New York. 

C Legal for Savings Banks and Trust 
Funds in Connecticut. 

M Legal for Savings Banks and Trust 
Funds in Massachusetts. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change. 



Directors: W. P. Clough, C. M. Dawes, J. M. Hannaford, G. B. Harris, 
L. W. Hill, H. Holden, R. A. Jackson, W. V. Kelley, C. E. Perkins, 
F. H. Rawson. 



CHICAGO GRBAT ^VESTBRN RAILROAD 
COMPANY 

Incorporated: August 19, 1909 in Illinois. 

Territory Served: Main line extends from Chicago to St. Paul and Min- 
eapolis, Omaha and Kansas City. Other important traffic centers 
served are Dubuque, Des Moines and Fort Dodge. 

TrafBc: During the past fiscal year, 22% of Gross Earnings was derived 
from passenger and 78% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products of Agriculture 26.9% 26.8% 29.1 % 

Products of Animals 6.8% 6.7% 6.7% 

Products of Mines 27.4% 26.5% 28.3% 

Products of Forests 7.5% 7.7% 7.0% 

Manufactures 24.0% 24.5% 21.8% 

Miscellaneous 7.4% 7.8% 7.1% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 1,496 1,496 1,496 

Gross Earnings $14,349,739 $14,099,978 $12,884,717 

Operating Expenses & Taxes. 11,422,716 10,796,628 10,504,188 

Net Earnings $ 2,927,023 $ 3,303,350 $ 2,380,529 

Other Income 95,740 175,379 50,666 

Total Net Income $ 3,022,763 $ 3,478,729 $ 2,431,195 

Interest, Rentals, etc 2,126,833 2,233,690 2,247,586 

Balance $ 895,930 $1,245,039 $ 183,609 

Dividends 

Surplus $ 895,930 $1,245,039 $ 183,609 

Times Interest, Rentals, etc.. 

Earned 1.4 1.5 1.0 

Earned on Preferred Stock... 2.0% 3.0% .4% 

Earned on Common Stock .0% .0% .0% 

Gross Earnings Per Mile 

Operated $9,590 $9,420 $8,610 

This Company was reorganized in 1909 and, to date, has paid no 
dividends on its Preferred or Common Stock. 



Capitalization, June 30, 1914 

Outstanding Per MUe 

Preferred Stock $44,137,402 $31,280 

Common Stock 45,246,913 32,070 

Bonded Debt 38,215,000 27,070 



Funded Debt, June 30, 1914 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien 

on Miles 


Authorized 


Outstanding 


L* 1st 4s 

Minn. Ter. Ist Mtge. iViS 
* Mason City & Ft. Dodge 
1st Mtge. 4s 


M&S 
J&J 

]&V 


1959 
1950 

1955 


(a) 1033 
(a) 378 


$75,000,000 
500,000 

12,000,000 


$25,715,000 
500,000 

12,000,000 



$38,215,000 



(a) first lien. 

* On bonds so marked ttie Company has 
expressed its present intention of 
paying the norm..] income tax. 



L Listed on the New York Stock Ex- 
change. 



Directors: J. S. Bell, C. M. Carr, C. H. Conover, S. M. Felton, 
E. C. Finkbine, E. N. Hurley, J. R. Morron, J. A. Spooi:, 
A. A. Sprague II., C. Steele, E. F. Swinney, M. Tootle, Jr. 



CHICAGO, I]M(»IAXAPOI<IS & LOUISVILLE 
RAILWAY CO. 

Incorporated: March 31, 1897, in Indiana. 

Territory Served: Main line extends from Chicago to Cincinnati and 
Louisville. At the latter point it connects with the Louisville and 
Nashville Railroad and the Southern Railway, which companies 
control the Chicago, Indianapolis and Louisville Railway. Among 
the other important traffic centers served are Indianapolis, Monon 
and Michigan City. 

Traffic: During the past fiscal year, 25% of Gross Earnings was derived 
from passenger and 75% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products of Agriculture 12.0% 11.8% 14.1% 

Products of Animals 3.3% 3.0% 3.3% 

Products of Mines 52.3% 50.1% 48.2% 

Products of Forests 7.2% 7.8% 7.2% 

Manufactures & Miscellaneous 25.2% 27.3% 27.2% 

Total 100.0% 100.0% 100.0% 

Income Account For Years Ended June 30th 

1914 1913 1912 

Miles Operated 618 617 617 

Gross Earnings $ 6,944,004 $ 6,985,944 $ 6,503,653 

Operating Expenses & Taxes. 5,517,718 5,397,975 5,053,357 

Net Earnings $ 1,426,286 $ 1,587,968 $ 1,450,296 

Other Income 181,082 264,601 121,628 

Total Net Income $ 1,607,368 $ 1,852,569 $ 1,571,924 

Interest, Rentals, etc 1,461,570 1,314,208 1,162,764 

Balance $ 145,798 $ 538,351 $ 409,160 

Dividends 370,320 540,888 541,250 

Surplus *$ 224,522 *$ 2,527 *$ 132,090 

♦Deficit. 

Times Interest, Rentals, etc. 

Earned 1.1 1.4 1.3 

Earned on Preferred Stoclt... 2.9% 10.8% 8.2% 

Earned on Common Stock .0% 3.2% 2.0% 

Gross Earnings Per Mile 

Operated $11,230 $11,320 $10,540 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1905 1905 
Preferred Stock ..4444444444 
Common Stock . . , Wi iVt 3}A 3% i}A 3Yi 3 3 3 3 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Preferred Stock $ 5,000,000 $ 9,830 

Common Steele 10,500,000 20,640 

Bonded Debt 19,137,000 37,610 



Funded Debt, June 30, 1914 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 

Miles 


Authorized 


Outstanding 


Collateral Trust Notes 


Var. 


Var. 






$625,000 


Equip. 45^s & 53 


Var. 


Var. 






2,012,000 


General Mtge. 5s 


J&J 


1919 


(b) 545 


$4,000,000 


1,500,000 


L Ind. & L'ville 1st 4s 


J&J 


1956 


(a) 60 


6,000,000 


1,650,000 


Ind. Stone RR.lstMtge.5s 


M&S 


1948 


(a) 9 


21,000 per M. 


253,000 


t* Mon.Coal 1st Mtge.S.F.5s 


J&D 


1936 


(c) ... 


3,000,000 


2,875,000 


L* Ret. 6s. 


J&J 


1947 


(a) 509 




4,700,000 


L*Re£. 5s. 


J&J 


1947 


(a) 509 


15,000,000 


5,000,000 


L*Ref. 4s. 


J&J 


1947 


(a) 509 




5,300,000 


t* Ky. & Ind. Te.Co.lst 45^s 


J&J 


1961 




6,282,781 


6,282,781 



§$30,197,781 



* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

t Guaranteed as to interest only. 

t Guaranteed as to principal and inter- 
est jointly and severally by the C., 
Ind. & L'ville, Bait. & Ohio R. R. 
and So. Ry. 



§ Includes direct and guaranteed obliga- 
tions. 

(a) first lien. 

(b) first lien on 36 miles ; second lien on 

509 miles. 

(c"* first lien on 20,000 acres coal lands. 

L Listed on the New York Stock Ex- 
change, 



Directors: F. B. Adams, G. Gary, F. A. Delano, E. C. Field, 
R. M. Gallaway, F. Harrison, A. Iselin, Jr., S. T, Murdock, 
M. F. Plant, H. Walters, J. I. Waterbury. 



CHICAGO, MII^IVAUKEE & ST. PAUL 
RAIl.'WAY COMPANY 

Incorporated: May S, 1863, in Wisconsin. 

Territory Served: Main line extends from Chicago to Seattle. Other 
important traffic centers served are: Minneapolis, St. Paul, Mil- 
waukee, Council Bluffs, Kansas City, Des Moines, Sioux City and 
Cedar Rapids. 

Traffic: During the past fiscal year, 20% of Gross Earnings was de- 
rived from passenger and 80% from freight and miscellaneous 
traffic. Classification of freight tonnage: 

1914 1913 1912 

Products of Agriculture 21.7% 20.9% 19.5% 

Products of Animals 5.5% 5.2% 6.7% 

Products of Mines 25.0% 26.1% 28.3% 

Products of Forests 18.3% 17.8% 13.4% 

Manufactures 17.5% 18.7% 19.1% 

Miscellaneous 12.0% 11.3% 13.0% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 9,684 9,613 7,511 

Gross Earnings $93,586,119 $95,860,732 $64,488,533 

Operating Expenses & Taxes. 66,979,564 68,309,729 51,956,188 

Net Earnings $26,606,555 $27,551,003 $12,532,345 

Other Income 3,475,101 3,217,235 6,345,658 

Total Net Income $30,081,656 $30,768,238 $18,878,003 

Interest, Rentals, etc 14,605,370 12,627,493 8,947,556 

Balance $15,476,286 $18,140,745 $9,930,447 

Dividends 13,928,976 13,912,533 15,071,993 

Surplus $1,547,310 $4,228,212 »$ 5,141,546 

♦Deficit. 

Times Interest, Rentals, etc. 

Earned 2!0 2.4 2.1 

Earned on Preferred Stock. . . 13.3% 15.5% 8.5% 

Earned on Common Stock 6.3% 8.6% 1.5% 

Gross Earnings Per Mile 

Operated $9,660 $9,970 $8,580 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Preferred Stock ..7777777777 
Common Stock ...5 5 6 7 7 7 7 7 7 7 



Capitalization, June 30, 1&14 

Outstanding 

Preferred Stock $115,845,800 

Common Stock 116,850,100 

Bonded Debt 331,227,454 



Per Mile 

$11,030 

12,130 

35,430 



Funded Debt, June 30, 1914 



Issue 



LNCM 
LNCM 

LNCM* 

LNCM 

LNCM* 

LNCM* 

LNCM 

LNCM 

NCM 
LNCM 
LNCM* 
LNCM* 
LNCM* 
LNCM 
LNCM 
LNCM 
LNCM* 

NCM 
LNCM 
LNCM 



C. & L. Su. 1st Ss. 
C. & M. Ry. 1st. 5s. 
C.M.&Pu.Sd. 1st 4s. 
C. & Pa. W. 1st 5s. 
Conv. Gold 45^s. 
Debenture 4s. 
Dak.&Gt.So. 1st 5s. 
Dub. Div. 1st 6s. 
European Loan 4s 
Fargo & So. 1st 6s. 
General 4s. 
General SJ^s. 
General A%s, 
Gen'I & Ref. 4Ks. 
La Crosse&D.lst 5s. 
M&N Cons.Ex.454s. 
M&N 1st Ext. AYzS. 
Terminal 5s. 
Wise. & Minn. 5s. 
W. Val. Div. 1st 6s. 
Miscel. Div. (mat'd) 



Int. 


Ma- 


Payable 


turity 


J&J 


1921 


J&J 


1926 


J&J 


1949 


J&J 


1921 


J&D 


1932 


J&J 


1934 


J&J 


1916 


J&J 


1920 


J&D 


1925 


J&J 


1924 


J&J 


1989 


J&J 


1989 


J&J 


1989 


A&O 


2014 


J&J 


1919 


J&D 


1934 


J&D 


1934 


J&J 


1914 


J&J 


1921 


J&J 


1920 



Lien on 
Miles 



(a) 172 
(a) 75 
(a) 2,122 
(a) 1,120 

(0 .... 

(£) .... 

(a) 

(a) 

(f) 

(a) 



158 
353 



117 



(b) 6,309 
(b) 6,309 

(b) 6,309 

(c) 9,443 
(a) 189 



(e) 
(a) 
(g) 
(a) 
(a) 



421 
128 



215 
161 



Authorized 



Closed 
Closed 
Closed 
Closed 
Closed 
Closed 
Closed 
Closed 
Closed 
Closed 
$150,000,000 



(d) 
Closed 
Closed 
^,155,000 
Closed 
Closed 
Closed 



Outstanding 



$1,360,000 

3,083,000 

26,175,000 

25,334,000 

49,980,800 

33,286,000 

2,850,000 

4,587,000 

48,176,654 

1,248,000 

48,241,000 

8,950,000 

39,741,000 

17,500,000 

2,496,000 

5,072,000 

2,117,000 

4,748,000 

4,755,000 

1,526,000 

1,000 



331,227,454 



(a) first lien. 

(b) first lien on 3,749 miles; second lien 

on 2,560 miles. 

(c) first lien on 592 miles ; second lien on 

6,163 miles; third lien on 2,688 
miles. 

(d) total issue with prior debts not to ex- 

ceed three times the outstanding 
capital stock. 

(e) first lien on 293* miles; second lien on 

128 miles. 

(f) Participates in Genl. & Ref. Mtge. 



(g) first lien on terminal property in Chi- 
cago and Milwaukee. 

N L^gal for Savings Banks & Trust 
Funds in New York. 

C Legal for Savings Banks & Trust 
Funds in Connecticut. 

M Legal for Savings Banks & Trust 
Fund's in Massachusetts. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change. 



Directors: J. O. Armour, W. P. Bliss, A. J. Earling, S. Field, 
D. G. Geddes, C. W. Harkness, S. McRoberts, L. J. Petit, 
J. D. Ryan, P. A. Rockefeller, W. Rockefeller, J. A. Stewart, 
H. R. Williams. 



CHICAGO & NORTHW^ESTERN RAILWAY 
COMPANY 

Incorporated: June 6, 18S9 in Illinois and Wisconsin. 

Territory Served: Main lines radiate from Chicago and enter the im- 
portant traffic centers of Milwaukee, Duluth, St. Paul, Des Moines, 
Council Bluflfs and Omaha. The System forms a network of lines 
through Illinois, Iowa, Nebraska, Minnesota, South Dakota and the 
great iron ore territory in the northern peninsula of Michigan 
and Wisconsin. 

Traffic: During the past fiscal year, 25% of Gross Earnings was derived 
from passenger and 75% from freight traffic. The Company does 
not publish a statement of its freight tonnage, but, as it serves 
a large portion of the same territory as the Chicago, Burlington 
& Quincy, it seems probable that its freight is somewhat similar 
to that of the Burlington's. 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 8,071 7,974 7,859 

Gross Earnings $83,677,051 $83,047,217 $73,698,592 

Operating Expenses & Taxes. 63,672,082 61,849,940 56,157,720 

Net Earnings $20,004,969 $21,197,277 $17,540,872 

Other Income 2,806,048 3,401,271 3,242,939 

Total Net Income $22,811,017 $24,598,548 $20,783,811 

Interest, Rentals, etc 10,504,875 9,723,535 9,278,480 

Balance $12,306,142 $14,875,013 $11,505,331 

Dividends & Sinking Funds... 11,100,088 11,099,606 10,937,615 

Surplus $1,206,054 $3,775,407 $ 567,716 

Times Interest, Rentals, etc. 

Earned 2.1 2.5 2.2 

Earned on Preferred Stock 54% 65% 51% 

Earned on Common Stock 7.9% 9.9% 7.4% 

Gross Earnings Per Mile 

Operated $10,370 $10,430 $9,630 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 

Preferred Stock ... S 8 8 « 8 8 « 8 8 8 

Common Stock .... 1 7 7 7 7 7 7 7 7 7 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Preferred Stock $ 22,395,120 $ 2,820 

Common Stock 130,117,028 16,380 

Bonded Debt 211,800,500 26,560 



Funded Debt, June 30, 1914 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 

Miles 


Authorized 


Outstanding 


LNCM 


Cons. S. Fd. 7s. 


F-Q 


1915 


(a) 780 


Closed 


$12,832,000 


L 


Debenture 5s. 


A&OlSth 


1921 




$10,000,000 


9,819,000 


LCM 


Ext. 4s. 


F&A15th 


1926 


(c) 448 


Closed 


17,670,000 




Equip. Tr. 45^s 


Var. 


1913-23 


.... 




9,400,000 


LNCM 


Frem. Elk. & Mo. 














Vy. Cons. 6s. 


A&O 


1933 


(a) 1172 


Closed 


7,725,000 


LNCM* 


fGen. 3Hs & 4st. 


F-Q 


1987 


(b) 5062 


165,000,000 


§61,381,000 


NCM 


I.M.&N.W.lst3Ks. 


J&J 


1935 


(a) 194 


Closed 


3,900,000 


LNCM 


M. L. S. & W. 














Con. 1st 6s. 


M&N 


1921 


(a) 413 


Closed 


5,000,000 


LC* 


Mil. Sp&NW 1st 4s 


M&S 


1947 


(a) 178 


Closed 


15,000,000 


LCM 


S. Fund 6s & 5s. 


A&O 


1929 


(a) 1045 


Closed 


11,104,000 


L 


S. F. Debenture 5s. 


M&N 


1933 




Closed 


9,691,000 


LC 


.St. L. P. & N. W. 














1st 5s. 


J&J 


1948 


(a) 115 


10,000,000 


9,981,000 


NCM 


Soo City & Pac. 














1st 3i^s 


F&A 


1936 


(a) 118 


Closed 


3,926,000 


NCM 


Win. & St. Peter 
(Ex. West. Div.) 














1st Mtge. 7s. 


J&D 


1916 


(a) 184 


Closed 


4,038,500 




Miscel. Divisional 










30,333,000 



$211,800,500 



(a) first lien. 

(b) first lien on 1,769 miles ; second lien 

on 2,759 miles; third lien on 554 
miles. 

(c) first lien on 448 miles; lien on 1,172 

miles through deposit of $10,675,000 
out of total of $18,400,000 Fremont, 
Elkhorn & Mo. Valley 6s which cov- 
ers 1,172 miles as first lien. 

L Listed on the New York Stock Ex- 
change. 

N Legal for Savings Banks and Trust 
Funds in New York. 



C Legal for Savings Banks and Trust 
Funds in Connecticut. 

M Legal for Savings Banks and Trust 
Funds in Massachusetts. 

* On bonds so marked the Company has 
expressed its present intention of 
paying the normal income tax. 

t Company has expressed intention not 
to pay normal income tax on the 
Gen'l Mtge. 4s issued in 1914. 

t General 4s from Bond number 1 to 
53,816 are payable without deduc- 
tions for income tax. 

§ $30,827,000, 3^%; $30,554,000, 4%. 



Directors: O. Ames, Z. Crane, C. M. Depew, J. C. Fargo, J. V. Farwell, 
H. C Prick, W. A. Gardner, M. Hughitt, C. Keep, D. P. Kimball, 
H. A. Miller, C. H. McCormick, J. Stillman, F. W. Vanderbilt, 
H. S. Vanderbilt, W. K. Vanderbilt, W. K. Vanderbilt, Jr. 



CHICAGO, ROCK ISLAND & PACIFIC 
RAIL, W^ AY COMPANY 

Incorporated: June 2, 1880 in Illinois and Iowa. 

Territory Served: Main lines radiate from Kansas City to Chicago, to 
St. Louis, to Denver and to Galveston. Other important traffic 
centers served are Minneapolis, St. Paul, Des Moines, Council 
Bluffs, Memphis, Wichita and Fort Worth. 

Traffic: During the past fiscal year, 28% of Gross Earnings was derived 
from passenger and 72% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products of Agriculture 26.1% 27.0% 25.5% 

Products of Animals 7.1% 6.9% 7.6% 

Products of Mines 33.1% 31.0% 31.6% 

Products of Forests 9.1% 10.1% 10.4% 

Manufactures 17.9% 18.4% 17.9% 

Miscellaneous 6.7% 6.6% 7.0% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 8,205 8,048 8,036 

Gross Earnings $68,208,113 $71,364,935 $64,712,853 

Operating Expenses & Taxes. 54,490,052 55,642,117 49,552,809 

Net Earnings $13,718,061 $15,722,818 $15,160,044 

Other Income 342,794 1,221,372 727,245 

Total Net Income $14,060,855 $16,944,190 $15,887,289 

Interest, Rentals, etc 13,610,234 12,885,835 12,036,893 

Balance $ 450,621 $4,058,355 $3,850,396 

Dividends 1,871,762 3,743,525 3,743,760 



Surplus *$ 1,421,141 $ 314,830 $ 106,635 

♦Deficit. 

Times Interest, Rentals, etc. 

Earned 1.0% 1.3% 1.3% 

Earned on Capital Stock .6% 5.4% 5.1% 

Gross Earnings Per Mile 

Operated $8,310 $8,870 $8,050 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Capital Stock 2% S 5 554 5 554 554 5K 6^^ 654 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Capital Stock $75,000,000 $9,010 

Bonded Debt 271,125,530 32,560 



Funded Debt, June 30, 1914 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 
Miles 


Authorized 


Outstanding 


L B., C.R.&N. cons. 1st Ss 


A&O 




1934 


(a) 1301 


$19,405,000 


$11,000,000 


L C. R., I. F. & N. 1st 5s 


A&O 




1921 


(b) 292 


4,000,000 


1,905,000 


L* C, O. & G. cons. 5s 


M&N 




1952 


(c) 968 


15,000 per m. 


5,411,000 


L* C, O. & G. Coll. Tr. 4s 


M&N 


ser. 


1918 


(d) ... 


Closed 


5,976,000 


L*C., O. & G. gen. 5s 


J&J 




1919 


(b) 351 


5,500,000 


5,500,000 


* C. & M. 1st 5s 


J&J 




1949 


(b) 282 


Closed 


3,524,980 


* Coll. Tr. 5s 


F&A 




1916 


(e) ... 


7,500,000 


7,500,000 


L*Deb. 5s 


J&J 




1932 




20,000,000 


20,000,000 


* Equip. Note 4Ks 


F&A 


ser. 


1917 




6,500,000 


1,950,000 


* Equip, ser. C 4}^s 


A&O 


ser. 


1919 




5,300,000 


2,915,000 


* Equip, ser. D 4^s 


M&N 


ser. 


1925 




6,750,000 


4,950,000 


* Equip, ser. G 4^5 


J&J 


ser. 


1927 




5,100,000 


4,590,000 


* Equip, ser. H 5s 


J&J 


ser. 


1923 




4,410,000 


4,410,000 


L 1st 6s 


J&J 




1917 


(b) 765 


12,500,000 


12,500,000 


L* 1st & ref. 4s 


A&O 




1934 


({) 6862 


163,000,000 


94,941,000 


L* Gen. 4s 


J&J 




1988 


(g) 3299 


100,000,000 


61,581,000 


L* R. I., A. & L. 1st 45^s 


M&S 




1934 


(b) 364 


30,000,000 


11,000,000 


L* St.P.&K.C.Sh.L. 1st 4Ks 


F&A 




1941 


(b) 183 


30,000,000 


9,854,950 


Miscellaneous 












1,616,600 



$271,125,530 



(a) first lien on 997 miles; second Hen on 

304 miles. 

(b) first lien. 

(c) first lien on 335 miles; second lien on 

633 miles. 

(d) first lien on entire capital stock of 

Choctaw, Oklahoma & Gulf Railroad. 

(e) secured by $9,989,000 1st & Ref. 4s, 

$1,780,000 St. P. & K. C. S. L. 1st 
Ss, $1,965,000 R. I., A. & L. 1st 4Hs. 



(f) first lien on 1,179 miles; second lien on 

3,981 miles; third lien on 1,702 miles. 

(g) first lien on 2,534 miles; second lien on 

765 miles. 

L Listed on the New York Stock Ex- 
change. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 



Directors: F. L. Hine, A. C. James, J. McLean, G. G. McMurtry, O. Mills, 
J. J. Mitchell, E. S. Moore, J. H. Moore, W. H. Moore, 
H. U. Mudge. D. G. Reid. R.Walker. 



CHICAGO, ST. PAUL, HIINXBAPOI^IS & 
OMAMA RY. CO. 

Incorporated: May 25, 1880 in Wisconsin. 

Territory Served: Main lines extend from St. Paul and Minneapolis to 
Omaha, also to Duluth, and to Elroy (Wisconsin), where connec- 
tion is made to Chicago via the Chicago & North Western Railway, 
which controls the C, St. P., M. & O. 

Traffic: During the past fiscal year, 30% of Gross Earnings was derived 
from passenger and 70% from freight and miscellaneous traffic. 
The Company does not report an itemized account of its traffic, but 
judging from the territory served, it would seem as if it would be 
somewhat similar to that of the Chicago and North Western 
Railway. 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 1,748 1,717 1,745 

Gross Earnings $18,008,536 $16,993,005 $15,135,426 

Operating Expenses & Taxes 13,605,853 12,724,536 11,253,795 

Net Earnings $4,402,683 $4,268,469 $3,881,631 

Other Income 219,753 223,888 174,630 

Total Net Income $ 4,622,346 $ 4,492,357 $ 4,056,261 

Interest, Rentals, etc 2,600,821 2,213,424 1,971,658 

Balance $2,021,615 $2,278,933 $2,084,603 

Dividends 2,086,910 2,086,910 2,086,910 

Surplus $ 65,295 *$ 192,023 *$ 2,307 

♦Deficit. 

Times Interest, Rentals, etc.. 

Earned 1.7 2.0 2.0 

Earned on Preferred Stock.. 17.9% 20.2% 18.5% 

Earned on Common Stock... 6.6% 8.0% 6.9% 
Gross Earnings Per Mile 

Operated $10,300 $9,730 $8,670 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Preferred Stock.. 7777777777 
Common Stock .7777777777 



Capitalization, June 30, 1914 



Outstanding Per Mile 

Preferred Stock $11,259,912 $ 6,690 

Common Stock 18,559,087 11,030 

Bonded Debt 39,337,000 23,370 



Funded Debt, June 30, 1914 





Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 

Miles 


Authorized 


Outstanding 


LNCM 


Chgo., St. P. & 














Mpls. 1st 6s. 


M&N 


1918 


(a) 178 


Closed 


$914,000 


LNCM 


Chgo., St. P. & 














Mpls. cons. 3Ks 


J&D 


1930 


(b) 1683 


(c) $30,000,000 


3,734,000 


LNCM 


Chgo., St. P., Mpls. 














& Omaha cons 6s. 


J&D 


1930 


(b) 1683 


(c) 30,000,000 


16,993,000 


L* Deb. 5s of 1930 


M&S 


1930 




15,000,000 


9,200,000 


LNCM 


N. Wise. 1st 6s. 


J&J 


1930 


(a) 177 


(d) 


576,000 


LNCM 


St. P. & Sioux City 














1st 5s. 


A&O 


1919 


(a) 611 


7,000,000 


6,070,000 


NC 


Sault Ste. Marie & 














So. W. 1st 5s 


M&N 


1915 


(a) (e) 37 


400,000 


350,000 


LC 


Superior Short Line 














1st 5s 


M&S 


1930 


(a) (e) 10 


1,500,000 


1,500,000 



$39,337,000' 



(a) first lien, 

(b) first lien on 670 miles; second Hen 

on 1,013 miles. 

(c) Includes SJ^s & 6s. 

(d) $10,000 per mile of completed road. 

(e) Principal and Interest guaranteed try- 

Chicago, St. Paul, Minneapolis & 
Omaha Ry. Co. 
N Legal for Savings Banks & Trust 
Funds in New York. 



C Legal for Savings Banks & Trust 
Funds in Connecticut. 

M Legal for Savings Banks & Trust 
Funds in Massachusetts. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change. 



Directors: O. Ames, J. D. Caldwell, J. T. Clark, Z. Crane, C. M. Depew,- 
Wm. A. Gardner, M. Hughitt, D. P. Kimball, S. A. Lynde, 
H. S. Vanderbilt, F. W. Vanderbilt, Wm. K. Vanderbilt, 
Wm. K. Vanderbilt, Jr. 



CINCIXNATI, HAMILTON & DAYTON 
RAILr^WAY COMPANY 

Incorporated: July 12, 1895 in Ohio. 

Territory Served: Main lines of system extend from Cincinnati through 
Indianapolis to Chicago and from Cincinnati through Dayton and 
Toledo to Detroit. Other important traffic centers served are 
Springfield (111.) and Fort Wayne. 

Traffic: During the past fiscal year, 15% of Gross Earnings was derived 
from passenger and 85% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products o£ Agriculture 9.0% 9.9% 10.9% 

Products of Animals 1.8% 1.8% 2.1% 

Products of Mines 59.9% 57.3% 56.8% 

Products of Forests 7.8% 8.6% 8.9% 

Manufactures 9.7% 10.7% 9.8% 

Miscellaneous 11.8% 11.7% 11.5% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 1,015 1,015 1,015 

Gross Earnings $10,084,217 $10,071,296 $9,825,321 

Operating Expenses & Taxes. 10,202,450 8,492,409 7,714,927 

Net Earnings *$ 118,233 $1,578,887 $2,110,394 

Other Income * 772,173 * 407,095 16,785 

Total Net Income *$ 890,406 $ 1,171,792 $2,127,179 

Interest, Rentals, etc 2,924,085 2,814,858 2,745,065 

Surplus *$ 3,814,491 *$ 1,643,066 *$ 617,886 

•Deficit. 

Times Interest, Rentals, etc. 

Earned .0 .4 .7 

Earned on Preferred Stock... .0% .0% .0% 

Earned on Common Stock .0% .0% .0% 

Gross Earnings Per Mile 

Operated $9,940 $9,920 $9,680 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 

Preferred Stock ..0 00 

Common Stock ...0 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Preferred Stock $ 248,575 $ 240 

Common Stock 7,999,600 7,880 

Bonded Debt 61,600,000 60,690 



Funded Debt, June 30, 1914 



Issue 


Int 
Payable 


Ma- 
turity 


Lien on 
Miles 


Authorized 


Outstanding 


* C. D. & C. 1st 4s 


A&O 


1942 


(a) 


95 


$1,200,000 


$1,200,000 


L* C. D. & Irntn. 1st 5s 


M&N 


1941 


(a) 


160 


3,500,000 


3,500,000 


L* C. F. & F. W. 1st 4s 


M&N 


1923 


(a) 


91 


Closed 


1,150,000 


L* C. Indapls.&W.lst&Re£.4s 


J&J 


1953 


(b) 


361 


4,722,000 


4,672,000 


L* D & M. Cons. i'As 


J&J 


1931 


(a) 


142 


2,728,000 


2,728,000 


* Equip. Tr. Ss 


J&D 


1920 ser. 






2,320,000 


1,392,000 


L* 1st & Re£. 4s 


J&J 


1959 


(d) 


825 


75,000,000 


9,177,000 


* Gen'l 5s 


J&D 


1942 


(e) 


59 


3,000,000 


3,000,000 


* Gen'l 4Ks 


J&J 


1939 


(f) 


825 


20,000,000 


17,529,000 


L* Ind. D. & W. 1st Ss 


J&J 


1935 


(a) 


262 


1,824,000 & 
12,000 per mile 


3,162,000 


Pur. M. Notes 4s 


J&J 


1913 


(g) 




11,557,000 


11,557,000 


L*Sec. 4Ks (now 1st) 


J&J 


1937 


(a) 


59 


2,000,000 


2,000,000 


Miscellaneous 


iacusTi 










533,000 



$61,600,000 



(a) first lien. 

(b) first lien on 99 miles; second lien on 

262 miles. 

(c) third lien. 

(d) second lien on 255 miles ; third lien 

on 69 miles; collateral lien on 511 
miles. 

(e) second lien. 



(f) covers same property as (d) trut junior 

thereto. 

(g) Secured by $13,000,000 first and re- 

funding 4s and guaranteed by the 
Baltimore and Ohio R. R. Co. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change. 



Directors: E. R. Bacon, H. Brenner, C. C. F. Bent, G. H. Campbell, 
L. F. Loree, O. G. Murray, G. W. Perkins, G. F. Randolph, 
N. B. Ream, G. M. Shriver, F. D. Underwood, D. Willard, 
C. W. Woolford. 



CI<ETEL,AND, CINCINNATI, CHICAGO & 
ST. I^OVIS RY. CO. 

Incorporated: June 27, 1889 in Ohio. 

Territory Served: Main line extends from Cleveland to Columbus, Cin- 
cinnati, Indianapolis and St. Louis, with lines to Benton Harbor on 
Lake Michigan, and Cairo. Other important traffic centers served 
are Dayton, Springfield, Sandusky and Terre Haute. 

Traffic: During the past fiscal year 25% of Gross Earnings was derived 
from passenger and 75% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1913 1912 1911 

Products of Agriculture 11.4% 11.9% 12.3% 

Products of Animals 3.5% 3.6% 4.2% 

Products of Mines 51.8% 53.1% 51.9% 

Products of Forests 9.3% 8.2% 8.3% 

Manufactures 22.5% 21.9% 22.0% 

Miscellaneous 1.5% 1.3% 1.3% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended December 31st 

1913 1912 1911 

Average Miles Operated 2,014 2,012 2,012 

Gross Earnings $34,245,964 $33,092,541 $30,787,542 

Operating Expenses & Taxes. 31,303,635 25,956,772 24,149,934 

Net Earnings $ 2,942,328 $ 7,135,769 $ 6,637,608 

Other Income *408,022 251,686 *55,576 



Total Net Income $ 2,534,306 $ 7,387,455 $ 6,582,032 

Interest, Rentals, etc 5,231,852 5,043,103 4,780,417 



Balance *$ 2,697,546 $ 2,344,352 $ 1,801,615 

Dividends 250,000 500,000 500,000 



Surplus *$ 2,947,546 $ 1,844,352 $ 1,301,615 

•Deficit. 

Times Interest, Rentals, etc.. 

Earned .4 1.4 1.3 

Earned on Preferred Stock... .0% 23.4% 18.0% 

Earned on Common Stock .0% 3.9% 2.7% 

Gross Earnings Per Mile 

Operated $17,000 $16,450 $15,300 



Dividends For Ten Years 

1913 1912 1911 1910 1909 1908 1907 1906 1905 1904 
Preferred 15< 5555555 55 

Common .0002214444 



Capitalization, December 31, 1913 

Outstanding Per Mile 

Preferred Stock $10,000,000 $ 5,980 

Common Stock 47,066,936 28,130 

Bonded Debt 91,943,068 54,960 



Funded Debt, December 31, 1913 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien 

on Miles 


Authorized 


Outstanding 


* C. V. & C. 1st 4s 


J&J 


1939 


(a) 270 


$5,000,000 


$5,000,000 


L* C. W. & M. div. 1st 4s 


J&J 


1991 


(a) 204 


4,000,000 


4,000,000 


* C. C. C. & I. 1st cons. 7s. 


J&D 


1914 


(a) 391 


Closed 


4,138,000 


L* C.C.C. & I. gen. cons. 6s 


J&J 


1934 


(b) 391 


Closed 


3,205,000 


L* C.I.St.L.&C. gen. 1st 4s 


Q-F 


1936 


(b) 173 


7,663,000 


7,060,000 


1* C.I. & St.L. Sh. L. 1st 4s 


A&O 


1953 


(a) 44 


3,000,000 


3,000,000 


*Deb. 4s 


J&D 


1930 




20,000,000 


9,650,181 


L*Deb. 4}^s 


J&J 


1931 




10,000,000 


5,000,000 


Let Equip. Tr. 5s 


M&N 


1922 ser. 




3,700,347 


2,220,208 


Let Equip. Tr. ^%s 


J&J 


1925 ser. 




2,994,387 


2,395,510 


Ct Equip. Tr. 4Hs 


J&J 


1927 ser. 




2,398,353 


2,238,463 


Ct* Equip. Tr. 4Ks 


J&J 


1928 ser. 




1,087,551 


1,087,551 


L* Gen. 4s 


J&D 


1993 


(c) 954 


50,000,000 


28,579,000 


I. & St. L. 7s 


Q— M 


1919 


(a) 72 


2,000,000 


2,000,000 


L* St.L.div. 1st Col. Tr. 4s. 


M&N 


1990 


(a) 194 


10,000,000 


10,000.000 


L* S. & C. div. 1st 4s 


M&S 


1940 


(a) 45 


1,250,000 


1,103,730 


Miscellaneous 










1,265,425 



$91.943,06S 



H Guaranteed as to principal and interest 
by Cleveland, Cincinnati, Chicago 
and St. Louis Railway Company. 

(a) first lien. 

(h) second lien. 

(c) first lien on 48 miles ; second lien on 
131 miles; third lien on 775 miles. 
Also lien on $2,000,000 bonds and 



$23,600,000 stocks of subsidiary 
companies. 
"New York Central Lines." 

Listed on the New York Stock Ex- 
change. 

On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 



Directors: G. F. Baker, W. P. Bliss, W. C. Brown, C. M. Depew, 
L. J. Hackney, F. J, Jerome, L. C. Ledyard, J. P. Morgan, 
W. H. Neuman, W. Rockefeller, A. H. Smith, J. Stillman, 
W. K. Vanderbilt, Jr., W K. Vanderbilt. 



COI<ORADO & SOUTHBRN RAII.^!«'AV 
COMPANY 

(Controlled by Chicago, Burlington & Quincy R. R. Co.) 

Incorporated: December 19, 1898 in Colorado. 

Territory Served: Main line extends from Orion Junction, where con- 
nection is made with the Chicago, Burlington & Quincy, through 
Cheyenne, Denver, Colorado Springs and Pueblo to Fort Worth. 

TraiSc: During the past iiscal year, 25% of Gross Earnings was derived 
from passenger and 75% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products of Agriculture 21.4% 20.8% 19.0% 

Products of Animals 7.7% 6.8% 5.1% 

Products of Mines 39.1% 44.1% 48.2% 

Products of Forests 3.7% 3.9% 3.9% 

Manufactures 14.8% 12.5% 11.7% 

Miscellaneous 13.3% 11.9% 12.1% 

Total 100.0% 100.0% 100.0% 

Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 1,866 1,849 1,881 

Gross Earnings $13,222,737 $15,077,677 $13,959,976 

Operating Expenses & Taxes. 10,401,409 11,168,313 10,152,447 

Net Earnings $ 2,821,328 $ 3,909,364 $ 3,807,529 

Other Income 890,403 844,277 790,274 

Total Net Income $ 3,711,731 $ 4,753,641 $ 4,597,803 

Interest, Rentals, etc 3,244,550 3,027,502 3,048,695 

Balance $ 467,181 $ 1,726,139 $ 1,549,108 

Dividends & Sinking Funds.. 401,296 1,051,063 1,349,140 

Surplus $ 65,885 $ 675,076 $ 199,968 

Times Interest, Rentals, etc.. 

Earned 1.1 1.5 1.5 

Earned on First Pfd. Stock.. 4.7% 19.5% 17.2% 

Earned on Second Pfd. Stock 2.7% 15.4% 13.6% 

Earned on Common Stock .2% 3.1% 2.6% 

Gross Earnings Per Mile 

Operated $7,090 $8,150 $7,420 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
First Preferred .2444444420 
Second Preferred .2444444200 
Common 1 2 2 2 2 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Preferred Stock $17,000,000 $8,620 

Common Stock 31,000,000 15,710 

Bonded Debt 62,106,126 31,480 



Funded Debt, June 30, 1914 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien 
on Miles 


Authorized 


Outstanding 


C. S. & C. C. D. 1st 5s. 
* C.S.&C.C.D. 1st cons. 5s 
L C. & S. 1st 4s. 
L Ft.W.&Denver City 1st 6s. 
L F&W&Denver City 1st 6s. 

Miscellaneous 


J&J 

A&O 

F&A 

M&N 

J&D 


1930 
1942 
1929 
1935 
1921 


(a) 74 

(b) 74 

(c) 1.747 

(d) 1,747 
(a) 454 


Closed 

$3,600,000 

20,000,000 

100,000,000 

t 


$1,488,000 

1,379,000 

19,402,000 

30,803,900 

8,176,000 

857,226 



$62,106,126 



(a) first lien. 

(b) second lien. 

(c) first lien on 1,045 miles; second lien 

on 702 miles. 

(d) first lien on 702 miles; second lien on 

1,045 miles. 



t At not more than $25,000 per mile of 
road. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change. 



Directors: G. F. Baker, G. F. Baker, Jr., H. Brenner, W. P. Clough, 
G. B. Harris, J. J. Hill, J. N. Hill, H. Holden, J. J. Mitchell, 
E. T. Nicholas, A. D. Parker, S. Thorne. 



DKLA^WARB AND HUDSON COMPANY 

(Including Leased Lines) 

Incorporated: April 28, 1899. 

Territory Served: Main line extends from Wilkes-Barre through Scran- 
ton, Schenectady and Saratoga Springs to Montreal. Other impor- 
tant traffic centers served are Binghamton, Albany, Troy and 
Rutland. 

Traffic: During the past fiscal year, 13% of Gross Earnings was derived 
from passenger and 87% from freight and miscellaneous traffic. 
Classification of freight tonnage : 

1913 1912 1911 

Products of Agriculture S.1% 5.4% 5.1% 

Products of Animals 1.0% 1.3% 1.1% 

Products of Mines 63.9% 62.8% 65.6% 

Products of Forests 4.9% 5.3% 4.4% 

Manufactures 14.0% 14.2% 14.0% 

Miscellaneous U.1% 11.0% 9.8% 

Total 100.0% 100.0% 100.0% 



Income Account For Years £:nded December 31st 

1913 1912 1911 

Average Miles Operated 904 878 878 

Gross Earnings $24,153,495 $22,480,103 $21,421,817 

Operating Expenses & Taxes. 15,860,082 14,688,456 13,333,005 

Net Earnings $ 8,293,413 $ 7,791,647 $ 8,088,812 

Other Income 2,637,830 2,384,378 1,734,536 

Total Net Income $10,931,243 $10,176,025 $9,823,348 

Interest, Rentals, etc 4,756,508 4,669,935 4,585,667 

Balance $6,174,735 $5,506,090 $5,237,681 

Dividends 3,825,270 3,825,270 3,825,270 

Surplus $2,349,465 $1,680,820 $1,412,411 

Times Interest, Rentals, etc. 

Earned 2.2 2.1 2.1 

Earned on Capital Stocfc 14.5% 12.9% 12.3% 

Gross Earnings Per Mile 

Operated $26,720 $25,600 $24,400 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Capital StoclE 9 9 9 9 9 9 9 9 7 7 



Capitalization, December 31, 1913 

Outstanding Per Mile 

Capital Stock $42,503,000 $47,020 

Bonded Debt 73,195,000 80,920 



Funded Debt, December 31, 1913 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 
Miles 


Authorized 


Outstanding 


LNCMt*Alb. & Susq. 1st 














conv. Zyis. 


A&O 


1946 


(a) 


143 


$10,000,000 


$10,000,000 


NCM Adirond'k 1st 4Ks 


M&S 


1942 


(a) 


57 


2,000,000 


1,000,000 


t Bluff Pt. L. Imp. 














1st 4s 


J&J 


1940 






300,000 


300,000 


t*Chat'g'y O. & I. 










Eef. 1st 4s 


J&J 
J&D 

J&J 
M&N 


1942 






1,500,000 


1,300,000 


L Deb Conv 4s 


1916 




Closed 


13,973,000 


L* Equip. 4;^s. 
LNCM* 1st & Ref. 4s. 


1922 




Closed 


9,643,000 


1943 


(b) 


328 


50,000,000 


27,704,000 


LNCM Penn. Div. 1st 7s. 


M&S 


1917 


(a) 


49 


5,000,000 


5,000,000 


LNC* Ren. & Sara. 1st 7s. 


M&N 


1921 


(a) 


ISO 


2,000,000 


2,000,000 


NCM Sch. & D'brg 1st 6s. 


M&S 


1924 


(a) 


14 


500,000 


500,000 


Miscellaneous 












. 1,775,000 



$73,195,000 



t Gtd. by D. & H. Co. as to interest, 
t Guaranteed by D. & H. Co. as to 
principal and interest. 

(a) first lien. 

(b) first lien on 208 miles; second lien 

on 120 miles. 
N Legal for Savings Banks & Trust 
Funds in New York. 



C Legal for Savings Banks & Trust 
Funds in Connecticut. 

M Legal for Savings Banks & Trust 
Fund's in Massachusetts, 

L Listed on the New York Stock Ex- 
change. 

• On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 



Board of Managers: C. M. Depew, H. W. De Forest, J. A. Linen, 
L. F. Loree, R. S. Lovett, R. M. Olyphant, W. S. Opdyke, 
C. A. Peabody, R. C. Pruyn, A. D. Russell, G. I. Wilber, 
W. H. Williams, C. Vanderbilt, 



DEI^AW^ARE, I^ACKAW^ANISA & IVESTERN 
RAIL,ROAD COMPANY 

(Including Leased Lines) 

Incorporated: March 19, 1849 in Pennsylvania. 

Territory Served: Main line extends from Jersey City via Scranton 
and Binghamton to Buffalo, with lines to Utica, Oswego and to 
important anthracite coal districts in Luzerne and Lackawanna 
Counties, Pa. Other important traffic centers served are Syracuse, 
Elmira, Newark and Paterson. 

Traffic: During the past fiscal year, 21% of Gross Earnings was derived 
from passenger and 79% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1913 1912 1911 

Products of Agriculture 9.7% 10.3% 8.8% 

Products of Animals 1.5% 1.8% 1.7% 

Products of Mines 60.8% 59.6% 60.2% 

Products of Forests 2.8%, 2.9% 2.9% 

Manufactures 15.7% 16.2% 13.4% 

Miscellaneous 9.5% 9.2% 13.0% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1913 1912 1911 

Average Miles Operated 985 985 985 

Gross Earnings $44,433,613 $41,093,642 $39,729,661 

Operating Expenses & Taxes. 30,691,506 28,885,912 26,887,685 

Net Earnings $13,742,107 $12,207,730 $12,841,976 

Otlier Income 4,328,094 5,334,354 4,595,780 

Total Net Income $18,070,201 $17,542,084 $17,437,755 

Interest, Rentals, etc 8,370,585 7,500,013 7,805,714 

Balance $9,699,616 $10,042,071 $9,632,042 

Dividends 6,028,800 6,028,800 6,028,800 

Surplus $3,670,816 $4,013,271 $3,603,242 

Times Interest, Rentals, etc. 

Earned 2.2 2.3 2.2 

Earned on Capital Stock 32.0% 33,2% 31.8% 

Gross Earnings Per Mile 

Operated $46,120 $42,730 $41,350 



Dividend For Ten Years 

1913 1912 1911 1910 1909 1908 1907 1906 1905 1904 
Capital Stoclj 20 20 20 20 20 20 20 20 20 17 



Capitalisation, December 31, 1913 

Outstanding 

Capital Stock • $30,277,000 

Bonded Debt 320,000 



Per Mile 

$126,333 

1,335 



Funded Debt, December 31, 1913 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 

MUes 


Authorized 


Outstanding 


NC Bangor & Port. 1st 6s 
Bangor & Port. 2d 6s 
Bangor & Port. 3d 6s 


J&J 
J&J 
J&J 


1930 
1932 
1933 


(a) 38 

(b) 38 

(c) 38 


$150,000 
100,000 
70,000 


$150,000 

100,000 

70,000 



$320,000 



Bonds Guaranteed Under Terms of Lease by D., L. & W. R. R. Co. 



NCM Morris & Essex 1st 
7s. 
LNCM* Morris&Essex Cons. 
7s. 
LNC* Morris & Essex ref. 
3i/^s. 
LNCM* N. Y., Lack. & W. 
1st 6s. 
L* N. Y., Lack. & W. 

Term. Imp. 4s. 
L*N. Y., Lack. & W. 
Const. 5s. 
* Oswego & Syracuse 
Const. 5s 
LNC*War'n 1st ret. 35^s, 



M&N 


1914 


J&D 


1915 


J&D 


2000 


J&J 


1921 


M&N 


1923 


F&A 


1923 


M&N 


1923 


F&A 


2000 



(a) 


107 


(d) 


119 


(e) 


119 


(a) 


214 


(c) 


214 


(b) 


214 


(b) 


35 


(a) 


19 



$5,000,000 

Closed 

35,000,000 

12,000,000 

5,000,000 

5,000,000 

1,000,000 
2,000,000 



$5,000,000 

11,677,000 

17,594,000 

12,000,000 

5,000,000 

5,000,000 

668,000 
1,394,000 



$58,333,000 



(a) first lien. 

(b) second lien. 

(c) third lien. 

(d) first lien on 12 miles ; second lien on 

107 miles. 

(e) second lien on 12 miles; third lien on 

107 miles. 
N Legal for Savings Banks & Trust 
Funds in New York. 



C Legal for Savings Banks & Trust 

Funds in Connecticut. 
M Legal for Savings Banks & Trust 

Funds in Massachusetts. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change. 



Directors: G. F. Baker, Jr., G. F. Baker, H. C. Fahnestock, 
W. Fahnestock, W. H. Moore, S. S. Palmer, M. T. Pyre, 
J. D. Rockefeller, Jr., W. Rockefeller, J. Stillman, J. F. Talmage, 
H. A. C. Taylor, W. H. Truesdale, F. W. Vanderbilt, 
H. S. Vanderbilt. 



DEXTBR & RIO GRAND£ RAILROAD 
COMPANY 

Incorporated: July 27, 1908 in Colorado and July 31, 1908 in Utah. 

Territory Served: Main line extends from Denver through Colorado 
Springs and Pueblo to Salt Lake City and Ogden. Through its 
control of the Western Pacific Railway, the Company has an 
entrance into Sacramento and San Francisco. 

Traffic: During the past fiscal year, 22% of Gross Earnings vsras derived 
from passenger and 78% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products of Agriculture 5.3% 5.4% 4.9% 

Products of Animals 1.6% 1.4% 1.2% 

Products of Mines 80.9% 79.9% 82.6% 

Products of Forests 2.2% 2.8% 2.3% 

Manufactures 5.9% 6.3% 5.5% 

Miscellaneous 4.1% 4.2% 3.5% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 2,583 2,555 2,551 

Gross Earnings $23,593,277 $24,921,185 $23,732,174 

Operating Expenses & Taxes. 17,469,713 18,470,625 18,335,914 

Net Earnings $6,123,564 $6,450,560 $5,396,260 

Other Income 1,262,934 1,247,938 1,196,109 

Total Net Income $ 7,386,498 $ 7,698,498 $ 6,592,369 

♦Interest, Rentals, etc 5,986,123 5,604,318 5,447,606 

Balance $1,400,375 $2,094,180 $1,144,763 

Times Interest, Rentals, etc. 

Earned 1.2 1.3 1.2 

Earned on Preferred Stock... 2.8% 4.2% 2.2% 

Earned on Common Stock... .0% .0% .0% 

Gross Earnings Per Mile 

Operated . . .-. $9,130 $9,750 $9,300 

*Does not include Guarantee paid on Western Pacific or interest 
paid on adjustment income bonds. 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 

Preferred Stock ..0 214 5 5 5 5 5 5 

Common Stock ...0 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Preferred Stock $49,775,670 $20,470 

Common Stock 38,000,000 15,620 

Bonded Debt 123,644,000 50,840 



Funded Debt, June 30, 1914 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 
Miles 


Authorized 


Outstanding 


* Cum. Adj. Income 7s 


A&O 


1932 


(a)2,536 


$25,000,000 


10,000,000 


* Equip. Tr. Series "B" 5s 


M&S 


1917 




1,500,000 


525,000 


L* First & Ref. 5s 


F&A 


1955 


lb) 2,536 


150,000,000 


33,617,000 


L* First Cons. 4s. 


J&J 


1936 


(c) 1,650 


35,570,000 


34,125,000 


L* First Cons. 45^s. 


J&J 


1936 


(c) 1,650 


6,382,000 


6,382,000 


L* Imp. 5s 


J&D 


1928 


(d) 1,650 


8,335,000 


8,335,000 


L R. G. W. First 4s. 


J&J 


1939 


(c) 424 


15,200,000 


15,190,000 


L* R. G. W. First Cons. 4s. 


A&O 


1949 


(e) 756 


16,475,000 


15,080,000 


L* Utah Cent. First 5s 


A&O 


1917 


(c) 36 


650,000 


390,000 



123,644.000 



(a) second lien on 130 miles; third lien 

on 296 miles; fourth Hen on 2,110 
miles. 

(b) first lien on 130 miles; second lien on 

296 miles; third Hen on 2,110 miles. 

(c) first lien. 

(d) second lien. 



(e) first lien on 297 miles; second lien on 
459 miles; also first lien on $10,- 
000,000 (entire issue) of the Utah 
Fuel Co. capital stock. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on, the New York Stock Ex- 
change. 



Directors: E. D. Adams, E. L. Brown, B. F. Bush, A. Coppell, E. Gould, 
G. J. Gould, K. Gould, E. T. Jeffery, E. L. Marston, F. J. Shepard, 
J. F. Vaile. 



BRIE RAIL,ROAD COMPANY 

Incorporated: November 14, 1895 in New York. 

Territory Served: Main line extends from Jersey City through Elmira 
and Akron to Chicago. Other important traffic centers served are 
Wilkes-Barre, Rochester, Buffalo, Cleveland and Dayton. 

Traffic: During the past fiscal year, 17% of Gross Earnings was derived 
from passenger and 83% from freight and miscellaneous traffic. 
Classification of freight tonnage. 

1914 1913 1912 

Products of Agriculture 8.0% 7.6% 7.5% 

Products of Animals 1.7% 1.5% 1.7% 

Products of Mines 59.7% 60.1% 59.9% 

Products of Forests 4.0% 3.9% 4.0% 

Manufactures 16.4% 16.2% 15.4% 

Miscellaneous 10.2% 10.7% 11.5% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Miles Operated 2,257 2,257 2,258 

Gross Earnings $60,983,575 $62,647,359 $50,492,370 

Operating Expenses & Taxes. 48,224,007 46,146,760 42,508,253 

Net Earnings $12,759,568 $16,500,599 $13,984,117 

Other Income 2,803,520 5,387,824 4,051,561 

Total Net Income $15,563,088 $21,888,423 $18,035,678 

Interest, Rentals, etc 14,140,113 13,782,748 14,204,592 

Balance $1,422,975 $8,105,675 $3,831,086 

Sinking Funds 760,709 765,519 453,883 

Surplus $ 662,266 $7,340,156 $3,377,203 

Times Interest, Rentals, etc. 

Earned 1.1 1.6 1.2 

Earned on First Pfd. Stock.. 1.3% 15.2% 7.0% 

Earned on Second Pfd. Stock 0.0% 33.8% 9.1% 

Earned on Common Stock 0.0% 3.1% .5% 

Gross Earnings Per Mile 

Operated $27,020 $27,760 $22,360 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
First Preferred ...0 4 4 4 
Second Preferred .0000000444 
Common 



Capitalization, June 30, 1914 

Outstanding 

First Preferred $ 47,892,400 

Second Preferred 16,000,000 

Common 112,378,900 

Bonded Debt 187,340,857 



Per Mile 

$28,630 

9,560 

67,170 

111,980 



Funded Debt, June 30, 1914 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 
Miles 


Authorized 


Outstanding 


L Buffalo, N. Y. & Erie 1st 














Renewal 7s 


J&D 


1916 


(a) 


140 


$2,380,000 


$2,380,000 


Buffalo & Southwestern 














1st Ext. 5s 


J&J 


1913 


(a) 


66 


1,500,000 


1,500,000 


Buffalo & So. W. Div. 














2d 5s 


J&J 


1918 


(b) 


66 


1,000,000 


1,000,000 


Lt Chic. & Erie 1st 5s 


M&M 


1982 


(a) 


249 


12,000,000 


12,000.000 


Conv. 50-yr. 4s 


A&O 


1953 


(c) 


789 


50,000,000 


21,015,000 


Equip. Trusts 
L First Cons. 7s 


Var 


Var. 








17,217,457 
16,891,000 


M&S 


1920 


(d) 


526 


30,000,000 


L*Gen'l 4s 


J&J 


1996 


(e) 


789 


140,000,000 


35,885,000 


L* N. Y. & Erie 1st 4s 


M&N 


1947 


(a) 


447 


3,000,000 


2,482,000 


L N. Y. & Erie 2d Ss 


M&S 


1919 


(b) 


447 


4,000,000 


2,149,000 


L N. Y. & Erie 3d 4^5 


M&S 


1923 


(f) 


447 


10,000,000 


4,617,000 


L N. Y. & Erie 4th 5s 


A&O 


1920 


(g) 


465 


6,000,000 


2,926,000 


L N. Y. & Erie 5th 4s 


J&D 


1928 


(h) 


465 


5,000,000 


709.500 


L N. Y. L. E. & Western 














1st Cons. 7s 
L* Penn. Coll. 4s 
L* Prior Lien 4s 


M&S 


1920 








3,699,500 


F&A 


1951 




36,000,000 


27,137,000 


J&J 


1996 


(0 




35,000,000 


35,000,000 


Miscellaneous issues 












732,400 



$187,340,857 



(a) first lien. 

(b) second lien. 

(c) second lien on 43 miles; third lien on 

153 miles; fourth lien on 127 miles; 
fifth lien on 19 miles; eighth lien on 
447 miles. 

(d) second lien on 61 miles ; third lien on 

18 miles; sixth lien on 447 miles. 

(e) first lien on 43 miles; second lien on 

153 miles; third lien on 127 miles; 
fourth lien on 19 miles; seventh 
lien on 447 miles, brut coming after 
the Prior Lien 4s of 1996. 
(f) third lien. 



(g) first lien on 18 miles ; fourth lien on 
447. 

(h) second lien on 18 miles; fifth lien on 
447 miles. 

(i) See "e" secured on same property as, 
but taKe precedence over, the Gen- 
eral 4s. 

L Listed on the New York Stock Ex- 
change. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

t Guaranteed as to interest by the N. Y., 
L. E. & Western R. R. Co. 



Directors: G. F. Baker, E. J. Berwind, E. H. Gary, Wm. P. Hamilton, 
L. F. Loree, John G. McCullough, G. W. McGarrah, O. Mills, 
G. W. Perkins, N. B. Ream, F. L. Stetson, F. D. Underwood, 
A. H. Wiggin. 



GR£AT NORTHERN RAI1,1VAY COMPANY 

Incorporated: March 1, 1856 in Minnesota. 

Territory Served: Main line extends from Minneapolis, St. Paul and 
Duluth through Spokane to Portland, Tacoma, Seattle and Van- 
couver. Other important traffic centers served are Winnipeg, 
Helena and Sioux City. 

Traffic: During the past fiscal year, 20% of Gross Earnings was derived 
from passenger and 80% from freight and miscellaneous traffic. 
The Company does not report a detailed account of its freight 
tonnage. 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 7,781 7,685 7,369 

Gross Earnings $75,633,120 $78,814,290 $66,313,678 

Operating Expenses & Taxes 51,340,434 50,138,031 41,150,786 



Net Earnings $24,292,686 $28,676,259 $25,162,892 

Other Income 3,483,766 3,122,604 3,707,605 



Total Net Income $27,776,452 $31,798,863 $28,870,497 

Interest, Rentals, etc *8,145,501 *8,189,869 7,216,243 



Balance $19,630,951 $23,608,994 $21,654,254 

Dividends 15,063,048 14,698,660 14,698,982 



Surplus $4,567,903 $8,910,334 $6,955,272 

^Includes interest on payments made on subscriptions for additional capital 
stock, and refunds "Minnesota Rate Case." 

Times Interest, Rentals, etc. 

Earned 3.4 3.8 4.0 

Earned on Capital Stock 8.4% 11.2% 10.3% 

Gross Earnings Per Mile 

Operated $9,720 $10,250 $8,990 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Capital Stock 7 7 7 7 7 7 7 7 7 7 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Capital Stock $230,997,700 $33,460 

Bonded Debt 251,092,409 36,370 



Funded Debt, June 30, 1914 





Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 
Miles 


Authorized 


Outstanding 


LNCM 


E. Ey. Co. of Minn. 














No. Div. 1st 4s. 


A&O 


1948 


(a) 284 


Closed 


$9,695,000 


LNCM* 


Gt. N. Ry.Co. 1st & 














Re!. Ser. "A" 4J4s. 


J&J 


1961 


(b) 7497 


$600,000,000 


35,000,000 


LNCM 


Mont. Central Ry. 














Co. 1st 6s. 


J&J 


1937 


(ac) 250 


(d) 10,000.000 


6,000,000 


LNCM 


Mont. Cent. 1st 5s. 


J&J 


1937 


(ac) 250 


(d) 10,000,000 


4,000,000 


L* N. P.— Gt N. (C. B. 














& Q.) 1st coll. 4s. 


J&J 


1921 


(P) ... 


222,400,000 


107,613,500 


LNCM 


Wilm. & Si'x Falls 














Ry. Co. 1st 5s. 


J&D 


1938 


(a) 304 


Closed 


3,625,000 


LNCM 


Mpls. Un. 1st 6s 


J&J 


1922 


(e) 3 


Closed 


2,150,000 


NCM 


Mpls. Un. 1st Ss 


J&J 


1922 


(e) 3 


Closed 


650,000 


LNCM 


St. P., M. & M. Ry. 














Co. Cons. 6s. 


J&J 


1933 


(f) 2544 


Closed 


13,344,000 


LNCM 


St. P., M. & M. Ry. 














Co. Cons. 4Ks. 


J&J 


1933 


(0 2544 


Closed 


21,166,000 


LNCM 


St. P., M. & M. Ry. 














Co. Cons. 4s. 


J&J 


1933 


(£) 2544 


Closed 


8,344,000 


LNCM 


St. P., M. & M. 














Mont. Ext. Con. 4s. 


J&D 


1937 


(g) 1,087 


Closed 


10,185,000 


LNCM 


St. Paul, Mpls. & M. 














Pac. Ext. Cons. 4s. 


J&J 


1940 


(h) 850 


(k)30,000,000 


29,090,909 


NCM 


* Spokane Falls & N. 














Ry. Co. 1st 6s 


J&J 


1939 


(a) 130 


Closed 


229,000 


$251,092,409 



(a) first lien. 

(b) first lien on 2,120 miles; second lien 

on 4,113 miles; third lien on 669 
miles. Collateral lien on 595 miles. 
In addition mortgage covers rolling 
stock, etc. 

(c) Same property secures both 6s & 5s. 

(d) Amount authorized includes 6s & 5s. 

(e) Mortgage includes Union Depot and 

bridge, together with branches in 
Hennepin County, lands, etc. 

(f) first lien on 2,541 miles ; second lien on 

3 miles. This mortgage secures 6s, 
A'/is & 4s. 

(g) first lien on 837 miles; second lien 

on 250 miles, 
(h) first lien on 433 miles; second lien on 
417 miles. 



(k) Authorized issue 6,000,000 pounds 
sterling. 

(p) Only one-half of the outstanding 
amount is included in the Great 
Northern funded debt as the stock 
is owned jointly by the Gt. Nor. & 
No. Pac. Directly secured by $500 
of stock per $1,000 of bonds. 

N Legal for Savings Banks & Trust 
Funds in New York. 

C Legal for Savings Banks & Trust 
Funds in Connecticut. 

M Legal for Savings Banks & Trust 
Funds in Massachusetts. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal mcome tax. 

L Listed on the New York Stock Ex- 
change. 



Directors: R. Budd, W. B. Dean, J. J. Hill, L. W. Hill, P. L. Howe, 
R. A. Jackson, L. E. Katzenbach, E. T. Nichols, Samuel Thorne 



HOCKIXG VALLEY RAILWAY COMPANY 

(Controlled by Chesapeake & Ohio Railway Co.) 

Incorporated: February 25, 1899. 

T(erritory Served: Main line extends from Pomeroy on the Ohio River 
through Columbus to Toledo. 

Traffic: During the past fiscal year, 13% of Gross Earnings was derived 
from passenger, and 87% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products of Agriculture 3.9% 2.9% 3.8% 

Products of Animals 6% .5% .5% 

Products of Mines 78.0% 79.8% 80.3% 

Products of Forests 3.8% 3.8% 3.7% 

Manufactures 11.2% 10.6% 9.2% 

Miscellaneous 2.5% 2.4% 2.5% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 351 351 351 

Gross Earnings $7,021,145 $7,817,644 $7,303,679 

Operating Expenses & Taxes. 5,254,883 5,461,743 4,993,230 

Net Earnings $1,765,262 $2,355,901 $2,310,449 

Otiier Income 448,920 772,479 694,156 

Total Net Income $2,215,182 $3,128,380 $3,004,505 

Interest, Rentals, etc 1,259,441 1,211,976 1,173,768 

Balance $ 955,741 $1,916,404 $1,830,837 

Dividends 879,950 1,264,943 770,000 

Surplus $ 75,781 $ 651,451 $1,060,837 

Times Interest, Rentals, etc. 

Earned 1.7 2.5 2.5 

Earned on Capital Stock 8.6% 17.4% 16.6% 

Gross Earnings Per Mile 

Operated $20,000 $22,270 $20,810 



Dividend For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Preferred Stock 000*444444 
Capital Stock .. 8 llK 74444 SJ^ 33 
*A11 Preferred Stock v?as paid off and retired during 1910 and 1911. 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Capital Stock $11,000,000 $34,270 

Bonded Debt 26,695,000 83,160 



Funded Debt, June 30, 1914 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 
Miles 


Authorized 


Outstanding 


LC* Cons. 1st 4Ks 
LC* C. & H. V. 1st 4s 
LC* Columbus & Tol. 1st 4s 
* Equip. Tr. Notes 
§ One yr. 5% Gold Notes 
1914 


J&J 
A&O 
F&A 

Var. 

M&N 


1999 
1948 
1955 
Var. 

1914 


(a) 321 

(b) 115 
(b) 117 


$20,000,000 
1,500,000 
2,500,000 


$16,030,000 
1,401,000 
2,441,000 
2,823,000 

4,000,000 



$26,695,000 



ta) first lien on 89 miles; second lien on 

232 miles, 
(b) first lien. 
§ These notes were paid Nov. 1, 1914, 

by the issuance of a like amount of 

6% notes due Nov. 1, 1915, interest 

payable M. & N. 



On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

Legal for Savings Banks & Trust 
Funds in Connecticut. 

Listed on the New York Stock Ex- 
change. 



Directors: D. Axtell, C. Brown, S. P. Bush, F. H. Davis, J. H. Hoyt, 
H. E. Huntington, P. W. Huntington, F. J. Reynolds, 
G. W. Stevens, F. A. Vanderlip, R. S. Warner, J. B. Zerbe. 



ILLINOIS CENTRAL RAILROAD COHPANY 

Incorporated: February 10, 1851 in Illinois. 

Territory Served: Main line extends from Chicago to Omaha and 
Council Bluffs and from Chicago to St. Louis, Memphis and 
New Orleans. Other important traffic centers served are Peoria, 
Springfield, Indianapolis, Louisville, Evansville and Birmingham. 

Traffic: During the past fiscal year, 21% of Gross Earnings was derived 
from passenger and 79% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products o£ Agriculture 17.1% 18.3% 18.9% 

Products of Animals 2.1% 2.3% 3.0% 

Products of Mines 42.8% 40.2% 38.1% 

Products of Forests 14.9% 15.8% 15.9% 

Manufactures 8.2% 8.8% 8.3% 

Miscellaneous 14.9% 14.6% IS.8% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 4,769 4,763 4,763 

Gross Earnings $66,373,503 $64,786,415 $59,220,650 

Operating Expenses & Taxes 54,634,028 53,535,567 51,407,932 

Net Earnings $11,739,475 $11,250,848 $ 7,812,718 

Other Income 7,320,600 5,467,939 4,215,866 

Total Net Income $19,060,075 $16,718,787 $12,028,584 

Interest, Rentals, etc 10,921,250 10,143,674 8,562,137 

Balance $8,138,825 $6,575,113 $3,466,447 

Dividends 5,464,800 6,557,760 7,650,720 

Surplus $2,674,025 $ 17,353 *$ 4,184,273 

♦Deficit. 

Times Interest, Rentals, etc.. 

Earned 1.7 1.6 1.4 

Earned on Capital Stock 7.4% 6.0% 3.1% 

Gross Earnings Per Mile 

Operated $13,920 $13,600 $12,430 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Capital Stock ...5 6 7 7 7 7 7 7 7 7 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Capital Stock $109,296,000 $23,770 

Bonded Debt • • 225,583,000 49,070 



Funded Debt, June 30, 1914 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 

Miles 


Authorized 


Outstanding 


LNCM 


Cairo Edge. 1st 4s. 


J&D 


1950 


(a) 1.54 


$3,000,000 


$3,000,000 


LfC. St. L. & N. O. 














Mem. Div. 1st 4s. 


J&D 


1951 


(a) 98 


3,500,000 


3,500,000 


LC*tC. St. L. & N. O. 














Cons. Sy^s & 5s. 


J&D 


1951 


(a) 565 


18,000,000 


12,728,000 




fC. St. L. & N. O. 














Leased L. stk. 4s 


J&J 






10,000,000 


10,000,000 


LM 


Coll. Tr. 4s. 


A&O 


1952 


(a) 863 


15,000,000 


15,000,000 


NCM 


Coll. Tr. S'As 


J&J 


1950 


(b) 1,271 


Closed 


5,266,000 


C* 


Equip. Tr. Series 














"A" 4Hs 


F&A 


1923 




8,000,000 


7,200,000 


C* 


Equip. Tr. Series 














"B" Ss 


F&A 


1923 




3,500,000 


3,325,000 


LNCM 


1st 3s., 3i^s. & 4s. 
la. F. & Sx. City 


Var. 


Var. 


(a) 705 


13,000,000 


12,999,000 




1st 7s. 


A&O 


1917 


(a) 42 


3,000,000 


2,800,000 


L 


I. C. C, St. L. & 














No. Jt. 1st Ref. 5s. 


J&D 


1963 


(c) 1,520 


120,000,000 


19,850,000 


LNCM* 


Litch. Div. 1st 3s. 


J&J 


1951 


(a) 97 


4,000,000 


3,235,000 


L 


L. N. O. & T. Col. 














Tr. 4s. 


M&N 


1953 


(a) 798 


25,000,000 


24,929,000 


LCM 


L'v'Ile Div. & Ter. 














1st 35^s. 


J&J 


1953 


(a) 597 


25,000,000 


23,888,000 


LCM* 


Omaha Div. 1st 3s. 


F&A 


1951 


(a) 133 


5,000,000 


5,000,000 


LNCM* 


Pur. Lines 3^s. 


J&J 


1952 


(d) 748 


20,000,000 


12,000,000 


LNCM* 


Ref. 4s. 


M&N 


1955 


(e) 2,191 


120,000,000 


37,740,000 


LNCM 


St. Louis Div. & 














Ter. 3s. & 3Ks. 


J&J 


1951 


(t) 237 


15,000,000 


13,875,000 


LNCM 


Spgfld div. 1st 31/^5. 


J&J 


1951 


(a) 111 


2,000,000 


2,000,000 


LCM 


West. Lines 1st 4s. 
Miscellaneous. 


F&A 


1951 


(a) 218 


10,000,000 


5,425,000 
2,323,000 



$225,583,000 



t Guaranteed as to principal and interest 
by Illinois Central Railroad Com- 
pany. 

(a) first lien. 

(b) second lien. 

(c) first lien on 125 miles; second lien on 

784 miles; third lien on 611 miles. 

(d) first lien on 386 miles; second lien on 

362 miles. 

(e) first lien on 180 miles; second lien on 

878 miles; third lien on 1,102 miles; 
fourth lien on 31 miles. 



(f) first lien on 173 miles; second lien on 
33 miles; third lien on 31 miles. 

N Legal for Savings Banks & Trust 
Funds in New York. 

C Legal for Savings Banks & Trust 
Funds in Connecticut. 

M Legal for Savings Banks & Trust 
Funds in Massachusetts. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change. 



Dii^ectors: J. O. Armour, J. W. Auchincloss, H. W. DeForest, 
R. W. Goelet, W. A. Harriman, R. S. Lovett, W. Luttgen, 
C. H. Markham, C. A. Peabody, J. G. Shedd, P. Stockton, 
C. Vanderbilt. 



KANSAS CITY SOITTHBRN RAIK<^WAY CO. 



Incorporated: March 19, 1900 in Missouri. 

Territory Served: Main line from Kansas City through Joplin and 
Shreveport to Port Arthur. 

Traffic: During the past fiscal year, 15% of Gross Earnings was derived 
from passenger and 85% from freight and miscellaneous traffic. 
This Company does not report tonnage statistics. 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 827 827 827 

Gross Earnings $11,172,236 $10,899,928 $9,442,661 

Operating Exp. & Taxes 7,677,825 7,394,530 6,895,303 

Net Earnings $3,494,411 $3,505,398 $2,547,358 

Other Income 7,978 *128,810 *86,985 

Total Net Income $3,502,389 $3,376,588 $2,460,373 

Interest, Rentals, etc 1,809,550 1,746,517 1,580,651 

Balance $ 1,692,839 $ 1,630,071 $ 879,722 

Dividends 840,000 840,000 840,000 

Surplus $ 852,839 $ 790,071 $ 39,722 

* Deficit. 



Times Interest, Rentals, etc.. 

Earned 1.9 1.9 1.5 

Earned on Preferred Stock 8.0% 7.7% 4.1% 

Earned on Common Stock 2.8% 2.6% 0.1% 

Gross Earnings Per Mile 

Operated $13,510 $13,180 $11,420 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 

Preferred Stock 4 4 4 4 4 4 4 4 

Common 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Preferred Stock $21,000,000 $25,520 

Common Stock 30,000,000 36,500 

Bonded Debt 48,202,000 58,640 



Funded Debt, June 30, 1914 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 

Miles 


Authorized 


Outstanding 


L* 1st Mortgage 3s. 
L* Ref. & Imp. Mtge. 5s 
* Equip. Tr. Gold Notes Ss 

Miscellaneous 


A&O 

J&J 
J&D 


1950 
1950 
1924 


(a) 828 

(b) 828 


$30,000,000 

21,000,000 

1,488,000 


$30,000,000 

16,750,000 

1,302,000 

150,000 



$48,202,000 



(b) second lien, 
(a) first lien. 



* On bonds so marked the Company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change. 



Directors: E. R. Bacon, J. A. Blair, J. A. Edson, S. W. Fordyce, 
B. S. Guinness, L. F. Loree, S. McRoberts, A. J. Miller, 
J. J. Mitchell, W. T. Rosen, H. Sielcken, W. G. Street, 
E. F. Swinney, A. Turnbull, W. H. Williams. 



I.AK£ KRIB & ^VBSTERX RAII<ROA» 
COMPAXY 

Incorporated: February 10, 1887 in Ohio. 

Territory Served: Main lines of system connect Akron, Sandusky, 
Toledo, Indianapolis, Peoria and Chicago. 

Traffic: During the past fiscal year, 15% of Gross Earnings was derived 
from passenger and 85% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1913 1912 1911 

Products of Agriculture 16.4% 17.1% 19.5% 

Products of Animals 2.9% 2.8% 3.2% 

Products of Mines 38.1% 39.2% 38.3% 

Products of Forests 8.3% 7.5% 7.4% 

Manufactures 27.7% 25.7% 24.9% 

Miscellaneous 6.6% 6.7% 6.7% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended December 31st 

1913 1912 1911 

Average Miles Operated 906 906 886 

Gross Earnings $5,934,643 $5,839,630 $5,420,821 

Operating Expenses & Taxes. 5,109,259 4,698,233 4,527,153 



Net Earnings $ 825,384 $1,141,397 $ 893,668 

Other Income *202,280 *81,896 *43,452 



Total Net Income $ 623,104 $1,059,501 $ 850.216 

Interest, Rentals, etc 839,165 846,819 862,439 



Balance *$ 216,061 $ 212,682 *$ 12,223 

*Deficit. 

Times Interest, Rentals, etc. 

Earned .74 1.2 .98 

Earned on Preferred Stock... .0% 1.7% .0% 

Earned on Common Stock. . . .0% .0% .0% 
Gross Earnings Per Mile 

Operated $6,550 $6,450 $6,120 



Dividends For Ten Years 

1913 1912 1911 1910 1909 1908 1907 1906 1905 1904 
Preferred Stock ..0000002333 
Common Stock ..0 



Capitalization, December 31, 1913 

Outstanding Per Mile 

Preferred Stock ; $11,840,000 $16,680 

Common Steele 11,840,000 16,680 

Bonded Debt 10,875,000 15,310 



Funded Debt, December 31, 1913 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 

Miles 


Authorized 


Outstanding 


L* 1st 5s. 
L» 2d 5s 


J&J 
J&J 


1937 
1941 




$7,250,000 
3,625,000 


$7,250,000 
3,625,000 



$10,875,000 



On bonds so marked the company has 
expressed its present intention of 
paying- the normal income tax. 



Listed on the New York Stock Ex- 
change. 



Directors: G. F. Baker, W. C. Brown, L. C. Ledyard, J. P. Morgan, 
W. H. Neuman, W. Rockefeller, F. W. Vanderbilt, 
W. K. Vanderbilt, Jr., W. K. Vanderbilt. 



I.AKB SHORB & MICHIGAN SOITTHBRN 
RAILW^AY COIttPANY 

Incorporated: August 16, 1869 in Illinois, Ohio, Michigan, Indiana, 
Pennsylvania and New York. 

Territory Served: Main line of system extends from Bufialo through 
Cleveland and Toledo to Chicago, with lines to Detroit, Lansing, 
Grand Rapids and Fort Wayne. 

Tra£Bc: During the past fiscal year, 22% of Gross Earnings was derived 
from passenger and 78% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1913 1912 1911 

Products of Agriculture 7.6% 9.0% 9.7% 

Products of Animals 3.1% 3.0% 3.6% 

Products of Mines 58.9% 58.3% 56.5% 

Products of Forests 3.1% 3.0% 2.9% 

Manufactures 25.9% 25.5% 26.1% 

Miscellaneous 1.4% 1.2% 1.2% 

Total 100.0% 100.0% 100.0% 



Years Ended December 31st 

1913 1912 1911 

Average Miles Operated 1,853 1,872 1,775 

Gross Earnings $59,353,110 $55,490,512 $48,938,655 

Operating Expenses & Taxes 45,871,834 38,397,234 34,726,550 



Net Earnings $13,481,276 $17,093,278 $14,212,105 

Other Income 10,473,212 10,348,777 10,284,588 



Total Net Income $23,954,488 $27,442,055 $24,495,693 

Interest, Rentals, etc 11,466,148 10,857,671 10,227,328 



Balance $12,488,340 $16,584,384 $14,269,365 

Dividends 9,000,000 9,000,000 9,000,00 



Surplus $ 3,488,340 $ 7,584,384 $ 5,269,365 

Times Interest, Rentals, etc.. 

Earned 2.0 2.5 2.3 

Earned on Guaranteed Stock 2342% 3108% 2674% 

Earned on Common Stock 25.0% 33.3% 28.6% 

Gross Earn. Per Mile Open. . $32,030 $29,640 $27,570 



Dividends For Ten Years 

1913 1912 1911 1910 1909 1908 1907 1906 1905 1904 

Guaranteed Stock. 18 18 18 18 12 12 14 10 10 10 

Common Stock 18 18 18 18 12 12 14 10 8 8 



Capitalization, December 31, 1913 

Outstanding Per Mile 

Guaranteed Stock $ 533,500 $ 600 

Common Stock 49,466,500 55,390 

Bonded Debt 169,084,532 189,340 



Funded Debt, December 31, 1913 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 
Miles 


Authorized 


Outstanding 


L*Deb. 4s. 


M&S 


1928 




$50,000,000 


$50,000,000 


L*Deb. 43. 


M&N 


1931 




50,000,000 


50,000,000 


LCt Equip. Tr. 5s 


M&N 


1922 ser. 




6,708,393 


4,025,036 


LCt Equip. Tr. 4^5 


J&J 


1925 ser. 




13,337,243 


1.0,569,794 


Ct Equip. Tr. i%a 


J&J 


1927 ser. 




2,974,961 


2,776,630 


Ct Equip. Tr. 4;4s 


J&J 


1928 ser. 




1,213,072 


1,213,072 


LNCM*lst 3J^s. 


J&D 


1997 


(a) 826 


50,000,000 


50,000,000 


C*Kal. & White Pig- 












eon 1st 5s. 


J&J 


1940 


(a) 37 


400,000 


400,000 



$169,084,532 



(a) first lien. 

N Legal for Savings Banks and Trust 

Funds in New York. 
C Legal for Savings Banks and Trust 

Funds in Connecticut. 
M Legal for Savings Banks and Trust 

Funds in Massachusetts. 



"New York Central Lines." 

On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

Listed on the New York Stock Ex- 
change. 



Directors: G. F. Baker, W. C. Brown, C. M. Depew, L. C. Ledyard, 
J. P. Morgan, W. H. Newman, W. Rockefeller, F. W. Vanderbilt, 
W. K. Vanderbilt. 



LBHIGH VALLEY RAILROAD COHPANY 

(Including leased lines) 

Incorporated: April 21, 1846 in Pennsylvania. 

Territory Served: Main line extends from Jersey City to Buffalo. Other 
important traffic centers served are Rochester, Ithaca, Elmira, 
Wilkes-Barre, Newark and Perth Amboy. 

Traffic: During the past fiscal year, 12% of Gross Earnings was derived 
from passenger and 88% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products of Agriculture 8.8% 9.5% 8.9% 

Products of Animals 2.3% 2.2% 2.6% 

Products of Mines 63.7% 63.9% 62.0% 

Products of Forests 2.8% 2.9% 3.2% 

Manufacturers 13.5% 13.6% 14.7% 

MisceUaneous 8.9% 7.9% 8.6% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 1,440 1,451 1,441 

Gross Earnings $39,783,564 $43,043,372 $36,905,935 

Operating Expenses & Taxes. 29,439,301 30,835,235 26,323,501 

Net Earnings $10,344,263 $12,208,137 $10,582,434 

Other Income 2,864,272 2,303,754 2,116,461 

Total Net Income $13,208,535 $14,511,891 $12,698,895 

Interest, Rentals, etc 6,151,875 5,750,063 5,885,875 

Balance $7,056,660 $8,761,828 $6,813,020 

Dividends 6,060,800 6,060,800 15,152,000 

Surplus $ 995,860 $ 1,701,028 *$ 8,338,980 

♦Deficit. 

Times Int., Rentals, etc.. Earned 2.1 2.5 2.1 

Earned on Preferred Stock... 6,638% 8,242% 6,409% 

Earned on Common Stock 11.6% 14.4% 11.2% 

Gross Earnings Per Mile 

Operated $27,630 $29,600 $25,610 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 

Preferred . 10 10 25* 10 10 10 10 10 10 15 

Common .. 10 10 25* 8 6 6 6 5 4 3 

*Extra 15% dividend partly paid from accumulated surplus. 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Preferred Stock $ 106,300 $ 80 

Common Stock 60,501,700 44,130 

Bonded Debt 121,880,669 88,900 



Issue 


Int. 


Ma- 


L 


en 


Authorized 


Outstanding 




Payable 


turity 


on Miles 






*Coll. Tr.(CoxeBr.)4s. 
C* Cons. 6s & 4Ks 


F&A 


1926ser. 




$19,000,000 


$10,739,000 


J&D 


1923 


(a) 


317 


40,000,000 


10,400,000 


C* Cons. 6s & AViS (per.) 


J&D 


.... 


(a) 


317 




12,600,000 


Ct* East. & Amb. 1st 5s 


M&N 


1920 


(b) 


69 


6,000,000 


6,000,000 


C*Eq. Tr. Ser. J. 4Ks 

NCM* 1st 4s 


M&S 


1917 






5,000,000 


1,750,000 


J&D 


1948 


(b) 


286 


5,000,000 


5,000,000 


L* Gen. Cons. A%s 


M&N 


2003 


(c) 


317 


150,000,000 


10,000,000 


L* Gen. Cons. 4s 


M&N 


2003 


(c) 


317 




26,639,000 


t* Leh. & L. E. 1st 4V^s 


M&S 


1957 


(b) 


11 


3,000,000 


3,000,000 


Lt*Leh. & N. Y. 1st 4s 


M&S 


1945 


(b) 


115 


2,000,000 


2,000,000 


L.t*L. V. Ry. 1st 454s. 


J&J 


1940 


(d) 


495 


15,000,000 


15,000,000 


Lt* L. V. Term. 1st 5s. 


A&O 


1941 


(b) 


28 


10,000,000 


10,000,000 


t* P. & N. Y. Canal C. 4s. 


A&O 


1939 


(b) 


137 


10,000,000 


3,000,000 


t* P.&N.Y.Canal C 454s. 


A&O 


1939 


(b) 


137 




1,500,000 


t* P. & N.Y. Canal C. 5s. 


A&O 


1939 


(b) 


137 




4,000,000 


Miscellaneous 












252,669 



$121,880,669 



t Guaranteed as to principal and interest 
by Lehigh Valley R. R. Co. 

(a) first lien on 31 miles; second lien on 

286 miles. 

(b) first lien. 

(c) second lien on 31 miles; third lien 

on 286 miles; also secured by 
pledge of securities of controlled 
roads, $9,051,000 of bonds and 
$39,350,900 of stocks, covering a 
total of 1,311 miles. 



(d) first lien on 417 miles; second lien 
on 78 miles. 
Legal for Savings Banks and Trust 

Funds in New York. 
Legal for Savings Banks and Trust 

Funds in Connecticut. 
Legal for Savings Banks and Trust 

Funds in Massachusetts. 
On bonds so marked the Company has 
expressed its present intention of 
paying the normal income tax. 
Listed on the New York Stock Ejc- 
change. 



N 



M 



Directors: G. F. Baker, W. R. Butler, M. L. Clothier, W. P. Clude, 
H. B. Coxe, F. M. Kirby, E. S. Moore, A. Nesbitt, D. G. Reid, 
E. B. Smith, E. T. Stotesbury. 



LONG ISL,A1KD RAILROAD COMPANY 



Incorporated: April 24, 1834 in New York. 

Territory Served: Lines extend from New York City to various points 
on Long Island. 

Traffic: During the past fiscal year 61% of Gross Earnings was derived 

from passenger and 39% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1913 1912 1911 

Products of Agriculture 14.4% 11.5% 11.5% 

Products of Animals 5.9% 5.5% S.5% 

Products of Mines 39.6% 39.4% 39.3% 

Products of Forests 7.8% 7.3% 7.7% 

Manufactures 21.6% 16.4% 16.9% 

Miscellaneous 10.7% 19.9% 19.1% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended December 31st 

1913 1912 1911 

Miles Operated 398 399 399 

Gross Earnings $12,879,968 $12,953,294 $12,256,756 

Operating Expenses & Taxes. 10,187,747 9,936,773 9,554,897 

Net Earnings $ 2,692,221 $ 3,016,521 $ 2,701,859 

Otlier Income 637,505 526,861 229,228 

Total Net Income $ 3,329,726 $ 3,543,382 $ 2,931,087 

Interest, Rentals, etc 4,307,720 3,826,072 3,389,042 

Deficit $ 977,974 $ 282,690 $ 457,955 



Times Interest, Rentals, etc.. 

Earned .77 .92 .86 

Earned on Capital Stock .0% .0% .0% 

Gross Earnings per Mile Op- 
erated $32,360 $32,460 $30,720 



The Company has not paid any dividends since 1896. 



Capitalizatioti, December 31, 1913 



Outstanding 

Capital Stock $12,000,000 

Bonded Debt 63,141,906 



Per MUe 
$30,380 
1S9,8S0 



Funded Debt, December 31, 1913 



Issue 


Int. 

Payable 


Ma- 
turity 


Lien on 

Miles 


Authorized 


Outstanding 


L * Cons. 4s & 5s 


Q-J 


1931 


(a) 315 


$5,000,000 


$4,731,000 


Deb. 43 


J30&D30 


1919 




16,500,000 


12,247,952 


L Deb. 5s 


J&D 


1934 




1,500,000 


1,135,000 


L * General 4s 


J&D 


1933 


(b) 164 


3,000,000 


3,000,000 


L L. I. Ferry 1st H'As 


M&S 


1922 




2,750,000 


1,494,000 


Lt* N. Y. B.&M. 1st Cons. 5s 


A&O 


1935 


(c) IS 


2,000,000 


1,601,000 


Lt* N. Sh. Br. 1st Cons. 5s 


Q-J 


1932 


(d) 30 


1,500,000 


1,262,000 


L * Ref. 4s 


M&S 


1949 


(e) 315 


45,000,000 


24,003,000 


L * Unified 4s 


M&S 


1949 


(£) 315 


45,000,000 


5,660,000 


Miscellaneous 










3,001,954 



$63,141,906 



(a) first lien on 26 miles; second lien on 

285 miles ; third lien on 4 miles. 

(b) second lien on 9 miles; third lien on 

155 miles. 

(c) first lien. 

(d) first lien on 11 miles; second lien on 

19 miles. 

(e) third lien on 17 miles; fourth lien 

on 138 miles ; fifth lien on 1 60 
miles. 



(f) second lien on 17 miles; third lien on 
138 miles; fourth lien on 160 miles. 

* On bonds so marked the company has 
announced its present intention of 
paying the normal income tax. 

t Guaranteed by Long Island R. R. as 
to principal and interest. 

L Listed on the New York Stock Ex- 
change. 



Directors: W. W. Atterbury, A. Belmont, F. G. Bourne, A. J. County, 
T. De W. Cuyler, G. D. Dixon, J. P. Green, W. G. Oakman, 
R. Peters, C. M. Pratt, S. Rea, P. Roberts, Jr., H. Tatnall. 



I.OIJISVII.I.E & NASHVILLE RAILROAD 
COMPANY 

Incorporated: March 5, 1850 in Kentucky. 

Territory Served: Main lines connect Cincinnati, Louisville, Evansville, 
East St. Louis, Nashville, Memphis, Knoxville, Atlanta, Birming- 
ham, Mobile and New Orleans. At Louisville it connects with the 
Chicago, Indianapolis and Louisville Railway, which it controls 
jointly with the Southern Railway and which gives the Louisville 
and Nashville entrance into Chicago. 

Traffic: During the past fiscal year, 22% of Gross Earnings was derived 
from passenger and 78% from freight and miscellaneous traffic. 
The Company does not report a detailed account of its freight 
tonnage. 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 4,937 4,820 4,710 

Gross Earnings $60,085,301 $59,838,016 $56,597,526 

Operating Expenses & Taxes. 47,964,653 46,985,779 41,874,929 

Net Earnings $12,120,648 $12,852,237 $14,722,597 

Other Income 2,812,977 3,037,104 2,794,003 

Total Net Income $14,933,625 $15,889,341 $17,516,600 

Interest, Rentals, etc 8,053,715 7,429,718 7,142,598 

Balance $6,879,910 $8,459,623 $10,374,002 

Dividends 5,241,023 4,807,994 4,373,649 

Surplus $1,638,887 $3,651,629 $6,000,353 

Times Interest, Rentals, etc. 

Earned 1.8 2.1 2.4 

Earned on Common Stock 9.2% 11.4% 17.0% 

Gr.oss Earnings Per Mile 

Operated $12,170 $12,420 $12,020 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Capital Stock 7 7 7 7 7 S\i sy^ 6 6 6 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Capital Stock $ 72,000,000 $18,960 

Bonded Debt 168,341,000 44,340 



Funded Debt, June 30, 1914 



Issues 


Int. 


Ma- 


Lien on 


Authorized 


Outstanding 




Payable 


turity 


Miles 








LC*Atl. Knox. & Cinn. 














Div. 4s. 


M&N 


1955 


(a) 


870 


$50,000,000 


$24,745,000 


LCM Coll. Tr. Ss. 


M&N 


1931 


(b) 


255 


7,000,000 


4,705,000 


C*Eq. Tr. Ser. "A" 5s 
LNCM*Geiil. 6s. 


J&D 
J&D 


1923 






6,500,000 
20,000,000 


5,850,000 


1930 


'(c)' 


804 


3,551,000 


LNCM* 1st 5s. 


M&N 


1937 


(b) 


192 


Closed 


1,749,000 


L* Henderson Br. 1st 6s. 


M&S 


1931 


(b) 


10 


Closed 


1,007,000 


!• Ky. Cent. 1st 4s. 


J&J 


193? 


(b) 


214 


Closed 


6,704,000 


LNCM* Lou., Cinn. & Lex. 














Gen. 4Ks. 


M&N 


1931 


(b) 


177 


Closed 


3,258,00a 


LCM* L. & N. & M. & M. 














Ry. 1st 4Ks 


M&S 


1945 


(b) 


178 


5,000,000 


4,000,000 


L*L. & N. Sou. Men. 














Coll. Jt. 45 
LCM Nash. Flor. & Shef. 


J&J 


1952 






7,750,000 


5,898,000 










1st Ss. 


F&A 


1937 


(b) 


104 


2,500,000 


1,996,000 


LCM N. O. & Mob. 1st 6s. 


J&J 


1930 


(b) 


141 


Closed 


4,992,000 


L* N. O. & Mob. 2nd 6s 


J&J 


1930 


(d) 


141 


1,000,000 


1,000,000 


L* Newp. & Cinn. Br. 














Gen. A%s 


J&J 


1945 


(b) 


73 


Closed 


1,389,000 


LC* Paducah & Mem. 














Div. 1st 4s. 


F&A 


1945 


(b) 


254 


5,000,000 


4,619,000 


LCM* Pens. & Atlc. 1st 6s 


F&A 


1921 


(b) 


160 


3,000,000 


1,685,000 


LC So. & Nor. Ala. 














Genl. Cons. 5s 


A&O 


1963 


(d) 


200 


25,000,000 


7,400,000 


LMC*So. & Nor. Ala. 1st 














Cons. 5s 


F&A 


1936 


(b) 


200 


Closed 


9,292,000 


LMC*S. E. & St. L. Div. 














1st 6s 


M&S 


1921 


(b) 


208 


3,500,000 


3,500,000 


L* S. E. & St. L. Div. 














2nd 3s 


M&S 


1980 


(d) 


208 


Closed 


2,997,000 


LNCM* Unified Gold 4s. 


J&J 


1940 


(e) 


1,999 


75,000,000 


64,771,000 


Miscellaneous 












3,233,000 


$168,341,00» 



(a) first lien on 245 miles; second lien on 

287 miles ; third lien on 338 miles. 

(b) first lien. 

(c) first lien on 648 miles; second lien on 

156 miles. 

(d) second lien. 

(e) first lien on 722 miles; second lien on 

1,119 miles; third lien on 158 miles. 
L Listed on the New York Stock Ex- 
change. 



N Legal for Savings Banks & Trust 
Funds in New York. 

C Legal for Savings Banks & Trust 

Funds in Connecticut. 
M Legal for Savings Banks & Trust 

Funds in Masachusetts. 
* On bonds so marked the company has 

expressed its present intention of 

paying the normal income tax. 



Directors: F. B. Adams, A. Belmont, L. W. Botts, W. Delano, 
W. J. Dickinson, A. Hamilton, M. Jenkins, W. L. Mapother, 
W. G. Oakman, E. W. Sheldon, M. H. Smith, H. Walter, 
J. I. Waterbury. 



MAINE CENTRAL. RAII.ROAD COMPANY 



Incorporated: October 28, 1862 in Maine. 

Territory Served: The system forms a network of lines which are 
located chiefly in the State of Maine. Among the important traffic 
centers served are Portland, Bangor and Augusta. 

Traffic: During the past fiscal year, 30% of Gross Earnings was derived 
from passenger and 70% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products of Agriculture 20.5% 17.9% 19.4% 

Products of Animals 1.8% 1.8% 1.8% 

Products of Mines 14.5% 14.8% 14.2% 

Products of Forests 32.8% 33.6% 32.9% 

Manufactures 18.4% 19.8% 19.7% 

Miscellaneous 12.0% 12.1% 12.0% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 1,207 1,205 1,192 

Gross Earnings $11,833,989 $11,494,688 $11,114,615 

Operating Expenses & Taxes. 9,297,102 8,999,295 8,692,006 

Net Earnings $2,536,887 $2,495,393 $2,422,609 

Other Income 428,588 286,863 118,417 

Total Net Income $2,965,475 $2,762,255 $2,541,026 

Interest, Rentals, etc 1,617,414 1,663,711 2,014,058 

Balance $ 1,348,061 $ 1,118,544 $ 526,968 

Dividends 1,491,797 1,010,277 441,897 

Balance *$ 143,736 $ 108,267 $ 85,071 

♦Deficit. 

Times Interest, Rentals, etc. 

Earned 1.8 1.6 1.2 

Earned on Capital Stock S.4% 4.5% 5.2% 

Gross Earnings Per Mile 

Operated $9,800 $9,540 $9,320 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Capital Stock ...6 6 6 8 8 8 8 7 7 7 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Capital Stock $24,907,466 $38,680 

Bonded Debt 12,661,500 19,660 



Funded Debt, June 30, 1914 
Road Owned 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 
Miles 


Authorized 


Outstanding 


Ct Notes 5s 
NCMt Penobscot Sh. Line 4s 

CMt Somerset 1st & Ref. 4s. 
NCMt Wash. County 1st 354s 
Miscellaneous 


M&N 

F&A 

J&J 

J&J 


1919 
1920 
1955 
1954 


(a) 49 

(b) 94 
(a) 139 


$6,000,000 

1,300,000 

1,500,000 

20,000 per M. 


$6,000,000 

1,300,000 

864,000 

2,500,000 

1,997,500 



Total lor Road Owned 



$12,661,500 



Bonds of Road Leased. 



NCMt* Europ. & No. Amer- 












ican Jt. 4s. 


J&J 


1933 


(a) 55 


$1,000,000 


$1,000,000 


Nt* Hereford 1st 4s. 


M&N 


1930 


(a) 53 


800,000 


800,000 


CMt* Por. & Ogbg. 1st 454s 


M&N 


1928 


(a) 110 


2,119,000 


2,119,000 


t Por. & Rumford Falls 












Coll. Tr. 4s. 


F&A 


1934 




500,000 


500,000 


CMt Por. & Rumford Falls 












1st Cons. 4s. 


M&N 


1926 


(a) 63 


1,000,000 


917,000 


NCMt* Upper Coos 1st Ext. 












45^s. 


M&N 


1930 


(a) 33 


21,000 per M. 


693,000 


Miscellaneous. 










1,798,000 



Total for Road Leased 



$7,827,000 



t Guaranteed as to principal and interest 
by Maine Central Railroad. 

t Payment of principal and interest as- 
sumed under lease by Maine Cen- 
tral Railroad. 

(a) first lien. 

(b) first lien on 52 miles; third lien on 42 

miles. 



Legal for Savings Banks & Trust 

Funds in New York. 
Legal for Savings Banks & Trust 

Funds in Connecticut. 
Legal for Savings Banks & Trust 

Funds in Massachusetts. 



Directors: F. H. Appleton, E. R. Brown, H. J. Chisholm, G. A. Curran, 
T. De W. Cuyler, S Hemingway, J. S. Hyde, W. Lewis, 
J. E. Liggett, M. McDonald, F. E. Richards, E. P. Ricker, 
A. W. Sulloway, J. W. Symonds, E. B. Winslow. 



MICHIGAN CENTRAI, RAII.ROAD COMPANY 

Incorporated: December 30, 1911 in Michigan. 

Territory Served: Main lines of system extend from Buffalo through 
the Province of Ontario, Canada, to Detroit and from Detroit to 
Chicago and Mackinaw City. Other important traffic centers 
served are Toledo, Grand Rapids, Kalamazoo, Bay City and Joliet. 

Traffic: During the past fiscal year, 26% of Gross Earnings was 
derived from passenger and 74% from freight and miscellaneous 
traific. Classification of freight tonnage: 

1913 1912 1911 

Products o£ Agriculture 12.7% 14.0% 13.0% 

Products of Animals 4.1% 4.0% 4.0% 

Products of Mines 38.3% 41.0% 39.0% 

Products of Forests 12.7% 10.0% 13.0% 

Manufactures 27.2% 25.0% 23.0% 

Miscellaneous 5.0% 6.0% 8.0% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended December 31st 

1913 1912 1911 

Average Miles Operated 1,800 1,817 1,817 

Gross Earnings $36,676,970 $33,575,604 $30,772,784 

Operating Expenses & Taxes 29,386,590 25,011,493 23,267,761 

Net Earnings $7,290,380 $8,564,111 $7,505,023 

Other Income *130,470 *38,983 518,221 

Total Net Income $ 7,159,910 $ 8,525,128 $ 8,023,244 

Interest, Rentals, etc 5,876,750 5,798,795 5,906,880 

Balance $1,283,160 $2,726,333 $2,116,364 

Dividends 1,124,280 1,124,280 1,124,280 

Surplus $ 158,880 $1,602,053 $ 992,084 

•Deficit. 

Times Interest, Rentals, etc., 

Earned 1.2 1.4 1.3 

Earned on Capital Stock.. 6.8% 14.5% 11.2% 
Gross Earnings Per Mile 

Operated $20,380 $18,480 $16,940 



Dividends For Ten Years 

1913 1912 1911 1910 1909 1908 1907 1906 1905 1904 



Capital Stock — 

Common 6 



Capitalization, December 31, 1913 

Outstanding Per Mile 

Capital Stoct — common $18,738,000 $17,140 

Bonded Debt 44,587,252 40,780 



Funded Debt, December 31, 1913 





Int. 


Ma- 


Lien 


on 








Payable 


turity 


Miles 


Authorized 


Outstanding 


CM* Detroit & Bay City 














1st 5s. 


Q— M 


1931 


(a) 


170 


$4,000,000 


$4,000,000 


L* Debenture 4s 


A&O 


1929 






25,000,000 


7,634,000 


Let Equip. Tr. 5s 


M&N 


1922 






3,906,382 


2,343,829 


LCt Equip. Tr. 4Hs 


J&J 


1925 






5,520,296 


4,416,237 


Ct Equip. Tr. 4Ks 


J&J 


1927 






2,275,663 


2,123,952 


Ct* Equip. Tr. 4Ks 


]&] 


1928 






2,055,234 


2,055,234 


LNCM* First 3Ks 


M&N 


1952 


(a) 


270 


18,000,000 


14,006,000 


* Gr. Riv. Vy. 1st 4s 


M&S 


1959 


(a) 


84 


4,500,000 


1,500,000 


LCM* Jackson, Lansing & 














Sag. 1st 3J^s. 


M&S 


1951 


(a) 


370 


Closed 


1,714,000 


CM* Joliet & Northern 














Ind. 1st 4s 


J&JIO 


1957 


(a) 


75 


3,000,000 


1,500,000 


CM* Kalamazoo & So. 














Haven 1st 5s 


M&N 


1939 


(a) 


39 


700,000 


700,000 


CM* Michigan Air Line 














1st 4s. 


J&J 


1940 


(a) 


115 


2,600,000 


2,600,000 



$44,587,252 



(a) first lien. 

N Legal for Savings Banks and" Trust 

Funds in New York. 
C Legal for Savings Banks & Trust 

Funds in Connecticut. 
M Legal for Savings Banks & Trust 

Fund's in Massachusetts. 



"New York Central Lines." 

On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

Listed on the New York Stock Ex- 
change. 



Directors: G. F. Baker, W. C. Brown, C. M. Depew, M. Hughitt, 
H. L. Ledyard, L. C. Ledyard, J. P. Morgan, W. H. Newman, 
W. Rockefeller, J. Stillman, F. W. Vanderbilt, W. K. Vanderbilt, 
W. K. Vanderbilt, Jr. 



MISSOURI, KANSAS AXD TBXAS RAILIYAY 

COMPANY 

Incorporated: September 25, 186S in Kansas. 

Territory Served: Main line extends from St. Louis to Galveston. 
Other important traffic centers served are Kansas City, Joplin, 
Dallas, Fort Worth, Austin, San Antonio and Houston. 

Traffic: During the past fiscal year, 29% of Gross Earnings was derived 
from passenger and 71% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products of Agriculture 22.2% 23.9% 23.6% 

Products of Animals 5.8% 6.3% 5.8% 

Products of Mines 39.1% 37.6% 42.5% 

Products of Forests 9.0% 8.8% 6.8% 

Manufactures 15.2% 15.5% 13.9% 

Miscellaneous 8.7% 7.9% 7.4% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 3,825 3,677 3,393 

Cross Earnings $31,521,188 $32,346,258 $28,186,719 

Operating Expenses & Taxes. 24,221,640 24,096,316 22,266,030 

Net Earnings $7,299,548 $8,249,942 $5,920,689 

Other Income 198,734 666,61 1 356,396 

Total Income $7,498,282 $8,916,553 $6,277,085 

Interest, Rentals, etc 6,959,056 6,599,568 6,259,916 

Balance ..$ 539,226 $2,316,985 %. 17,169 

Dividends 261,429 521,052 521,635 

Surplus $ 277,797 $ 1,795,933 $ *504,466 

♦Deficit. 

Times Interest, Rentals, etc., 

Earned 1.0 1.3 1.0 

Earned on Preferred Stock... 4.1% 17.8% .1% 

Earned on Common Stock .0% 2.8% .0% 

Gross Earnings Per Mile 

Operated $8,240 $8,790 $8,290 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1908 1907 1906 1905 

Preferred Stock ..2 4 4 4 4 4 4 2 

Common Stock ...0 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Preferred Stock $13,000,000 $3,360 

Common Stock 63,283,257 16,370 

Bonded Debt 140,783,500 36,430 



Funded Debt, June 30, 1914 



Issue 


Int 
Payable 


Ma- 
turity 


Lien 
on Miles 


Authorized 


Outstanding 


Lt* D. & W. 1st 5s 


M&N 


1940 


(a) 


66 


$2,000,000 


$1,340,000 


* Kq. 5s 


J&D 


1923 ser. 




. . . . 


1,900,000 


1,710,000 


L 1st 4s 


J&D 


1990 


(a) 


1581 


40,000,000 


39,999,500 


L * 1st Ext. 5s 


M&N 


1944 


(a) 


163 


20,000 pr. M. 


3,253,000 


L * 1st & Ref. 4s 


M&S 


2004 


(b) 


576 


40,000,000 


9,992,000 


L • Gen. 4Ks 


J&J 


1936 


(c) 


2446 


20,000,000 


11,200,000 


L * K. C. & P. 1st 4s 


F&A 


1990 


(a) 


128 


2,500,000 


2,500,000 


Lt* M. K. & E. 1st 5s. 


A&O 


1942 


(a) 


162 


4,000,000 


4,000,000 


Lt* M. K. & O. 1st 5s 


M&N 


1942 


(a) 


271 


Closed 


5,468,000 


Lt* M. K. & T. of T. 1st 5s 


M&S 


1942 


(a) 


225 


4,505,000 


4,505,000 


* Notes 5s 


M&N 


1915 


(d) 




25,000,000 


19,000,000 


L * St. L. Div. 1st Ee£. 4s 


A&O 


2001 


(e) 


102 


6,000,000 


1,924,000 


L Second 4s 


F&A 


1999 


(b) 


1581 


20,000,000 


20,000,000 


Lt*S. S. & S. 1st 5s 


J&D 


1943 


Ca) 


182 


6,000,000 


1,689,000 


*Tex. Ccn. 1st 5s 


A&O 


1923 


(a) 


309 


Closed 


1,850,000 


*Tex. Cen. 1st 4s 


A&O 


1923 


(a) 


300 


Closed 


150,000 


Lt*!^* O^lst 5s 


M&S 


1943 


(a) 


119 


2,500,000 


2,347,000 


*W. F. & N. W. 1st 5s 


J&J 


1939 


(a) 


154 


2,300,000 


2,190,000 


*W.F.&N.W. 1st & Ref. 5s 


J&J 


1940 


(f) 


379 


10,000,000 


3,000,000 


Miscellaneous 












4,666,000 



$140,783,500 



t Gtd. as to principal and interest by 
M., K. & T. 

(a) first lien. 

(b) second lien. 

(c) first lien on 19 miles; second lien on 

128 miles; third lien on 1,343 miles; 
fourth lien on 171 miles. Also se- 
cured, subject to first and second 
mortgages on securities that cover 
786 additional miles. 



(d) secured by $24,516,000 con. 5s due 

1940, which cover the same prop- 
erty as the general mortgage, but 
are junior to that issue. 

(e) third lien. 

(f) first lien on 168 miles; second lien on 

57 miles; third Hen on 154 miles. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change. 



Directors: H. E. Andrews, H. S. Black, W. S. Crandell, F. H. Davis, 
S. Fish, F. P. Frazier, H. E. Huntington, A. J. Poor, E. S. Rea, 
C. E. Schaff, E. B. Stevens, F. Trumbull, F. A. Vanderlip. 



MISSOURI PACIFIC RAII^liVAV COITIPANY 

(Including St. Louis, Iron Mt. & Southern Ry.) 

Incorporated: August 9, 1909 in Missouri, Kansas and Nebraska. 

Territory Served: Main lines extend from St. Louis, north to Omaha, 
west to Pueblo and south to Lake Charles (Louisiana). Other im- 
portant traffic centers served are Kansas City, St. Joseph, Wichita 
and Memphis. 

Traffic: During the past fiscal year 19% of Gross Earnings was derived 
from passenger and 81% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products of Agriculture 17.4% 17.3% 16.3% 

Products of Animals 4.0% 4.1% 4.4% 

Products of Mines 35.6% 36.3% 35.4% 

Products of Forests 22.3% 21.9% 21.2% 

Manufactures 14.0% 13.5% 14.3% 

Miscellaneous 6.7% 6.9yo 8.4% 

Total 100.0% 100.0% 100.0% 



Income Account For Year Ended June 30th 

1914 1913 1912 

Average Miles Operated 7,285 7,257 7,231 

Gross Earnings $59,793,900 $62,155,506 $54,503,250 

Operating Expenses & Taxes.. 45,709,169 47,106,350 43,619,463 

Net Earnings $14,084,731 $15,049,156 $10,883,787 

Other Income 1,660,770 1,986,358 1,500,278 

Total Net Income $15,745,501 $17,035,514 $12,384,065 

Interest, Rentals, etc 15,670,809 15,472,780 14,363,156 

Surplus $ 74,692 $1,562,734 *$ 1,979,091 

* Deficit. 

Times Interest, Rentals, etc., 

Earned 1.0 1.1 0.86 

Earned on Capital Stocfc 0.0% 1.9% 0.0% 

Gross Earnings Per Mile 

Operated $8,210 $8,560 $7,540 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 

Capital Stock *2i4 5 5 5 

* Stock dividend. 



Capitalization, June 30, 1913 

Outstanding Per Mile 

Capital Stock $127,647,659 $18,330 

Bonded Debt 279,814,620 40,170 



M., P. Ry. C— Funded Debt, June 30, 1914 



lS3U 



Lt* Central Br. 1st 4s 

L * Central Br. U. P. 1st 4s 

L * Coll. Tr. 5s 

L Cons. 1st 6s 

* Equip. Tr. Series 1 

* Equip. Tr. Series 2 
L 1st Coll. Tr. Ss 

L *lst&Re£. conv. 5s(Ser.A) 
L * Forty-Yr. 4s 

Kans. City, N. W. 1st 5s 
t* Kansas & Col. 1st Re£. 6s 

Notes 6s 
L Pac. of Mo. 1st ext. 4s 
L * Pac. of Mo. 2d ext. Ss 
L 3rd ext. 4s 

Misc. (M. P.) 



Int. 
Payable 



F&A 

J&D 

M&S 

M&N 

M&N 

M&N 

F&A 

M&S 

M&S 

J&J 

F&A 

J&D 

F&A 

J&J 

M&N 



Ma- 
turity 



1919 
1948 
1917 
1920 

1917 sec. 
1921 sec. 
192Q 
1959 
1945 
1933 
1938 
1915 
1938 
1938 
1938 



Lien on 
Miles 

(a) 288 

(a) 100 

(b) 1,114 

(c) 1,136 

(b) 774 

(d) 3,777 

(e) 

(a) 162 

(0 1,451 

(g) 

(a) 285 

(f) 285 
(h) 



Authorized 


Outstanding 


$3,459,000 


$3,459,000 


2,500,000 


2,500,000 


Closed 


14,375,000 


" 


14,904,000 


3,350,000 


1,005,000 


2,940,000 


2,205,000 


Closed 


9,636,000 


150,000,000 


29,806,000 


50,000,000 


37,255,000 


4,009,000 


1,024,000 


20,687,000 


3,972,000 


25,000,000 


24,942,000 


7,000,000 


6,996,000 


Closed 


2,573,000 


" 


3,828,000 




3,430,500 


$161,901,500 



St. Louis, Iron Mt. & Southern Railway Co. 



* Equip. Tr. Series 1 


Q-M 


1917 ser. 




$3,660,000 


$1,098,000 


• Equip. Tr. Series 2 


M&N 


1921 ser. 




2,900,000 


2,175,000 


* 1st & Ref. 6s (Ser. A) 


J&J 


1952 


(i) 3,131 


200,000,000 


3,333,000 


L Gen. Cons. & L. G. 5s. 


A&O 


1931 


(a) 1,501 


45,000,000 


43,178,000 


** L. R. & H. S. 1st 4s 


J&J 


1939 


(a) 31 


20,000 pr. M. 


1,140,000 


LC*Eiver & Gulf 1st 4s 


M&N 


1933 


(a) 772 


50,000,000 


34,548,000 


1. * Unify. & Ref. 4s 


J&J 


1929 


(i) 2,039 


40,000,000 


30,551,000 


Misc. (St. L., I. M. & S.) 










$1,881,120 




$117,904,120 



M. P. & S. L., I. M. & So. Total 



$279,814,620 



(a) first lien. 

(b) first lien through deposit of securities. 

(c) first Hen on 784 miles ; second lien on 

55 miles; third Hen on 13 miles; 
fourth Hen on 284 miles. 

(d) first lien on 165 miles; second Hen 

on 1,809 miles; third Hen on 1,506 
miles; fourth Hen on 13 miles; fifth 
lien on 284 miles. 

(e) secured by a like amount St. L., I. M. 

& So. Ry, capital stock. 

(f) second Hen. 

(g) secured by misc. collateral, including 

$1,972,000 M. P. 1st Ref. 5s, due 
1959 (non-conv.) and $25,000,000 St. 
L., I. M. & So. 1st Ref. 6s. 



(h) 2d on 13; 3d on 284 miles. 

(i) first Hen on 228 miles; second lien 
on 1,474 miles; third lien on 1,429 
miles ; also secured on leasehold in- 
terests and misc. stocks and bonds. 

(j) first lien on 609 miles; second Hen on 
1,430 miles. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

t Guaranteed as to principal and interest 
by M. P. Ry. Co. 

t Guaranteed as to principal and interest 
by St. L., Iron Mt. & So. Ry. Co. 

C Legal for Savings Banks & Trust funds 
in Connecticut. 

L Listed on New York Stock Exchange. 



Directors: E. D. Adams, B. F. Bush, G. J. Gould, H. Gould, K. Gould, 
E. T. Jeffery, S. F. Pryor, E. L. Marston, E. G. Merrill, 
J. G. Metcalfe, F. J. Shepard, J. Speyer, R. L. Williams. 



DIOBII^E AND OMIO RAII.ROAD COMPANY 

Incorporated: February 3, 1848 in Alabama. 

Territory Served: Main line extends from East St. Louis through Cairo 
and Corinth to Mobile. Other important traffic centers served are 
Birmingham and Montgomery. 

TraiHc: During the past fiscal year, 12% of Gross Earnings was derived 
from passenger and 88% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

19M 1913 1912 

Products of Agriculture 19.2% 19.1% 22.2% 

Products of Animals 1.9% 2.1% 2.0% 

Products of Mines 28.3% 24.2% 26.6% 

Products of Forests 32.6% 35.0% 29.2% 

Manufactures 10.0% 10.2% 11.2% 

Miscellaneous 8.0% 9.4% 8.8% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 1,122 1,119 1,114 

Gross Earnings $12,975,431 $12,377,650 $11,207,732 

Operating Expenses & Taxes. 10,511,512 9,445,899 8,488,673 

Net Earnings $2,463,919 $2,931,751 $2,719,059 

Other Income *95,238 274,618 199,077 

Total Net Income $2,368,681 $3,206,369 $2,918,136 

Interest, Rentals, etc 2,283,572 2,564,499 2,494,065 

Balance $ 85,109 $ 641,870 $ 424,071 

Dividends 240,680 240,824 240,824 

Surplus *$ 155,571 $ 401,046 $ 183,247 

•Deficit. 

Times Interest, Rentals, etc. 

Earned 1.0 1.2 1.1 

Earned on Capital Stock 1.4% 10.6% 7.0% 

Gross Earnings Per Mile 

Operated $11,560 $11,060 $10,060 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Capital Stock ...4 4 4 4 4 5 4 5 5 4 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Capital Stock $6,017,000 $6,540 

Bonded Debt 31,310,000 34,030 



Funded Debt, June 30, 1914 





Int. 


Ma- 








Issue 


Payable 


turity 


Miles 


Authorized 


Outstanding 


LC 1st Ext. 6s 


JAJ&O 


1927 


(a) 525 


$1,000,000 


$1,000,000 


LNC 1st 6s 


J&D 


. 1927 


(b) 472 


7,000,000 


7.000,000 


* 1st Ter. & Col. Tr. 5s 


F&A 


Ser. 1921 


(c) ... 


1,200,000 


840,000 


L General 4s 


M&S 


1938 


(d) 525 


10,500,000 


9,472,000 


L Montgom. Div. 1st 5s 


F&A 


1947 


(e) 190 


4,000,000 


4,000,000 


L St. Louis & Cairo R. 












R. 1st 4s 


J&J 


1931 


(b) 159 


4,000,000 


4,000,000 


L* St. Louis Div. 55 


J&D 


1927 


(e) 159 


3,000,000 


2,500,000 


* Equipment Trust 


Var. 


Var. 







2,298,000 


Misc. 










1,653,000 



t$32,763,00(i 



(a) first lien on S3 miles; third lien on 

472 miles. 

(b) first lien. 

(c) secured by miscel. collateral (book 

value $603,000) and on terminal 
property in Mobile and Birming- 
ham. 

(d) second lien on 53 miles ; fourth lien 

on 472 miles. 

(e) second lien on 159 miles; first lien 

on $6,499,000 out of $6,500,000 
capital stock of the St. Louis & 
Cairo R. R. Co. 



Legal for Savings Banks & Trust 
Funds in New York. 

Legal for Savings Banks & Trust 
Funds in Connecticut. 

Includes guaranteed bonds of other 
corporations. 

On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

Listed on the New York Stock Ex- 
change. 



Directors: A. P. Bush, G. Gary, H. Hall, F. Harrison, A. Iselin, Jr., 
E. Iselin, W. E. Roosevelt, G. S. Shepard, H. B. Spencer, 
A. H. Stevens, H. M. Street, R. V. Taylor, S. Woolverton. 



NEIV YORK CENTRAI^ & HUDSON RIYER 
RAII.ROAO CO. 

Incorporated: April 16, 1913 in New York. 

Territory Served: Main line extends from New York through Albany 
to Buffalo. Other important traffic centers served are Syracuse, 
Rochester and Poughkeepsie. 

Traffic: During the past fiscal year, 29% of Gross Earnings was derived 
from passenger and 71% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1913 1912 1911 

Products of Agriculture 12.8% 12.8% 12.8% 

Products of Animals 4.6% 4.6% 4.8% 

Products of Mines 47.7% 46.5% 46.3% 

Products of Forests 6.3% 6.4% 6.4% 

Manufactures 26.7% 27.9% 27.4% 

Miscellaneous 1.9% 1.8% 2.3% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1913 1912 1911 

Average Miles Operated 3,753 3,732 3,790 

Gross Earnings $122,684,649 $115,276,672 $109,157,435 

Operating Expenses & Taxes. 100,014,124 92,278,892 86,029,059 

Net Earnings $22,670,525 $22,997,780 $23,128,375 

Other Income 15,641,670 15,911,103 15,085,115 

Total Net Income $38,312,195 $38,908,883 $38,213,491 

Interest, Rentals, etc 25,068,637 25,026,190 22,909,042 

Balance $13,243,558 $13,882,693 $15,304,449 

Dividends 11,243,021 11,136,465 11,136,465 

Surplus $ 2,000,537 $ 2,746,228 $ 4,167,984 

Times Interest, Rentals, etc. 

Earned 1.5 1.5 1.6 

Earned on Capital Stock 5.8% 6.2% 6.8% 

Gross Earnings Per Mile 

Operated $32,690 $30,890 $28,800 



Dividends For Ten Years 

1913 1912 1911 1910 1909 1908 1907 1906 1905 1904 
Capital Stock ... 5 5 5 6 5 5 6 5!4 5 5 



Capitalization, December 31, 1913 

Outstanding 

Capital Stock $225,581,066 

Bonded Debt 378,644,052 



Per Mile 

$123,400 

207,140 



Funded Debt, December 31, 1913 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 

Miles 


Authorized 


Outstanding 


C B. & A. Eq. TiAViS. 


A&O 


1927 ser. 




$7,500,000 


$4,872,000 


LNC* Cartg. & Adirondlj. 














1st 4s 


J&D 


1981 


(a) 


46 


1,600,000 


1,100,000 


L* Deb. 4s. 


M&N 
J&J 


1934 
1942 






50,000,000 
50,000,000 


. . 48,000,000 


L* Deb. 4s 




9,188,000 


Deb. 3Ks 


J&J 

M&N 

J&J 


2000 




5,500,000 


5,500,000 


Let Equip. Tr. 5s 


1922 ser. 
1925 ser. 




11,904,901 
6,509,466 


7,142,941 


LCt Equip. Tr. 4J^s 




5,207,573 


Ct Equip. Tr. 45^s 


J&J 


1927 ser. 




7,156,741 


6,679,625 


Ct* Equip. Tr. 4}^s 


J&J 


1928 ser. 




6,028,013 


6,028,013 


L* L. S. & M. S. Coll. 














Tr. 3^s. 


F&A 


1993 






100,000,000 


90,578,400 


L* Mich. Cent. Coll. 














Tr. 3Ks. 


F&A 


1998 






21,550,000 


19,336,000 


NC* Mohawk & Malone 














Cons. 3^s. 


M&S 


2002 


(b) 


182 


10,000,000 


3,900,000 


LNCM* Moh. & Mai. 1st 4s. 


M&S 


1991 


(a) 


182 


3,900,000 


2,500,000 


LNCM* Mtge. i'/zs. 


J&J 


1997 


(c) 1,759 


100,000,000 


94,000,000 


LNC N. Y. & Nor. 1st 5s. 


A&O 


1927 


(a) 


59 


1,200,000 


1,200,000 


LNC* N. Y. & Put. lEt 














con. 4s 


A&O 


1993 


(b) 


59 


6,200,000 


3,987,000 


Notes 4Ks 
Notes ^Yis 


M&S 


1914 






30,000,000 


30,000,000 


M&N 


1915 




30,000,000 


20,000,000 


NCM Rome, Wat. & Odg. 














1st cons. 3Ks, 4s 














and 5s§. 


A&O 


1922 


(d) 


409 


10,000,000 


9,995,000 


NC*Sp. Duyvil & Pt. 














Morris 1st 3!^s 


J&D 


1959 


(a) 


S 


20,000,000 


2,500,000 


LNCM Utica & Black River 














1st 4s. 


J&J 


1922 


(a) 


150 


2,000,000 


1,950,000 


Miscellaneous 












4,979,500 



$378,644,052 



(a) first lien. 

(b) second lien. 

(c) first lien on 828 miles; second lien on 

663 miles; third lien on 241 miles; 
fourth lien on 27 miles. 

(d) first lien on 382 miles; second lien on 

Oswego R. R. bridge; third lien on 
27 miles. 
* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 



"New York Ceiitial Lines." 

Ss only listed. 

Legal for Savings Banks & Trust 
Funds in New York. 

Legal for Savings Banks & Trust 
Funds in Connecticut, 

Legal for Savings Banks & Trust 
Funds in Massachusetts. 

Listed on the New York Stock Ex- 
change. 



Directors: G. F. Baker, W. C. Brown, G. S. Bodwin, C. M, Depew, 
M. Hughitt, L. C. Ledyard, J. P. Morgan, W. H. Newman, 
W. Rockefeller, J. Stillman, W. K. Vanderbilt, Jr., W. K. Vanderbilt. 



NE^V YORK, :SBTV HAVEN & HARTFORD 
RAILROAD COMPAJVY 



Incorporated: August 6, 1872 in Connecticut, Massachusetts and 
Rhode Island. 

Territory Served: Main line extends from New York to Boston. Other 
important traffic centers served are Bridgeport, New Haven, 
Waterbury, Hartford, Springfield, New London, Providence, 
Worcester and Lowell. 

Traffic: During the past fiscal year, 41% of Gross Earnings was derived 
from passenger and 59% from freight and miscellaneous traffic. 
The Company does not report a detailed account of its freight 
tonnage. 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 2,046 2,092 2,091 

Gross Earnings $66,703,173 $69,258,950 $66,321,220 

Operating Expenses and Taxes 52,083,569 50,942,095 45,896,890 

Net Earnings $14,619,604 $18,316,855 $20,424,330 

Other Income 7,247,990 10,063,785 10,303,108 

Total Net Income $21,867,594 $28,380,640 $30,727,438 

Interest, Rentals, etc 21,598,931 19,458,402 17,341,887 

Balance $ 268,663 $ 8,922,238 $13,385,551 

Dividends 2,356,769 13,486,563 14,315,540 

Surplus *$ 2,088,106 *$ 4,564,325 *$ 929,989 

♦Deficit. 

Times Interest, Rentals, etc. 

Earned 1.0 1.4 1.7 

Earned on Capital Stock 0.1% 4.9% 7.4% 

Gross Earnings Per Mile 

Operated $32,600 $33,110 $31,720 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Capital Stock I14 7'/ 8 8 8 8 8 8 8 « 



Capitalization, June 30, 1914 

Outstanding 

Capital Stock $180,017,000 

Bonded Debt 237,295,254 



Per Mile 

$145,760 

191,330 



Funded Debt, June 30, 1914 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 
Miles 


Authorized 


Outstanding 


L* Boston & N. Y., A. 


L. 














1st 4s. 




F&A 


1955 


(a) 


51 


$5,000,000 


$3,777,000 


L* Consolidated Ry. deb. 


4s 


J&J 


1954 






5,000,000 


4,255,000 


L* Consolidated Ry. deb. 


4s 


J&J 


1955 






4,000,000 
3,500,000 


2,309,000 

1,340,000 

2,011,000 

39,029,000 

9,755,450 

5,000,000 

5,000,000 

10,000,000 

15,000,000 

15,000,000 

27,985,000 

15,000,000 


L* Consolidated Ry. deb. 


4s 


A&O 


1955 




L* Consolidated Ry. deb. 


4s 


J&J 


1956 




10,000,000 
39,029,000 


L Conv. Deb. 6s. 




J&J 15 


1948 




L* Conv. Deb. 3Ks. 




J&J 


1956 




30,000,000 
5,000,000 


L Deb. 4s. 




M&S 


1947 




L Deb. 35^s. 




M&S 


1947 




5,000,000 
10,000,000 
15,000.000 
15,000,000 
27,985,000 
15,000,000 


L* Deb. 3 54s. 




A&O 


1954 




L Deb. 4s. 




J&J 


1955 




L Deb. 4s. 




M&N 


1956 




* European Loan 4s 




A&O 


1922 




L* H. R. & P. C. 1st 4s. 




M&N 


1954 


(a) 


11 


L Hartford St. 1st 4s 




M&S 


1930 


(a) 


76 


3,000.000 


2,500,000 


L Housatonic cons. 5s. 




M&N 


1937 


(a) 


88 


3,000,000 


2,839,000 


L* Naugatuck 1st 4s. 




M&N 


1954 


(a) 


61 


2,500,000 


2,500,000 


L New Eng. cons. 4s & 


5s. 


J&J 


1945 


(a) 


363 


17,500,000 


17,500,000 


* N. H. & Northampton 














ref. cons. 4s 




J&D 


1956 


(a) 


127 


10,000,000 


2,400,000 


L N. Y., Prov. & Boston 














gen. 4s 




A&O 


1942 


(a) 


62 


4,000,000 


1,000,000 


Notes 5s 




M&N 


1915 


(b) 




20,000,000 


19,927,000 


L*tProv. deb. 4s 




M&N 


1957 


(c) 




19,911,000 


19,899,000 


L* Wore. & Conn. Eastern 














1st 454s 




J&J 


1943 


(a) 


52 




1,992,000 


Miscellaneous. 














7,266,804 



$237,295,254 



(a) first lien. 

(b) secured by misceUaneous collateral. 

(c) direct obligation of the New England 

Navigation Company, 
t Guaranteed as to principal and inter- 
est by endorsement \ry New York, 
New Haven & Hartford Railroad 
Company. 



On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

Listed on the New York Stock Ex- 
change. 



Directors: D. N. Barney, F. F. Brewster, A. E. Clark, W. M. Crane, 
T. De Cuyler, H. Elliott, A. T. Hadley, J. H. Harding, 
J. S. Hemingway, H. K. McHarg, A. S. May, F. T. Maxwell, 
E. Milligan, M. F. Plant, J. T. Pratt, S. Rea, J. L. Richards, 
A. H. Robertson, W. Skinner, R. W. Taft. 



NEIV YORK, ONTARIO & IIVESTERN 
RAIL, V^ AY COMPANY 

Incorporated: January 21, 1880 in New York. 

Territory Served: Main line extends from Cornwall to Oswego, and 
through trackage rights, leased lines and branches, serves New 
York, Scranton and Utica. 

Traffic: During the past fiscal year, 17% of the Gross Earnings was 
derived from passenger and 83% from freight and miscellaneous 
traffic. Revenue from freight traffic for the year is classified as 
follows: Coal, 63.1%; Milk, 11.4%; local freight, 14.6%; through 
freight, 10.9%. 



Income Account For Years Ended June 30th 

19U 1913 1912 

Average Miles Operated 568 567 567 

Gross Earnings $9,240,070 $9,653,910 $8,720,671 

Operating Expenses & Taxes. 7,158,210 6,962,013 6,956,605 

Net Earnings $2,081,860 $2,691,897 $1,764,066 

Other Income 119,102 65,150 211,327 

Total Net Income $2,200,962 $2,757,047 $1,975,393 

Interest, Rentals, etc 1,537,270 1,545,414 1,501,664 

Balance $ 663,692 $1,211,633 $ 473,729 

Dividends 210 1,162,340 

Surplus $ 663,482 $ 49,293 $ 473,729 

Times Interest, Rentals, etc. 

Earned . ., 1.4 1.7 1.3 

Earned on Preferred Stock... 16.5% 30.2% 11.8% 

Earned on Common Stock... 1.1% 2.0% .8% 
Gross Earnings Per Mile 

Operated $16,270 $17,020 $15,380 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 

Preferred 554 5^ SVa S'A S% S'A S% 5% SYt S% 

Common 2 2 2 2 2 2 2 IJ^ 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Preferred Stock $ 4,000 $ 10 

Common Stock 58,113,983 182,140 

Bonded Debt 30,642,000 96,060 



Funded Debt, June 30, 1914 



Issue 


Int. 

Payable 


Ma- 
turity 


Lien on 
Miles 


Authorized 


Outstanding 


Eq. Tr. Ser. "A," "B" & 
"C" 
L* Gen'l 4s 
* Notes 5s 
L* Refunding 4s. 


Var. 
J&D 
J&D 

M&S 


Var. to 1928 
1955 

Var. to 1915 
1992 


(a) 319 

(b) ... 

(c) 319 


$1,970,000 

12,000,000 

3,500,000 

20,000,000 


$1,412,000 

8,630,000 

600,000 

20,000,000 



$30,642,000 



(a) Secured equally with $600,000 notes (c) 

due 1915, by a second lien on 319 
miles ; 195 miles of leaseholds ; and 
55 miles of trackage rights, and 
other property and equipment. • 

(b) Secured by pledge of 1st Mtge. bonds 

of Elk Hill Coal & Iron Co., and 

by the General Mtge. of the N. Y., L 

Ont. & West. 



first lien on 319 miles; 195 miles of 
leaseholds; 55 miles of trackage 
rights, and certain stocks and 
bonds. 

On bonds so marked the company 
has expressed its present intention 
of paying the normal income tax. 

Listed on the New York Stock Ex- 
change. 



Directors: D. N. Barney, T. D. Cuyler, H. Elliott, J. B. Kerr, L. F. Loree, 
Edw. Milligan, R. D. Rickard, A. H. Robertson, Wm. Rockefeller, 
Wm. Skinner. 



NORFOLK & ^VESTERN RAII^l^AY COMPANY 

Incorporated: September 24, 1896 in Virginia. 

Territory Served: Main line extends from Norfolk to Cincinnati and 
Columbus with lines to Durham (N. C.) and Hagerstown (Md.). 
Other important traffic centers served are Winston-Salem, Lynch- 
burg, Roanoke and Petersburg. 

Traffic: During the past fiscal year, 11% of Gross Earnings was derived 
from passenger and 89% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products o£ Agriculture 3.9% 3.9% 4.0% 

Products of Animals 6% .7% .7% 

Products of Mines 78.3% 76.1% 77.6% 

Products of Forests 6.2% 7.1% 6.2% 

Manufactures 10.0% 11.0% 10.3% 

Miscellaneous 1.0% 1.2% 1.2% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 2,036 2,023 2,010 

Gross Earnings $44,470,619 $43,739,921 $39,735,237 

Operating Expenses & Taxes. 31,575,716 30,025,421 27,099,839 



Net Earnings $12,894,903 $13,714,500 $12,635,398 

Other Income 1,997,390 1,764,481 1,363,241 



Total Net Income $14,892,293 $15,478,981 $13,998,639 

Interest, Rentals, etc 4,624,154 4,372,340 4,524,215 



Balance $10,268,139 $11,106,641 $ 9,474,424 

Dividends 7,180,592 6,706,464 5,680,855 



Surplus $3,087,547 $4,400,177 $3,793,569 

Times Interest, Rentals, etc. 

Earned 3.2 3.5 3.0 

Earned on Adjustment Pre- 
ferred Stoclc 44.6% 48.3% 41.3% 

Earned on Common Stock... 8.7% 10.1% 10.0% 

Gross Earnings Per Mile 
Operated $21,840 $21,620 $19,770 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Adjustment Pf. Stk. 4444444444 
Common Stock ..6 6 5^5 5 4 45^ 5 4 3 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Adjustment Preferred Stock $22,991,700 $11,370 

Common Stock 107,558,900 53,170 

Bonded Debt 110,150,000 54,450 



Funded Debt, June 30, 1914 



Issue 


Int. 


Ma- 


Lien on 


Authorized 


Outstanding 




Payable 


turity 


Miles 






LNC* Colum. Connecting & 












Term. 1st Ss 


J&J 


1922 


(a) 5 


Closed 


$600,000 


L* Convertible 4s 


J&D 


1932 




Closed 


3,541,000 


L* Convertible 4s 


M&S 


1932 




Closed 


t613,000 


L* Convertible 4J^s 


M&S 


1938 




$18,353,000 


9,825,200 


L* Div. 1st lien & Gen. 4s 


J&J 


1944 


(b) 1,890 


35,000,000 


23,000,000 


Equip. Tr. 4Hs 


F&A 


ser. 1924 




10,000,000 


10,000,000 


LNC* 1st Cons. 4s. 


A&O 


1995 


(c) 1,668 


62,500,000 


40,387,500 


LNC* Gen. 6s. 


M&N 


1931 


(d) 428 


Closed 


7,283,000 


LNC* Imp. & Ext. 6s. 


F&A 


1934 


(e) 572 


Closed 


5,000,000 


LNC* New River Div. 1st 6s 


A&O 


1932 


(d) 198 


Closed 


2,000,000 


LNC Scioto Vy. & N. Eng. 












1st 4s 


M&N 


1989 


(d) 127 


Closed 


5,000,000 


Miscellaneous 










2,900,000 



$110,150,000 



(a) first lien on Columbus terminals and 

5 miles of road. 

(b) first lien on 222 miles; second lien on 

931 miles; third lien on 165 miles; 
fourth lien on 572 miles. 

(c) first lien on 931 miles; second lien on 

165 miles; third lien on 572 miles. 

(d) first lien. 

(e) second lien. 



t $269,000 in Company's treasury. 

N Legal for Savings Banks & Trust 
Funds in New York. 

C Legal for Savings Banks & Trust 
Funds in Connecticut. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change. 



Directors: W. W. Atterbury, J. I. Doran, H. C. Frick, J. P. Green, 
L. E. Johnson, M. C. Kennedy, Wm. G. Macdowell, N. D. Maher, 
V. Morawetz, W. H. Taylor, J. Wood. 



PiORTHBRX PACIFIC RAII^^WAY COMPANY 



Incorporated: July 1896 in Wisconsin. 

Territory Served: Main line extends from St. Paul and Minneapolis 
through Helena to Portland and Seattle. Other important traffic 
centers directly served are Duluth, Winnipeg, Butte, Spokane and 
Vancouver. Through its joint control with the Great Northern of 
the Chicago, Burlington & Quincy, the Company has an entrance 
into Chicago and other important traffic centers served by the 
Burlington. 

Traffic: During the past fiscal year, 23% of Gross Earnings was derived 
from passenger and 11% from freight and miscellaneous traffic. 
The Company does not report a detailed account of its freight 

tonnage. 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 6,325 6,260 6,025 

Cross Earnings $68,849,621 $72,984,959 $63,736,698 

Operating Expenses & Taxes. 46,502,637 48,672,326 41,897,596 

Net Earnings $22,346,984 $24,312,633 $21,839,102 

Other Income 5,639,674 4,625,873 5,031,843 

Total Net Income $27,986,658 $28,938,506 $26,870,945 

Interest, Rentals, etc 8,331,411 7,374,988 7,207,130 

Balance $19,655,247 $21,563,518 $19,663,815 

Dividends 17,360,000 17,360,000 17,360,000 

Surplus $2,295,247 $4,203,518 $2,303,815 

Times Interest, Rentals, etc. 

Earned 3.3 3.9 3.7 

Earned on Capital Stk. — com. 7.9% 8.7% 7.9% 
Gross Earnings Per Mile 

Operated $10,880 $11,660 $10,580 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Capital Stk.— com. 7777777777 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Capital Stock— common $248,000,000 $37,400 

Bonded Debt 302,351,000 45.600 



Funded Debt, June 30, 1914 



Issue 


Int. 


Ma- 


Lien on 


Authorized 


Outstanding 




Payable 
M&S 


turity 


Miles 






LNCM Duluth Sh. Line 5s 


1916 


(a) 18 


Closed 


$500,000 


LNCM* Gen. Lien 3s. 


F&A,M&N 


2047 


(b) 4,945 


190,000,000 


60,000,000 


L* N. P. Gt. N., (C. B. 












& Q.) it. coll. 4s. 


J&J 


1921 


(c) ... 


222,400,000 


107,613,500 


LNCM* Prior Lien 4s. 


J&J,A&0 


1997 


(d) 4,945 


130,000,000 


111,652,500 


LNCM St. P. & Dul. 1st 5s 


F&A 


1931 


(a) 165 


1,000,000 


1,000,000 


LNCM St. P. & Dul. 2d 5s 


A&O 


1917 


(e) 229 


2,000,000 


2,000,000 


LNCM St. P. & Dul. 1st 












cons. 4s 


J&D 


1968 


(f) 229 


Closed 


1,000,000 


LNCM* St. P.-Dul. Div. 4s. 


J&D 


1996 


(g) 243 


20,000,000 


8,080,000 


LNCM* St. P. & N. P. 6s. 


F&A 


1923 


(a) 178 


Closed 


7,885,000 


NCM*Wash. & Col. River 












1st 4s 


J&J 


1935 


(a) 168 


20,000 per M. 


2,620,000 



$302,351,000 



(a) first lien. 

(b) second lien on 4,767 miles ; third lien 

on 178 miles. 

(c) only one-half of outstanding amount 

is included in the N. P. funded 
debt as the stock is owned jointly 
by N. P. & Gt. N. Ry. Cos. Di- 
rectly secured by $500 of stock per 
$1,000 of bonds. 

(d) first lien on 4,767 miles; second lien 

on 178 miles. 
Ce) first lien on 46 miles; second lien on 

183 miles, 
(f) second lien on 46 miles ; third lien on 

183 miles. 



fg) first lien on 14 miles; third lien on 
46 miles; fourth lien on 183 miles. 

N Legal for Savings Banks & Trust 
Funds in New York. 

C Legal for Savings Banks & Trust 
Funds in Connecticut. 

]\1 Legal for Savings Banks & Trust 
Funds in Massachusetts. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change. 



Directors: G. F. Baker, Jr., G. F. Baker, W. P. Clough, A. T. French, 
J. M. Hannaford, J. N. Hill, A. C. James, T. W. Lament, 
L. C. Ledyard, J. P. Morgan, G. B. Schley, W. Sloane, C. Steele, 
W. S. Tod, P. Whitney. 



PENNSYl-VANIA COMPAXY 

(Controlled by Pennsylvania R. R. Co.) 

Incorporated: April 1, 1870 in Pennsylvania. 

This Company is purely a holding corporation and owns the majority of 
the Capital Stock of the 

Pittsburgh, Cincinnati, Chicago & St. Louis Ry. Co. 
Pittsburgh, Ft. Wayne & Chicago Ry. Co. 
Vandalia Railroad Company 
besides miscellaneous stocks and bonds of other corporations. The 
total securities owned by the Pennsylvania Company are as follows: 
Par Value — 

Stock— $225,532,450 Bonds— $39,190,217 

The Pennsylvania Company directly operates with its own organization 
the lines of various companies, which it controls, the most impor- 
tant of which are: 

Cleveland & Pittsburgh R. R. Co. 

Pittsburgh, Fort Wayne & Chicago Ry. Co. 

Toledo, Columbus & Ohio R. R. Co. 



Income Account For Years Ended December 31st 

1913 1912 1911 

Miles Operated 1,7S0 1,751 1,416 

Gross Earnings $66,576,741 $63,735,074 $50,826,047 

Operating Expenses & Taxes. 54,529,165 48,198,285 37,399,991 

Net Earnings $12,147,576 $15,536,789 $13,426,056 

Other Income 13,072,757 13,975,753 12,809,171 

Total Net Income $25,220,343 $29,512,542 $26,235,227 

Interest, Rentals, etc 17,324,044 20,095,042 16,437,692 

Balance $ 7,895,299 $ 9,416,500 * 9,797,535 

Dividends 5,500,000 5,600,000 5,600,000 

Surplus $2,295,299 $3,816,500 $4,197,535 

Times Interest, Rentals, etc. 

Earned 1.4 1.4 l.S 

Earned on Capital Stock 9.8% 11.7% 12.2% 

Gross Earnings Per Mile 

Operated $38,100 $36,400 $35,890 



Dividends For Ten Years 

1913 1912 1911 1910 1909 1908 1907 1906 1905 1904 
Capital Stock .... 1 7 7 7 8 7 7 6 5 S 



Capitalization, December 31, 1913 

Outstanding Per Mile 

Capital Stock $80,000,000 $47,730 

Bonded Debt 138,278,836 82,500 



Funded Debt, December 31, 1913 



Issue 


Int. 


Ma- 


Lien on 


Authorized 


Outstanding 




Payable 


turity 


Miles 






Lt* CoU. Tr. Ser. A 3J^s. 


M&S 


1937 


(a) 


$5,000,000 


$4,383,000 


Lt*Coll. Tr. Ser. B 3Ks. 


F&A 


1941 


(b) 


10,000,000 


8,705,000 


Lt*Coi:. Tr. Ser. C 3^8. 


J&D 


1942 


(a) 


5,000,000 


4,506,000 


Lt* Coll. Tr. Ser. D 3J^s. 


J&D 


1952 


(b) 


10,000,000 


9,435,000 


Lt*Coll. Tr. Ser. E 4s. 


M&N 


1952 


(b) 


10,000,000 


10,1000,000 


Lt*CoU. Tr. 3^s of 1916. 


M&N 


1916 


(c) 


Closed 


3,992,000 


Lt* Coll. Tr. 4s o£ 1931 


A&O 


1931 


(d) 


20,000,000 


20,000,000 


L* 1st 4J^s. 


J&J 


1921 


(e) 


20,000,000 


19,467,000 


t* French Loan 3%s 


J&D 


1921 


(f) 


Closed 


48,262,548 


Equip. Tr. Notes 




.... 






9,528,288 



$138,278,836 



t Guaranteed as to principal and inter- 
est by endorsement by Pennsylva- 
nia R. R. Co. 

(a) Secured by pledge with trustee of 

$5,000,000 (par value) of the Pitts- 
burgh, Fort Wayne & Chicago Ry. 
Co. "Special Guaranteed Stock." 
Has sinking fund of $50,000 per 
year for purchase of certificates at 
not more than par. If bonds can- 
not be purchased at par, money re- 
verts to Pennsylvania Company. 

(b) same as (a) except $10,000,000 (par 

value) stock pledged and sinking 
fund $100,000 per year. 

(c) Secured by pledge with trustee of 

$15,000,000 Pittsburgh, Cincinnati, 
Chicago & St. Louis Ry. Co. Pre- 
ferred Stock $5,000,000 Baltimore 
& Ohio R. R. Preferred Stock $5,- 
000,000 Norfolk & Western Ry. Pre- 
ferred Stock Sinking Fund of $1,- 
334,000 per year to be used to re- 



tire bonds at par. Bonds for sink- 
ing fund to be drawn. 

(d) Secured by pledge with trustee of 

100,000 shares of Baltimore & Ohio 
Railroad Common Stock; 140,000 
shares of Pittsburgh, Cincinnati, 
Chicago & St. Louis Ry. Common 
Stock; 40,000 shares of Vandalia 
Railroad Common Stock. Provi- 
sion is made for substitution of col- 
lateral. 

(e) first lien on leasehold interests of com- 

pany in various lines ; real estate in 
Pittsburgh, Allegheny and Chicago 
and a first lien on stocks and bonds 
with a par value of about $27,- 
000,000. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change. 



Directors: W. W. Atterbury, W. H. Barnes, J. P. Green, D. T. McCabe, 
E. B. Morris, C. S. Patterson, G. L. Peck, S. Rea, N. P. Shortridge, 
H. Tatnall, E. B. Taylor, J. J. Turner, G. Wood. 



PENNSYI.VANIA RAIL,ROAD COMPANY 

Incorporated: April 13, 1846 in Pennsylvania. 

Territory Served: Main lines of system extend from New York and 
Philadelphia to Pittsburgh with numerous branches. Other im- 
portant traffic centers served are Jersey City, Newark, Trenton, 
Harrisburg, Wilkes-Barre, Altoona, Rochester, Buffalo and Erie. 

Traffic: During the past fiscal year, 20% of Gross Earnings was derived 
from passenger and 80% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1913 1912 1911 

Products of Agriculture , 4.3 % 4.3 % 4.4 % 

Products o£ Animals 1.1% 1.1% 1.1% 

Products of Mines 61.9% 61.9% 63.1% 

Products of Forests 3.9% 3.9% 3.9% 

Manufactures 15.1% 15.2% 16.8% 

Miscellaneous .., 13.7% 13^% 10.7% 

Total 100.0% 100.0% IOD.0% 



Income Accotmt For Years Ended December 31st 

1913 1912 1911 

Miles Operated 4,111 4,023 4,085 

Gross Earnings ...$191,501,490 $181,023,693 $169,944,209 

Operating Expenses & Taxes. 153,319,007 141,330,560 127,210,391 

Net Earnings $38,182,483 $39,693,133 $42,733,818 

Other Income 19,530,415 19,289,733 17,226,474 

Total Net Income $57,712,898 $58,982,866 $59,960,292 

Interest, Rentals, etc 17,674,841 17,967,531 15,815,871 

Balance $ 40,038,057 $ 41,015,335 $ 44,144,421 

Dividends 28,394,248 27,198,918 25,950,8157 



Surplus $11,643,809 $13,816,417 $18,193,564 

Times Interest, Rentals, etc. 

Earned 3.2 3.2 3.7 

Earned on Capital Stock 8.0% 9.0% 9.7% 

Gross Earnings Per Mile 

Operated $46,580 $44,900 $41,600 



Dividends For Ten Years 

1913 1912 1911 1910 1909 1908 1907 1906 1905 1904 
Capital Stock — com. 6666667 65^ 66 



Capitalization, December 31, 1913 

Outstanding 

Capital Stock $499,233,850 

Bonded Debt 248,902,202 



Per Mile 

$194,180 

96,810 



Funded Debt, June 30, 1914 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 

Miles 


Authorized 


Outstanding 


LCN*AlIegh. Vy. gen. 4s 


M&S 


1942 


(a) 


264 


$20,000,000 


$20,000,000 


C* Cambria & Clearfld. 














gen. 43 


F&A 


1955 


(b) 


406 


7,500,000 


2,000,000 


C* Clerf'd & Jet. 1st Ss 


J&J 


1927 


(a) 


37 


1,000,000 


1,000,000 


LNCM* Consolidated |3}^s.. 














4s. & 5s. 


Var. 


Var. 


(0 


!,5e2 


100,000,000 


51,473,100 


L* Convertible SJ^s. 


J&D 


1915 






100,000,000 


86,827,000 


• Equip. Tr. (var.) 


Var. 


Var. 






31,812,009 


* N. Y., Pliila. & No. 








stk. ctfs. 4s. 


J&D 


1948 


(f) 


... 


7,500,000 


7,478,250 


C* Penna.&N.W.gen.Ss 


J&J 


1930 


(d 


77 


2,500,000 


1,021,000 


CM Phila. & Erie gen. 


J&J (6s) 












4s, 5s & 6s 


A&0(4s&Ss) 


1920 


(a) 


288 


20,000,000 


19,823,000 


C* Phila., Wilm. & Bal. 














Stk. ctfs. 4s 


J&J 


1921 


(e) 




10,000,000 


7,069,000 


LCM* Pitts., Vir. & Charl. 














1st 4s. 


M&N 


1943 


(a) 


98 


6,000,000 


6,000,000 


CM Sunbury, Hazleton & 














W. B. 1st 5s. 


M&N 


1928 


(a) 


43 


2,000,000 


1,000,000 


Sunbury, Hazleton & 














W. B. 2d 6s 


M&N 


1938 


(g) 


43 


1,350,000 


1,349,500 


CM* W. Penna. cons. 4s. 


J&D 


1928 


(a) 


135 


5,000,000 


4,000,000 


Miscellaneous 












8,048,443 



$248,902,202 



(a) first lien. 

(b) first lien on 228 miles ; second lien on 

141 miles; third lien on 37 miles. 

(c) first lien on 1,137 miles; second lien 

on 1,203 miles; third lien on 185 
miles; fourth lien on 37 miles. 

(d) first lien on 40 miles; second lien on 

37 miles. 

(c) secured by deposit with the trustee of 
$11,250,000 stock of Phila., Bait. & 
Washington R. R. Co. 

(f) secured by deposit with the trustee of 
one-third as much par value ($2,- 
492,750) of capital stock of N. Y., 
Phila. & Nor. R. R. Co. 



(g) second Hen 

N Legal for Savings Banks & Tru«t 
Funds in New York. 

C Legal for Savings Banks & Trust 
Funds in Connecticut. 

M Legal for Savings Banks & Trust 
Funds in Massachusetts. 

L Listed on the New York Stock Ex- 
change. 

* On bonds so marked the company hai 
announced its present intention of 
paying the normal income tax. 



Directors: W. W. Atterbury, W. H. Barnes, T. D. Cuyler, G. D. Dixon. 
R. Ellis, H. C. Frick, L. Godfrey, C. E. Ingersoll, E. B. Morris, 
W. H. Myers, C. S. Patterson, Samuel Rea, P. Roberts, Jr., 
N. P. Shortridge, H. Tatnall, Geo. Wood, Jos. Wood. 



PERE aiARaUETTE RAILROAD COMPANY 

Incorporated: December 11, 190S in Michigan and Indiana. 

Territory Served: Main line extends from BuflEalo through Detroit an( 
Grand Rapids to Chicago. Other important traffic centers servei 
are Toledo, Port Huron, Bay City, Saginaw and Lansing. 

Traffic: During the past fiscal year, 23% of Gross Earnings wa; 
derived from passenger and 11% from freight and miscellaneoui 
traffic. Classification of freight tonnage : 

1914 1913 1912 

Products of Agriculture 17.1% 15.1% 19.9% 

Products of Animals 1.9% 1.9% 2.0% 

Products of Mines 41.0% 39.9% 37.3% 

Products of Forests 12.5% 14.4% 14.4% 

Manufactures 12.6% 12.6% 10.9% 

Miscellaneous .> 14.9% 16.1% 15.5% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated .... 2,324 2,330 2,331 

Gross Earnings $16,915,193 $18,007,717 $17,160,481 

Operating Expenses & Taxes 18,677,342 15,019,275 14,635,738 

Net Earnings *$ 1,762,144 $ 2,988,442 $ 2,524,743 

Other Income *586,536 *284,889 *457,682 

Total Net Income *$ 2,348,680 $2,703,553 $2,067,061 

Interest, Kentals, etc 4,804,214 4,299,102 4,046,742 

Balance *$ 7,152,894 *$ 1,595,548 *$ 1,979,681 

Dividends 

Surplus *$ 7,152,894 *$ 1,595,548 *$ 1,979,681 

•Deficit. 

Times Interest, Rentals, etc.. 

Earned .4 .6 .5 

Earned on First Pfd. Stock .0% .0% .0% 

Earned on Second Pfd. Stk. .0% .0% .0% 

Earned on Common Stock. . .0% .0% .0% 
Gross Earnings Per Mile 

Operated $7,280 $7,730 $7,360 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
First Pfd. Stock ..0 

Second Pfd. Stock 0000000000 
Common 



Capitalization, June 30, 1914 

Outstanding 

First Preferred Stock $10,929,800 

Second Preferred Stock 968,180 

Common Stock 14,370,430 

Bonded Debt 81,734,442 



Per Mile 

$ 5,440 

480 

7,150 

40,660 



Funded Debt, June 30, 1914 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 
Miles 


Authorized 


Outstanding 


C. & No. Mich. 1st 5s 


M&N 


1931 


(a) 79 


Closed 


$1,667,000- 


L* C. & West. Mich. 1st Ss 


J&D 


1921 


(ab) 485 


Closed 


5,758,000 


* Coll. Tr. 4s 


J&J 


1923 




$2,870,000 


2,870,000 


* Cons. 4s 


J&J 


1951 


(c) 1,815 


Closed 


8,382,000 


* Det. Gr. Rap. & Wis. 1st 


A&O 


1946 


(a) 375 


Closed 


5,379,000 


Cons. 4s 












L Flint & Pere M. 1st 6s 


A&O 


1920 


(d) 298 


Closed 


4,000,000 


Flint & Pere M. 1st 4s 


A&O 


1920 


(d) 298 


Closed 


1,000,000- 


L* Flint & P. M. 1st cons 5s 


M&N 


1939 


(e) 647 


Closed 


2,850,000 


L*F. & P. M. Pt. Huron 












Div. 1st 5s 


A&O 


1939 


(f) 229 


3,500,000 


3,325,000 


* Imp. & Re£. Gen'l 5s 


M&S 


1961 


(g) 2,036 


60,000,000 


16,000,000 


* Lake Erie & Detroit Riv. 












Div. Coll. Tr. 4J^s. 


F&A 


1932 


(h) 199 


3,000,000 


3,000,000 


* Pullman Co., Equip. 5s 


A&O 


Vartol919 


.... 




1,320,000 


Receiver's Certificates Ss 


J&D 


1915 


(J) 


3,500,000 


3,500,000 


Receiver's Notes 6s 


NAorD 


1914 




1,925,000 


725,000 


L* Ref. 4s 


J&J 


1955 


(k) 2,036 


60,000,000 


10,106,000 


L Sag., Tusc. & Hu. 1st 4s 


F&A 


1931 


(a) 66 


1,000,000 


1,000,000 


Miscellaneous 










2,319,165 


Unpaid Matured Rec. Cer. 











8,533,277 



$81,734,442 



(a) first lien. 

(b) mortgage also covers equipment ap- 

pertaining thereto. 

(c) first lien on 122 miles; second lien on 

1,148 miles; third lien on 545 miles. 

(d) first lien on 298 miles. 

(e) first lien on 102 miles; second lien on 

545 miles. 

(f) first lien on 229 miles and also secured 

by certificates for 10,875 shares of 
stock of the Port Huron and North- 
western R. R. Co. 

(g) third lien on 348 miles; fourth lien on 

1,143 miles; fifth lien on 545 miles. 



(h) In effect a first mortgage on 198.81 
miles by deposit with trustee of the 
entire issue ($3,000,000) Lake Erie 
and Detroit Ry. 1st 5s of 1932 which 
cover said mileage. 

(j) Secured by prior lien to general Mtge. 
but subject to prior liens. 

(k) second lien on 144 miles; in effect a 
second lien on 199 miles ; third lien 
on 1,148 miles; fourth lien on 545 
miles. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change. 



DiiJectors: F. W. Blair, W. L. Clements, B. F. Davis, S. M. Felton, 
W. A. Garrett, S. L. Merriam, G, B. Peter, Wm. H. Porter, 
F. H. Prince, Wm. R. Roach, A. E. Sleeper, Fred'k W. Stevens, 
E. V. R. Thayer, D. E. Walters. 



PHII^ADBLPHIA, BAI^TIMORB & ^WASHING- 
TON RAII^ROAD COMPANY 

Incorporated: November 1, 1902 in Delaware. 

Territory Served: Main line extends from Philadelphia through Wil- 
mington and Baltimore to Washington. 

Traffic: During the past fiscal year, 40% of Gross Earnings was derived 
from passenger and 60% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1913 1912 1911 

Products of Agriculture 12.0% 10.7% 12.0% 

Products of Animals 1.8% 1.5% 1.9% 

Products of Mines 29.6% 30.4% 32.3% 

Products of Forests 17.7% 15.1% 15.9% 

Manufactures 19.7% 18.9% 24.7% 

Miscellaneous 19.2% 23.4% 13.2% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended December 31st 

1913 1912 1911 

Miles Operated 717 713 713 

Gross Earnings $21,164,340 $20,280,042 $18,914,244 

Operating Expenses & Taxes. 18,252,022 16,713,842 14,998,413 

Net Earnings $ 2,912,318 $ 3,566,200 $ 3,915,831 

Other Income 1,080,293 1,021,333 633,017 

Total Net Income $3,992,611 $4,587,533 $4,548,848 

Interest, Rentals, etc 2,616,829 2,564,354 2,267,533 

Balance $ 1,375,782 $ 2,023,179 $ 2,281,315 

Dividends 1,005,520 1,005,520 1,005,520 

Surplus $ 370,262 $ 1,017,659 $ 1,275,795 

Times Interest, Rentals, etc. 

Earned 1.5 1.7 2.0 

Earned on Capital Stock 5.4% 8.0% 9.0% 

Gross Earnings Per Mile 

Operated $25,510 $28,440 $26,520 



Dividends For Ten Years 

1913 1912 1911 1910 1909 1908 1907 1906 1905 1904 
Capital Stock 4 4 4 4 4 4 4 4 4 * 



Capitalization, December 31, 1913 

Outstanding Per Mile 

Capital Stock $25,138,925 $109,780 

Bonded Debt 24,527,266 107,110 



Funded Debt, December 31, 1913 



Issue 


Int 
Payable 


Ma- 
tunty 


Lien on 

MUes 


Authorized 


Outstanding 


LNC* P.B. & W.R.R. 1st 4s. 
• P.B.&W.R.E. Serial 4s 
NC* Ph.Wil.&Balt. Deb. 4s 
Miscellaneous 


M&N 

J&J 
Var. 


1943 

1915 to 1924 

Var. 


(a) 227 

(b) ... 

(c) 227 


$20,000,000 



$15,070,000 

5,000,000 

3,930,000 

527,266 



$24,527,266 



(a) first lien but secures equally the Deb- C Legal for Savings Banks & Trust 



enture 4s of the Phila., Wilmington 
& Baltimore. 

(b) General obligation of the company; 
indenture provides that any subse- 
quent mortgage executed shall se- 
cure this issue. 

(g) See "a." 

N Legal for Savings Banks & Trust 
Funds in New York. 



Funds in Connecticut. 

On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

Listed on the New York Stock Ex- 
change. 



Directors: W. W. Atterbury, R. D. Benson, A. J. County, G. D. Nixon, 
C. C. Febiger, J. P. Green, P. Lea, W. H. Myers, J. B. Ramsay, 
B. Randall, S. Rea, N. P. Shortridge, J. W. Smith, Wm. C. Sproul, 
H. Tatnall, D. H. Thomas, A. D. Warner. 



PITTSBURGH, CINCINNATI, CHICAGO & 
ST. I<OlJIS RY. CO. 

(Controlled by Pennsylvania Co.) 

Incorporated: October 1, 1890 in Pennsylvania, West Virginia, Ohio, 
Indiana and Illinois. 

Territory Served: Main line extends from Pittsburgh through Columbus 
to Chicago with lines to Cincinnati, Indianapolis and Louisville. 
This Company, together with the Vandalia, forms the main line of 
the Pennsylvania System from Pittsburgh to St. Louis. 

Traffic: During the past fiscal year, 20% of Gross Earnings was derived 
from passenger and 80% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1913 1912 1911 

Products of Agriculture 6.2% 6.1% 6.8% 

Products of Animals 2.4% 2.6% 2.8% 

Products of Mines 57.6% 58.7% 57.4% 

Products of Forests 4.7% 4.4% 4.8% 

Manufactures 24.1% 24.0% 24.9% 

Miscellaneous 5.0% 4.2% 3.3% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended December 31st 

1913 1912 1911 

Miles Operated 1,472 1,472 1,467 

Gross Earnings $44,260,048 $43,621,085 $38,559,469 

Operating Expenses & Taxes. 38,197,449 33,313,737 29,091,659 



Net Earnings $6,052,599 $10,307,348 $9,467,810 

Other Income 160,607 429,957 *315,105 



Total Net Income $6,223,206 $10,737,305 $9,152,705 

Interest, Rentals, etc 5,593,141 5,316,701 4,662,516 



Balance $ 630,065 $ 5,420,604 $ 4,490,089 

Dividends 3,232,542 3,232,469 3,194,985 



Surplus *$ 2,602,477 $ 2,188,135 $ 1,295,104 

♦Deficit. 

Times Interest, Rentals, etc., 

Earned 1.1 2.0 1.9 

Earned on Preferred Stock.. 2.2% 19.7% 16.3% 

Earned on Common Stock... 0.0% 10.8% 8.3% 
Gross Earnings Per Mile 

Operated $30,070 $29,630 $25,280 



Dividends For Ten Years 

1913 1912 1911 1910 1909 1908 1907 1906 1905 1904 
Preferred .5555555544 
Common ..5 5 5.5 454 4 4 3% 3 3 



Capitalization, December 31, 1913 

Outstanding Per Mile 

Preferred Stock $27,478,125 $24,170 

Common Stock 37,173,060 32,690 

Bonded Debt 73,446,185 64,600 



Funded Debt, December 31, 1913 



Issue 


Int. 

Payable 


Ma- 
turity 


Lien 

on Miles 


Authorized 


Outstanding 


* Chartiers 1st 3^8. 
L* C. St. L.& P. 1st Cons. 5s 
L* Cons 3Ks, 4s, 4i^s se.A-I. 

Equip. Trust 

Steub. & Ind. 1st 5s 


A&O 
A&O 

J&j 


1931 
1932 

1914 


(a) 30 
(a) 581 
Cb) 

(a) 117 


$625,000 
Closed 
Closed 

3,000,000 


$625,000 
1,506,000 
59,388,000 
9,075,185 
2,852,000 



$73,446,185 



(a) first lien. 

(b) first lien on 408 miles ; second lien on 

729 miles (Sinking fund of 1% per 
annum of outstanding bonds to- 
gether with interest on bonds that 
have been redeemed). 



*0n bonds so marked the company has 
announced its present intention of 
paying the normal income tax. 

Listed on the New York Stock Ex- 
change. 



Directors: W. H. Barnes, S. P. Bush, T. De Cuyler, S. S. Dennis, 
J. P. Green, E. B. Morris, D. T, McCabe, C. S. Patterson, 
G. L. Peck, S. Rea, W. S. Rowe, E. B. Taylor, J. J. Turner. 



READING COMPANY 

Incorporated: May 24, 1871 in Pennsylvania. 

The Reading Company is primarily a holding corporation owning 
the entire capital stock of the Philadelphia and Reading Coal & Iron 
Company and the Philadelphia & Reading Railway Company and 
$14,504,000 out of a total of $27,436,000 of the capital stock of the Central 
Railroad Company of New Jersey as well as stocks and bonds of 
numerous other corporations. 

The Philadelphia and Reading Coal & Iron Company owns large 
tracts of anthracite and bituminous coal fields. 

The Philadelphia and Reading Railway Company operates a system 
of about 1,120 miles of line that, together with the Central Railroad 
Company of New Jersey, connect Scranton, Wilkes-Barre, Harrisburg, 
Reading, Philadelphia, Newark and Jersey City. The principal traffic 
of the Railway Company is coaL During the past fiscal year the Com- 
pany carried 16,735,104 tons of bituminous and 11,091,290 tons of anthra- 
cite coal. 



Income Account of Reading Company For Years Ended June 30th 

1914 1913 1912 

Receipts $16,919,118 $15,997,121 $14,457,318 

Expenses and Taxes 102,149 104,860 110,887 

Total Net Income $16,816,969 $15,892,261 $14,346,431 

Interest and Sinking Funds.. 5,994,227 5,760,525 6,080,789 

Balance $10,822,742 $10,131,736 $8,265,642 

Dividends 8,400,000 7,700,000 7,000,000 

Surplus $2,422,742 $2,431,736 $1,265,643 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
First Preferred Stock. 4 444444444 

Second Preferred Stk.4 444444444 
Common Stock ....8 7 6 6 6 4 4 4 4 SYz 



Capitalization, June 30, 1914 

Outstanding 

First Preferred Stock $28,000,000 

Second Preferred Stock 42,000,000 

Common Stock 70,000,000 

Bonded Debt 119,924,831 



Funded Debt, June 30, 1914 



Issue 


Int 
Payable 


Ma- 
turity 


Lien on 
Miles 


Authorized 


Outstanding 


L» General 4s 

L* Jersey Cent. Coll. Tr. 4s 
♦Wilmington & N. Stk. 4s 
Miscellaenous 


A&O 

Q-J 


1997 
1951 


(a) ... 

(b) ... 

(c) ... 


$135,000,000 

45,000,000 

1,300,000 


$93,717,000 

22,467,000 

1,295,000 

2,445,831 


$119,924,831 



(a) secured by a general mortgage on 

most of tile property and interests 
of the Reading Co. ; the Philadel- 
phia and Reading Coal and Iron 
Co., and the Phila. & Reading Ry. 
Co.; subject to $28,715,252 prior 
liens together with various ground 
rents and real estate mortgages. 
The prior liens may not be in- 
creased but may be extended or re- 
newed. 

(b) a first lien on $14,504,000 (par value) 

of the stock of the Central Railroad 



Co. of New Jersey; $1,495,000 (par 
value) of the capital stock of the 
Perkiomen R. R. Co.; and $440,000 
(par value) of the Capital Stock of 
the Post Reading R. R. Co. 

(c) a first lien on $1,496,400 (par value) 
of the Capital Stock of the Wil- 
mington & Northern R. R. Co. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change. 



Directors: G. F. Baker, H. C. Frick, C. C. Harrison, E. T. Stotesbury, 
P. A. B. Widener, D. A. Willard. 



ST. I^OUIS & SAN FRANCISCO RAII^W^AY CO. 

Incorporated: June 29, 1896 in Missouri. 

Territory Served: Main lines of system extend with branches from 
St. Louis to Fort Worth, from St. Louis to Memphis and from 
Kansas City to Birmingham. Other important traffic centers served 
are Dallas, Fort Smith and Springfield (Mo.) 

Traffic: During the past fiscal year, 26% of the Gross Earnings was 
derived from passenger and 74% from freight and miscellaneous 
traffic. Classification of freight tonnage: 

1914 1913 1912 

Products o£ Agriculture 15.6% 16.0% 17.7% 

Products of Animals 3.4% 3.8% 3.9% 

Products of Mines 42.1% 40.5% 39.0% 

Products of Forests 16.6% 18.0% 17.7% 

Manufactures 15.2% 15.1% 14.5% 

Miscellaneous 7.1% 6.6% 7.2% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 5,259 5,255 5,241 

Gross Earnings $44,923,569 $46,050,290 $42,100,364 

Operating Expenses & Taxes. 35,419,815 32,768,534 30,667,172 

Net Earnings $9,503,754 $13,281,756 $11,433,192 

Other Income 749,911 1,379,023 1,559,318 

Total Net Income $10,253,665 $14,660,779 $12,992,510 

Interest, Rentals, etc 13,081,807 15,328,127 12,815,111 

Balance *$ 2,828,142 *$ 667,348 $ 177,399 

Dividends 149,790 199,742 

*$ 2,828,142 *$ 817,138 *$ 22,343 
♦Deficit. 

Times Interest, Rentals, etc. 

Earned .78 .95 1.0 

Earned on 1st Pfd. Stock .0% .0% 3.5% 

Earned on 2nd Pfd. Stock .0% .0% .0% 

Earned on Common Stock... .0% .0% .0% 
Gross Earnings Per Mile 

Operated $8,530 $8,760 $8,030 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
First Preferred Stock 0344444444 
Second Pfd. Stock ..0 2 4 
Common Stock 



Capitalization, June 30, 1914 

Outstanding Per Mile 

First Preferred Stock $ 4,993,46S $ 980 

Second Preferred Stock 15,999,947 3,150 

Common Stock ■ 28,992,350 5,710 

Bonded Debt 229,407,071 45,190 



Funded Debt, June 30, 1914 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 
Miles 


Authorized 


Outstanding 


C. & E. I. com. stk.cfs.4s 


J&J 


1942 






$16,944,500 


C. & E. I. pfd. stk.ct£s.4s 


Q-J 


1942 






12,153,750 


L Cons. 4s 


J&J 


1996 


(a) 3,307 


Closed 


1,SS8,000 


* Eq. Tr. (Ser. "L") Ss 


F&A 


1917 ser. 




$5,074,000 


1,732,000 


*Eq. Tr. (Ser. "P") Ss 


A&O 


1919 ser. 




2,650,000 


1,458,000 


*Eq. Tr. (Ser. "S") 5s 


A&O 


1923 ser. 




1,776,000 


1,406,000 


t Eq. Tr. (F. C. Co. Series 












"A") 5s 


M&S 


1917 ser. 




2,762,000 


2,384,000 


*t Eq. Tr. (F. C. Co. Series 












"B") Ss 


M&SIS 


1922 ser. 




2,250,000 


1,912,000 


L* General Lien Ss 


M&N 


1927 


(b) 3,625 


109,850,400 


69,384,216 


*N. O. T. & M. div. 1st 












45^s & Ss 


M&S 


1940 


(c) 161 


50,000,000 


28,582,818 


Notes Ss 


D&J 


1913 


(d) ... 


2,2S0,000 


2,250,000 


Notes 6s 


M&J 


1914 


(e) ... 


2,600,000 


2,600,000 


* Ozark & Ch. Cen. 1st 5s 


A&O 


1914 


(c) 144 


3,000,000 


2,880,000 


L*Ref. 4s 


J&J 


19S1 


(f) 2,409 


85,000,000 


68,562,000 


L St. L. & S. F. Ry. Gen. 












5s & 6s 


J&J 


1951 


(g) 986 


20,100,000 


9,484,000 


Miscellaneous 










6,125,787 



$229,407,071 



(a) first lien on 188 miles; second lien on 

2,726 miles; second coll, lien on 65 
miles; third coll. Hen on 328 miles. 

(b) first lien on 195' miles ; first collateral 

lien on 233 miles; second collateral 
lien on 86 miles ; third lien on 950 
miles ; fourth lien on 869 miles ; 
fifth lien on 440 miles ; also by sec- 
ond lien on $994,000 Fort Worth & 
Rio Grande 1st 4s due 1928. 

(c) first lien. 

(d) secured by $2,500,000 C. & E. I. 

common stock trust certificates, 
$1,490,000 K. C, F. S. & M. guar- 
anteed 4% preferred stock trust 
certificates and $100,000 St. L. & 
S. F. g-eneral lien 5s. 

(e) secured by $4,229,185 N. O. T. & M. 

6% notes of 1914, $2,000,000 N. O. 
T. & M. stock $475,000 note and 



$50,000 stock of S. B. & R. G. Vy. 
and $1,400,000 Kirby Lumber Co. 
preferred stock. 

(f) first lien on 762 miles; first collat- 

eral lien on 86 miles; second lien on 
188 miles; third lien on 869 miles; 
third collateral lien on 65 miles ; 
fourth lien on 440 miles ; also se- 
cured by first lien on $994,000 Fort 
Worth & Rio Grande 1st 4s. 

(g) first lien on 659 miles; second Hen 

on 327 miles. 

t Guaranteed as to principal and inter- 
est by endorsement by St. Louis & 
San Francisco Railroad Company. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change. 



Receivers: W. B. Biddle, J. W. Laske, W. C. Nixon. 



ST. I.OVIS & SOUTHIVBSTBRIV RAILWAY 
COMPANY 

(Including St. L., S. W. Ry. C. of Texas) 

Incorporated: January 12, 1891 in Missouri. 

Territory Served: Main line extends from St. Louis to Fort Worth with 
lines to Cairo, Memphis, Shreveport and Dallas. 

Traffic: During the past fiscal year, 219'<' of Gross Earnings was derived 
from passenger and 79% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products of Agriculture 21.7% 21.4% 24.4% 

Products of Animals 2.6% 2.6% 2.3% 

Products of Mines 13.5% 10.9% 10.2% 

Products of Forests , 37.1% 40.0% 39.1% 

Manufactures 22.9% 22.8% 22.0% 

Miscellaneous 2.2% 2.3% 2.0% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 1,734 1,609 1,548 

Gross Earnings $12,791,904 $13,340,020 $12,084,835 

Operating Expenses & Taxes. 10,435,687 9,741,104 8,934,763 

Net Earnings $ 2,356,217 $ 3,599,816 $ 3,150,072 

Other Income 998,668 1,044,325 897,843 

Total Net Income $ 3,354,885 $ 4,644,141 $ 4,047,915 

Interest, Rentals, etc 3,019,115 2,757,950 2,430,296 

Balance $ 335,771 $ 1,886,191 $ 1,617,619 

Dividends 497,341 994,682 895,214 

Surplus *$ 161,570 $ 891,509 $ 722,405 

♦Deficit. 

Times Interest, Rentals, etc. 

Earned 1.1 1.6 1.6 

Earned on Preferred Stock... 1.6% 9.4% 8.1% 

Earned on Common Stock .0% 5.4% 3.8% 

Gross Earnings Per Mile 

Operated $7,380 $8,300 $7,810 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 

Preferred Stock ... 25^ 5 4!4* 5 2 

Common Stock ...0 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Preferred Stock $19,893,650 $15,090 

Common Stock 16,356,100 12,410 

Bonded Debt 60,547,250 38,410 



Funded Debt, June 30, 1914 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 
Miles 


Authorized 


Outstanding 


t* Cent. Ark. & E. 1st 5s 


J&J 


1940 


(a) 44 


$3,000,000 


$1,085,000 


Equip. Tr. 5s 


A&O 


1919 ser. 




340,000 


170,000 


* Equip. Tr. Ser. "A" 5s 


A&O 


1920 ser. 




400,000 


276,000 


Equip. Tr. 5s 


J&D 


1923 ser. 




600,000 


594,000 


Equip. Tr. Ser. "D" Ss 


F&A 


1924 ser. 




340,000 


340,000 


Equip. Tr. Ser. "E." Ss 


A&O 


1924. ser. 




1,700,000 


1,700,000 


L* 1st 4s 


M&N 


1989 


(a) 1229 


20,000,000 


20,000,000 


L* 1st cons. 4s 


J&D 


1932 


(b) 1382 


25,000,000 


22,261,750 


* 1st Ter. & Un. 5s 


J&J 


1952 


(c) 1382 


100,000,000 


8,155,000 


Lt Gr. P. & Ter. 1st 5 s 


J&D 


1947 


(a) 13 


500,000 


500,000 


L* 2nd inc. 4s 


J&J 


1989 


(d) 1229 


10,000,000 


3.042,500 


t Step'ville N.&S. Tex.lstSs 


J&J 


1940 


(a) 106 


10,000,000 


2,423,000 



$60,547,250 



t Guaranteed as to principal and interest (d) second lien. 



by St. Louis Southwestern Railway 
Company. 

(a) first lien. 

(b) first lien on 153 miles; third lien on 

1,229 miles. 

(c) second Hen on 153 miles; fourth lien 

on 1,229 miles. 



On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

Listed on the New York Stock Ex- 
change. 



Directors: F. H. Britton, M. Carleton, R. M. Gallaway, E. Gould, 
A. J. Hemphill, G. H. Macy, W. S. Pierce, T. Randolph, 
D. H. Taylor. 



SBABOARO AIR LI>£ RAIL W^ AY COMPANY 

Chartered: April 10, 1900 in Virginia. 

Territory Served: Main line extends from Richmond through Savannah 
and Jacksonville to Tampa. Other important traffic centers served 
are Birmingham, Montgomery, Atlanta, Wilmington (N. C.) and 
Norfolk. 

Traffic: During the past fiscal year, 21% of Gross Earnings was derived 
from passenger and 79% from freight and miscellaneous traffic. 
Classification of freight tonnage : 

1914 1913 1912 

Products of Agriculture 14.3% 14.1% IS.5% 

Products of Animals 1.2% 1.2% 1.2% 

Products of Mines 26.4% 24.6% 26.0% 

Products of Forests 24.8% 27.8% 24.6% 

Manufactures 25.8% 25.0% 25.8% 

Miscellaneous 7.5% 7.3% 6.9% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 3,084 3,074 3,059 

Gross Earnings $25,425,712 $24,652,724 $23,057,294 

Operating Expenses & Taxes. 18,464,709 17,832,786 17,355,163 

Net Earnings $ 6,961,003 $ 5,819,938 $ 5,702,131 

Other Income 29,567 * 8,554 * 17,721 

Total Net Income $ 6,990,570 $ 6,811,374 $ 5,684,410 

Interest, Rentals, etc 5,624,479 5,343,441 5,118,817 

Balance $ 1,366,091 $ 1,457,933 $ 565,593 

Dividend 716,823 

Surplus $ 649,268 $ 1,467,933 $ 565,593 

♦Deficit. 

Times Interest, Rentals, etc. 

Earned 1.2 1-2 1.1 

Earned on Preferred Stock... 5.7% 5.1% 2.3% 

Earned on Common Stock 1.1% 1.3% .0% 

Gross Earnings Per Mile 

Operated $8,240 $8,020 $7,540 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1905 1905 
Preferred Stock ..3000000000 
Common Stock ..0000000000 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Preferred Stock $23,894,100 $ 7,910 

Common Stock 37,019,400 12,250 

Bonded Debt 111,775,000 37,000 



Funded Debt, June 30, 1914 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 
Miles 


Authorized 


Outstanding 


L* Adj. Income 5s 


F&A 


1949 


(a) 3,015 


$25,000,000 


$25,000,000 


L* Atl. & Bir. 1st 4s 


M&S 


1933 


(b) 219 


10,000,000 


5,910,000 


L Carolina Cent. 1st 4s 


J&J 


1949 


(b) 271 


3,000,000 


3,000,000 


* Eq. Tr. ser. "N" 4}^s 




1921 ser. 




1,500,000 


1,125,000 


*Eq. Tr. Ser. "O" 4J^s 




1922 ser. 




2,060,000 


1,751,000 


*Eq. Tr. Ser. "P" 5s 




1923 ser. 




1,900,000 


1,805,000 


L* 1st 4s 


A&O 


1950 


(c) 2,496 


75,000,000 


12,775,000 


L Flor. Cen. & Pen. 1st 5s 


J&J 


1918 


(b) 574 


3,000,000 


3,000,000 


L Florida Cent. & Pen. 1st 












cons. 5s 


J&J 


1943 


(d) 811 


7,800,000 


4,372,000 


L* Georgia & Ala. 1st 5s 


J&J 


1945 


(b) 399 


10,000,000 


6,085,000 


*Geor. & Ala. Ter. Ist 5s 


J&D 


1948 


(b) 2 


1,000,000 


1,000,000 


L Ga., Car. & Nor 1st Ss 


J&J 


1929 


(b) 266 


5,360,000 


5,360,000 


* Notes 5 s 


M&S 


1916 


(e) ... 


6,000,000 


6,000,000 


Kaleigh & Gaston 1st 5s 


J&J 


1947 


(b) 99 


1,500,000 


1,200,000 


Ral. & Augusta 1st 6s 


J&J 


1926 


(b) 107 


1,000,000 


1,000,000 


L=^ Refunding 4s 


A&O 


1959 


(f) 3,015 


125,000,000 


24,010,000 


L Scab. & Roanoke 1st 5s 


J&J 


1926 


(b) 81 


2,500,000 


2,500,000 


So. B'd (So. Div.) 1st 5s 


A&O 


1941 


(b) 139 


2,250,000 


2,033,000 


Miscellaneous 










3,849,000 



$111,775,000 



(a) second lien on 235 miles; third lien 

on 524 miles; fourth Hen on 1,505 
miles; fifth lien on 177 miles; sixth 
lien on 574 miles. 

(b) first lien. 

(c) first lien on 240 miles; second lien on 

1,505 miles; third Hen on 177 miles. 

(d) first lien on 41 miles; second lien on 

96 miles; third lien on 574 miles. 

(e) secured by deposit of refunding 4s at 



the rate of $1,316 market value of 
bonds for $1,000 of notes. 

(f) first lien on 235 miles; second lien om 
524 miles; third lien on 1,505 miles; 
fourth lien on 177 miles; fifth lien 
on 574 miles. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New Vork Stock Ex- 
change. 



Directors: M. E. Ailes, J. A. Blair, F. Q. Brown, C. R. Capps, 
J. C. Colgate, S. L. Fuller, W. J. Harahan, W. S. Kinnear, 
M. B. Lane, L. F. Loree, R. F. Maddox, N. S. Meldrum, 
J. W. Middendorf, N. B. Ream, F. Reid, W. T. Rosen, C. H. Sabin, 
T. Scott, B. Strong, Jr., J. P. Taliaferro, F. A. Vanderlip, 
S. D. Warfield, G. W. Watts, A. H. Wiggin, A. H. Woodward, 
B. F. Yoakum. 



SOVTHBIUV PACIFIC COMPANY 

Incorporated: March 17, 1884 in Kentucky. 

Territory Served: Main line extends from New Orleans via Los Angeles 
to San Francisco and from San Francisco to Ogden and to 
Portland. Among the other important traffic centers served are 
Galveston, Dallas, Houston, Fort Worth, El Paso and Sacramento. 

Traffic: During the past fiscal year, 32% of Gross Earnings was derived 
from passenger, and 68% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 

Products o£ Agriculture 1 8.2 % 

Products of Animals 3.4% 

Products of Mines 36.7 % 

Products of Forests 17.9% 

Manufactures 14.8% 

Miscellaneous 9,0:% 



1913 


1912 


18.4% 


22.2% 


3.3% 


3.7% 


34.5% 


27.1% 


18.9% 


19.7% 


16.1% 


17.0% 


8.8% 


10.3% 



Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 10,422 

Gross Earnings $138,520,258 

Operating Expenses & Taxes. 100,824,892 



■ Net Earnings $ 37,695,366 

Other Income 14,103,691 



Total Net Income $51,799,057 

Interest, Rentals, etc 31,346,842 



Balance $ 20,452,215 

Dividends 16,361,088 



Surplus $ 4,091,127 $ 10,506,875 

Times Interest, Rentals, etc. 

Earned 1.6 

Earned on Capital Stock 7.5% 

Gross Earnings Per Mile 

Operated $13,290 $13,840 $13,190 



10,311 

$142,774,705 

98,566,696 


9,970 

$131,525,170 

92,112,282 


$ 44,208,009 
11,749,952 


$ 39,412,888 
8,210,361 


$ 55,957,951 
29,090,154 


$ 47,623,249 
26,020,096 


$ 26,867,807 
16,360,932 


$ 21,603,153 
16t361,187 


$ 10,506,875 

1.9 

9.8% 


$ 5,241,966 

1.8 
7.9% 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 

Preferred * 7 7 7 7 7 

Common 6 6 6 6 6 6 6 554 ^Vz — 

♦Practically all the Preferred Stock was retired in July, 1909. 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Capital Stock $272,672,406 $26,450 

Bonded Debt 584,410,619 56,700 



Funded Debt, June 30, 1914 





Int. 


Ma- 


Lien 


3n 






Issue 


Payable 


turity 


Mile: 




Authorized 


Outstanding 


Alexandr. Div. 1st 6s 


J&J 


1920 


(a) 


127 


$1,800,000 


$1,494,000 


14 Aust. & N. W. 1st Ss 


J&J 


1941 


(a) 


106 


20,000 per M. 


1,620,000 


14* Cen. Pac. 1st Ref. 4s. 


F&A 


1949 


(a) 1,347 


100,000,000 


98,933,000 


L** Central Pac. S^s 


J&D 


1929 


(c) 1,347 


25,000,000 


11,574,350 


Lt* C. P. Sh. Line 1st 4s 


A&O 


1954 


(a) 


103 


10,000,000 


9,640,000 


t C. P. Europ. L. 4s 


M&S 


1946 


(d) 




48,262,548 


48,262,548 


L* Cent. Pac. Coll. 4s 


J&D 


1949 






36,819,000 
82,000,000 
55,000,000 
10,120,000 


34,218,500 

81,151,910 

51,526,428 

8,945,000 

1,920,000 


L* Conv. 4s 


M&S 


1929 




L Conv. 5s 


J&D 


1934 




* Eq. Tr. 4J^s Ser. "a" 


M&S 


Var. 




* Eq. Tr. 4'/^s Ser. "b" 


M&S 


Var. 




L*Galv. Harsbg. & San 














A. M. & P. Ex. 1st 5s 


M&N 


1931 


(a) 


656 


20,000 per M. 


12,394,000 


L*G., Harsb'g & S. A. 














(M.&P.) Ext. 2nd 6s 


M&N 


1931 


(c) 


656 


10,000 per M. 


5,244,000 


, 14 G. V. G. & N. 1st 5s 


M&N 


1924 


(a) 


125 


2,000,000 


1,492,000 


L H., E.&W. Tex.lst5s 


M&N 


1933 


(a) 


191 


20,000 per M. 


2,700,000 


LtH. & Tex. C. 1st 5s 


J&J 


1937 


(a) 


453 


8,634,000 


1,615,000 


Lt H. & Tex. C. Gen. 4s 


A&O 


1921 


(e) 


453 


4,305,000 


3,705,000 


L* La. & Western 1st 6s 


J&J 


1921 


(a) 


164 


2,240,000 


2,240,000 


L Morg., La.&Tex.lst7s 


A&O 


1918 


(a) 


94 


5,000,000 


4,935,000 


LNCt Northern Ry. 1st 5s 


A&O 


1938 


(a) 


378 


21,000,000 


4,751,000 


NC Northern Cal. 1st 5s. 


J&D 


1929 


(a) 


54 


1,100,000 


1,074,000 


Lt Oregon & Cal. 1st 5s 


J&J 


1927 


(a) 


665 


20,000,000 


16,229,000 


LC* San Fran. Ter. 1st 4s 


A&O 


1950 


«) 




50,000,000 


24,984,500 


NCtSo. Pac. Bra. 1st 6s. 


A&O 


1937 


(a) 


240 


9,000,000 


3,508,000 


L So. Pac. Coast 1st 4s 


J&J 


1937 


(a) 


97 


5,500,000 


4,930,000 


LNCt*S. P. 1st Ref. 4s. 


J&J 


1955 


(k) 3,342 


160,000,000 


137,294,000 


LNCt* S. P. 1st cons. 5s. 


M&N 


1937 


(1) 2,177 


Closed 


3,877,500 


L Tex. & N. O. cons. Ss 


F&A 


1943 


(c) 


208 


4,195,000 


1,351,000 


L Waco & N. Y. 1st 6s 


M&N 


1930 


(a) 


55 


25,000 perM. 


1,105,000 


Miscellaneous 












1,089,885 



$584,410,619 



(a) first lien. 

(c) second lien. 

(d) secured by stocks and bonds of the 

S. P. system aggregating $83,985,800. 

(e) third lien, 

(k) first lien on 654 miles; second lien 

on 1,401 miles; third lien on 1,287 

miles. 
(1) first lien on 891 miles; second lien 

on 1,286 miles, 
(m) first lien on 210 miles; second lien on 

7 miles. 



t Interest guaranteed by So. Pac. Co. 

t Principal and interest guaranteed by 
So. Pac. Co. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

N Legal for Savings Banks & Trust 
Funds in New York. 

C Legal for Savings Banks & Trust 
Funds in Connecticut, 

L Listed on the New York Stock Ex- 
change. 



Directors: C. N. Bliss, W. P. Bliss, H. W. DeForest, R. Goelet, 
J. H. Harding, C. W. Harkness, H. E. Huntington, J. N. Jarvie, 
J. Kruttschnitt, L. F. Loree, O. Mills, L. J. Spence, W. Sproule, 
E. P. Swenson, J. N. Wallace. 



SOUTHERN RAILW^AY COMPANY 

Incorporated: February 20, 1894 in Virginia. 

Territory Served: The lines of this system enter nearly every important 
traffic center in the region south of the Ohio and east of the 
Mississippi Rivers. Among the cities served are Washington, 
Norfolk, Savannah, Jacksonville, Atlanta, Birmingham, Mobile, 
New Orleans, Memphis and St. Louis. 
Traffic: During the past fiscal year, 28% of Gross Earnings was derived 
from passenger and 72% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 

Products of Agriculture 11.6% 

Products of Animals 1.1% 

Products of Mines 40.8% 

Products of Forests 16.7% 

Manufactures 17.0% 

Miscellaneous 12.8% 



1913 


1912 


11.9% 


12.2% 


1.1% 


1.2% 


40.0% 


41.4% 


17.0% 


15.6% 


17.1% 


16.6% 


12.9% 


13.0% 



Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 7,033 7,036 7,088 

Gross Earnings $69,561,522 $68,610,026 $63,655,084 

Operating Expenses & Taxes. 53,250,564 50,754,311 45,148,565 



Net Earnings $16,310,958 $17,855,715 $17,506,519 

Other Income 2,665,692 3,365,971 3,580,075 



Total Net Income.. $18,976,650 $21,221,686 $21,086,594 

Interest, Rentals, etc 14,136,945 14,143,061 14,323,477 



Balance $4,839,705 $7,078,625 $6,763,117 

Dividends *2,700,D00 3,000,000 2,700,000 



Surplus $2,139,705 $4,078,625 $4,063,117 

*$1,200,000 in scrip. 
Times Interest, Rentals, etc. 

Earned 1.3 1.5 1.4 

Earned on Preferred Stock... 8.0% 11.7% 11.2% 

Earned on Common Stock 1.5% 3.3% 3.3% 

Gross Earnings Per Mile 

Operated $9,890 $9,750 $8,980 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 

Preferred 45^ 5 4^ 2 1^ 2K 5 5 

Common 8 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Preferred Stock ■. $60,000,000 $14,180 

Common Stock 120,000,000 28,360 

Bonded Debt 584,410,619 138,090 



Funded Debt, June 30, 1914 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 
Miles 


Authorized 


Outstanding 


L* Alabama Cent. 1st 6s 
Lt*Alt. & Yadkin 1st 4s 
L Columba. & Grnv. 1st 6s 
L*De¥el. & Gen'I 4s "A" 
L* East Tenn. Reorg. 5s 
L E. Tenn. Vir. & Ga. 1st 5s 
L* E.Tenn.Vir.&Ga.cons.5s 
* Equip. Tr. Ser. "L" 4^s 


J&J 
A&O 

J&J 
A&O 

M&S 

J&J 

M&N 

F&A 

J&D 

A&O 

M&N 

J&D 

J&D 

F&A 

A&O 

J&J 

J&J 

J&J 

O&J 

J&J 
M&S 

J&J 
A&O 

J&J 
F&A 
M&S 

Var. 
M&N 

J&J 

F&A 


1918 
1949 
1916 
1956 
1938 
1930 
1956 
1921 ser. 

1919 ser. 

1920 ser. 

1921 ser. 

1921 ser. 

1922 ser. 

1923 ser. 
1924 
1994 
1922 
1925 

1952 
1996 
1938 
1915 
1927 
1951 
1916 
1917 

Var. 
1936 
1914 

1924 


(a) 75 
(a) 161 

(a) 165 

(b) 3,903 

(c) 990 
(a) 549 

(d) 990 


$1,000,000 

1,500,000 

2,000,000 

200,000,000 

4,500,000 

10,000,000 

20,000,000 

9,000,000 

1,400,000 

5,200,000 

1,500,000 

1,500,000 

1,500,000 

1,760,000 

4,300,000 

120,000,000 

10,000 per M. 

2,000,000 

15,500,000 
8,000,000 
9,500,000 
6,000,000 
4,000,000 

15,000,000 

10,000,000 

Closed 

12,500,000 

1,250,000 


$1,000,000 
1,500,000 
1,925,000 

61,333,000 
4,500,000 
3,106,000 

12,770,000 
4,200,000 
700,000 
3,120,000 
1,050,000 
1,125,000 
1,200,000 
1,672,000 
4,300,000 

61,643,000 
5,660,000 
2,000,000 

5,892,500 
6,883,000 
8,258,000 
4,722,000 
3,368,000 
12,500,000 
5,000,000 


* Equip. Tr. Ser. "M" 4^s 




* Equip. Tr. Ser. "N" 4}^s 




* Equip. Tr. Ser. "O" ^Yzs 




* Equip. Tr. Ser. "P" 4^<s 




* Equip. Tr. Ser. "Q" 4J^s 




* Equip. Tr. Ser. "R" 5s 




Equip. Tr. Ser. "S" 5s 
L* 1st Cons. 5s 
14 Ga. Pas. 1st 6s 
L* Knoxville & Ohio 1st 6s 
L* L. & N. So. Monon. Coll 
Jt. 4s 


(£) 3,463 
(a) 552 
(a) 65 


L* Memphis Div. 1st 5s 
L* Mobile & Ohio Coll. 4s 


(a) 


259 


Rich. & Danv. Cons. 6s 
L Rich. & Danv. Deb. Ss 
L* St. Louis Div. 1st 4s 

Three years notes 5s 


(a) 
(h) 
(a) 


141 
140 
157 


* Three years coll. notes Ss 
L Vir. Midi. Serial 6s & 5s 
L Vir. Midi. GeneVal 5s 
W. No. Car Ist Cons. 6s 


Var. 
(1) 368.4 


10,000,000 
5,134,000 
4,859,000 
2,414,000 


L*Wash., Ohio & Western 
1st 4s 
Miscellaneous 


(a) 


50 


1,025,000 
1,274,000 



$244,133,500 



(a) first lien. 

(b) second lien on 934 miles; third lien 

on 1,406; fourth lien on 755; fifth 
lien on 625; seventh lien on 155; 
eighth lien on 28. 

(c) second lien on 365 miles; third lien 

on 625 miles. 

(d) first lien on 365 miles; second lien on 

625 miles. 
(f) first lien on 753 miles; second lien on 
1,147 miles; third lien on 755 miles; 
fourth lien on 625 miles; sixth lien 
on 155 miles; seventh lien on 28 
miles. 



(h) second lien on 140 miles. 

(1) first lien on four-tenths of a mile; 
second lien on 185 miles ; fifth lien 
on 155 miles; sixth Hen on 28 miles. 

t Guaranteed as to principal and inter- 
est by the Southern Ry. Co. 

t Guaranteed as to interest by the Rich- 
mond & Danville R. R. Co. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change. 



Directors: A. B. Andrews, R. M. Gallaway, E. H. Gary, I. W. Grant, 
F. Harrison, A. Iselin, Jr., Chas. Lanier, E. D, Randolph, 
Chas. Steele. 



UNION PACIFIC RAILROAD COMPANY 

Incorporated: July 1, 1897 in Utah. 

Territory Served: Main lines of system extend from Kansas City to 
Denver and from Omaha to Ogden with lines to Butte, Spokane, 
Seattle, Tacoma and Portland. The Company owns a half interest 
in the San Pedro, Los Angeles and Salt Lake railroad, and this 
gives it an entrance into Los Angeles. 

Traffic: During the past fiscal year, 22% of Gross Earnings was derived 
from passenger and 78% from freight and miscellaneous traffic. 
Classification of freight tonnage : 

1914 1913 1912 

Products of Agriculture 29.5% 28.0% 25.1% 

Products of Animals 5.8% 5.3% 6.4% 

Products of Mines.. 29.8% 29.9% 33.9% 

Products of Forests 16.8% 15.8% 15.1 % 

Manufactures 11.1% 12.7% 12.1% 

Miscellaneous 7.0% 7.3% 7.4% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Average Miles Operated 7,597 7,349 7,150 

Gross Earnings $92,115,332 $93,638,459 $85,977,609 

Operating Expenses & Taxes. 60,489,118 58,696,493 54,758,196 

Net Earnings $31,626,214 $34,941,966 $31,219,413 

Other Income 17,023,614 17,381,983 18,218,553 

Total Net Income $48,649,828 $52,323,949 $49,437,966 

Interest, Rentals, etc 15,555,884 15,546,844 15,397,973 

Balance $33,093,944 $36,777,105 $34,039,993 

Dividends 23,762,518 25,645,110 25,646,483 



Surplus $9,331,426 $11,131,995 $8,393,510 

Times Interest, Rentals, etc. 

Earned 3.1 3.3 3.2 

Earned on Preferred Stock... 33.2% 36.9% 34.1% 

Earned on Common Stock.... 13.4% 15.1% 13.8% 
Gross Earnings Per Mile 

Operated $12,120 $12,740 $12,020 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Preferred Stock .4444444444 
Common Stock ..9 10 10 10 10 10 10 10 8 4H 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Preferred Stock $99,543,500 $13,260 

Common Stock 216,635,400 28,850 

Bonded Debt 334,045,665 44,490 



Funded Debt, June 30, 1914 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 

Miles 


Authorized 


Outstanding 


L Oreg. Sh. L. 1st 65. 


F&A 


1922 


(a) 611 


Closed 


$14,931,000 


L* Ore. Sh.L.Con.lstSs 


J&J 


1946 


(b) 1,429 


Closed 


12,328,000 


L* Ore. Sh. Line Ref. 












& Coll. 4s 


J&D 


1929 




$100,000,000 


45,000,000 


L* Ore. E. E. & Navi- 












gation 1st Cons. 4s. 


J&D 


1946 


(a) 1,134 


Closed 


23,380,000 


t* Oregon-Wash. E. R. 












& Nav. Ist&Eef. 4s. 


J&J 


1961 


(c) 1,908 


175,000,000 


39,400,300 


LNCM*U. P. 1st & Land 












Grant 4s. 


J&J 


1947 


(d) 2,090 


100,000,000 


100,000,000 


LNCM*U. P. Ist&Eef. 4s. 


M&S 


2008 


(e) 3,390 


200,000,000 


65,085,640 


L*U.P. 20-yr. Conv.4s 


J&J 


1927 




75,000,000 


26,835,225 


L Utah & Northern 1st 












Extd. 4s. 


J&J 


1933 


(d) 465 


Closed 


4,991,000 


L Utah & Northern 












Cons. 1st 5s 


J&J 


1925 


(f) 465 


Closed 


1,796,000 


Miscellaneous 










298,500 












$334,045,665 



t Principal and interest guaranteed by 
Union Pac. R. R. Co. 

(a) first lien, including appurtenances, 

equipment and future acquisitions. 

(b) first lien on 353 miles; second lien on 

611 miles; third lien on 465 miles. 

(c) first lien on 568 miles; first lien on 

undivided one-half interest in 67 
miles; second lien on 1,134 miles; 
ilen on trackage rights covering 139 
miles. 

(d) first lien. 

(e) first lien on 1,300 miles; second lien 

on 2,090 miles. 



(f) second lien. 

N Legal for Savings Banks & Trust 
Funds in New York. 

C Legal for Savings Banks & Trust 
Funds in Connecticut. 



M Legal for Savings Banks & 
Funds in Massachusetts. 



Trust 



On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

Listed on the New York Stock Ex- 
change. 



Directors: O. Ames, A. J. Earling, R. W. Goelet, W. A. Harriman, 
M. Hughitt, O. H. Kahn, R. S. Lovett, C. A. Peabody, 
Wm. Rockefeller, Wm. G. Rockefeller, M. L. Schifif, J. F. Smith, 
W. V. S. Thorne, F. Trumbull, F. A. Vanderlip. 



yajshalja raii^road compaxy 

(Controlled by Pennsylvania Company) 

Incorporated: December 29, 1904 in Illinois and Indiana. 

Territory Served: Main lines extend from Indianapolis to East St. Louis 
and to Vincennes and from Rockville to South Bend. Other 
important traffic centers served are Terre Haute and Logansport. 

Traffic: During the past fiscal year, 22% of Gross Earnings was derived 
from passenger and 78% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1913 1912 1911 

Products of Agriculture 10.7% 11.0% 11.6% 

Products of Animals 2.9% 3.1% 3.2% 

Products of Mines 58.3% 57.2% 56.2% 

Products of Forests 6.7% 6.1 % 6.9% 

Manufactures 16.9% 18.2% 17.6% 

Miscellaneous 4.5% 4.4% 4.5% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended December 31st 

1913 1912 1911 

Average Miles Operated 876 827 827 

Gross Earnings $11,399,933 $10,748,709 $9,970,327 

Operating Epenses & Taxes. 9,401,512 8,527,669 8,131,963 

Net Earnings $ 1,998,421 $ 2,221,040 $1,838,364 

Other Income *103,612 27,937 *42,765 

Total Net Income $1,894,809 $2,248,977 $1,795,599 

Interest, Rentals, etc 1,387,892 1,390,389 1,390,753 

Balance $ 506,917 $ 858,588 $ 404,846 

Dividends 584,555 584,556 401,684 

Surplus *$ 77,639 $ 274,032 $ 3,162 

*Deficit. 

Times Interest, Rentals, etc. 

Earned 1.3 1.6 1.2 

Earned on Capital Stock 3.4% 5.8% 2.7% 

Gross Earnings Per Mile 

Operated $13,010 $13,000 $12,060 



Dividends For Ten Years 

1913 1912 1911 1910 1909 1908 1907 1906 1905 1904 
Capital Stock ... 4 4 23^ 5 5 5 5 *% 4 2 



Capitalization, December 31, 1913 

Outstanding Per Mile 

Capital Stock $14,649,516 $22,930 

Bonded Debt 19,345,638 30,270 



Funded Debt, December 31, 1913 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 

MUes 


Authorized 


Outstanding 


L* Cons. Series A 4s. 
L* Cons. Series B 4s. 


F&A 
F&A 

J&J 


1955 
1957 

1925 


(a) 651 

(a) 651 

(b) 103 


$25,000,000 


$9,890,000 

7,467,000 

89,638 

1,899,000 


Equip. Trust 
T. H. & Indapls. Cons. 
1st 5s. 


2,200,000 



$19,345,638 



(a) first lien on 548 miles; second lien on 
103 miles. 



(b) first lien. 



On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

Listed on the New York Stock Ex- 
change. 



Directors: T. Lyons, J. E. Parrish, A. M. Schoyer, E. B. Taylor, 
J. J. Turner. 



^V ABASH RAILROAD COMPANY 



Incorporated: 1889 in Michigan, Ohio, Indiana, Illinois and Missouri. 

Territory Served: Main line extends from Buffalo through Detroit to 
Kansas City. Other important traffic centers served are Toledo, 
Chicago, Das Moines and Omaha. 

Traffic: During the past fiscal year, 24% of Gross Earnings was derived 
from passenger and 76% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products of Agriculture 18.3% 17.8% 18.8% 

Products of Animals 6.7% 6.4% 7.7% 

Products of Mines 35.7% 36.7% 35.0% 

Products of Forests 7.4% 7.8% 7.4% 

Manufactures 22.2% 20.4% 21.3% 

Miscellaneous 9.7% 10.9% 9.8% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Miles Operated 2,515 2,515 2,515 

Gross Earnings $30,214,858 $31,932,455 $28,520,977 

Operating Expenses & Taxes 25,696,285 25,817,233 24,201,503 

Net Earnings $4,518,573 $6,115,222 $4,319,474 

Other Income *332,533 *324,437 *411,517 

Total Net Income $ 4,186,040 $ 5,790,785 $ 3,907,957 

Interest, Rentals, etc t5,956,835 t5, 686,465 t5,862,057 

Balance *$ 1,770,795 $ 104,320 *$ 1,954,100 

*Deficit. 

flncluded in Interest, Rentals, etc. : 

Int. on Ref. & Ext Bonds None None $ 641,860 

Int. on Wabash 4}^% Notes.. None 187,500 225,000 
Times Interest, Rentals, etc. 

Earned 

Earned on Preferred Stock .0% .0% .0% 

Earned on Common Stock .0% .0% .0% 

Gross Earnings Per Mile 

Operated $12,010 $12,700 $11,340 



Preferred Stock 
Common Stock . 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
0000000000 
0000000000 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Preferred Stock $39,200,213 $19,260 

Common Stock 53,200,213 26,140 

Bonded Debt 122,601,240 60,250 



Funded Debt, June 30, 1914 



Issue 


Int. 
Payable 


Ma- 
turity 


Lien on 
Miles 


Authorized 


Outstanding 


L Deb. "B" 6s 


J&J 


1939 


(a) 1542 


$26,500,000 


$1,256,000 


L* Des Moines div. 1st 4s 


J&J 


1939 


(b) 95 


Closed 


1,600,000 


L Det. & Chic. ext. 1st 5s 


J&J 


1941 


(b) 150 


3,349,000 


2,888,000 


L* Equip. Tr. S. F. 5s 


M&S 


1921 ser. 




3,000,000 


1,717,000 


* Equip. Tr. Series C 


J&J 


1916 




6,180,000 


1.545,000 


L 1st 5s 


M&N 


1939 


(c) 1,542 


Closed 


33,900,000 


L* 1st Lien Term. 4s 


J&J 


1954 


(d) .... 


10,000,000 


3,555,000 


L* 1st Eef. & Ext. 4s 


J&J 


1956 


(e) 2,041 


200,000,000 


35,600,240 


Notes Ss 


M&S 


1913 




5,000,000 


5,000,000 


L* Omaha div. 1st 354s 


A&O 


1941 


(b) 144 


Closed 


3,173,000 


Rec. Certif. various 


Var. 


Var. 






15,000,000 


L Second 5s 


F&A 


1939 


(0 1009 


14,000,000 


14,000,000 


L* Toledo & Chic. 1st 4s 


M&S 


1941 


(g) 225 


3,000,000 


3,000,000 


Miscellaneous 










367,000 



$122,601,240 



(a) second lien on 512 miles; third lien on (f) second lien. 

1,030 miles, 

(b) first lien. 

(c) first lien on 1,521 miles; second Hen 

on 21 miles. 

(d) secured on terminal property in Chi- 

cago, St. Louis and Quincy. 

(e) first lien on 27 miles ; second lien on 

323 miles; third lien on 662 miles; 
fourth lien on 1,030 miles. 



(g) first lien on 75 miles; second lien on 
ISO miles. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change. 



Directors: H. E. Cooper, R. M. Gallaway, R. Goelet, G. J. Gould, 
J. H. Harding, T. H. Hubbard, E. T. Jeffery, A. W. Krech, 
W. S. Pierce, E. B. Pryor, J. J. Slocum, H. R. Winthrop. 



liVESTERN MARYLAND RAIL^WAY COMPANY 

(Including leased lines) 

Incorporated: December 1, 1909 in Maryland, West Virginia and 
Pennsylvania. 

Territory Served: Main line extends from Port Covington through 
Baltimore and Cumberland to Connellsville. 

Traffic: During the past fiscal year, 13% of Gross Earnings was derived 
from passenger and 87% from freight and miscellaneous traffic. 
Classification of freight tonnage: 

1914 1913 1912 

Products of Agriculture 2.6% 2.4% 2.3% 

Products of Animals 1.0% 1.0% 1.1% 

Products of Mines 68.9% 67.0% 69.6% 

Products of Forests 11.2% 13.4% 12.7% 

Manufactures 12.1% 11.7% 9.3% 

Miscellaneous 4.2% 4.5% 5.0% 

Total 100.0% 100.0% 100.0% 



Income Account For Years Ended June 30th 

1914 1913 1912 

Miles Operated , 661 543 543 

Gross Earnings $8,267,736 $7,635,020 $7,246,489 

Operating Expenses & Taxes. 8,113,589 6,259,147 5,135,280 

Net Earnings $ 154,147 $1,375,873 $2,111,209 

Other Income 77,943 980,944 281,615 

Total Net Income $ 232,090 $2,356,817 $2,392,824 

Interest, Rentals, etc 2,947,755 2,771,790 2,368,456 

Balance *$2,715,665 *$ 414,973 $ 24,368 

Dividends 100,000 400,000 

Surplus *$2,715,665 *$ 514,973 *$ 375,632 

♦Deficit. 

Times Interest, Rentals, etc. 

Earned .07 .8 1.0 

Earned on Preferred Stock... .0% .0% .2% 

Earned on Common Stock .0% .0% .0% 

Gross Earnings Per Mile 

Operated $12,510 $14,060 $13,350 



Dividends For Ten Years 

1914 1913 1912 1911 1910 1909 1908 1907 1906 1905 
Preferred Stock ..0144200000 
Common Stock ...0 



Capitalization, June 30, 1914 

Outstanding Per Mile 

Preferred Stock $10,029,000 $15,220 

Common Stock 49,429,330 75,010 

Bonded Debt 65,209,240 98,950 



Funded Debt, June 30, 1914 



Issue 


Int 
Payable 


Ma- 
turity 


Lien on 

Miles 


Authorized 


Outstanding 


Coal & Iron 1st 5s 
* Collateral Trust 5s 
L*lst 4s 
Notes 6s 

Potomac Valley Ss 
Miscellaneous 


F&A 
J&J 

A&O 
J&J 
J&J 


1920 
1915 
1952 
1915 
1941 


(a) 46 

(b) ... 

(c) 521 

(d) 31 


$1,000,000 

10,000,000 

50,000,000 

5,000,000 

Closed 


$1,000,000 

10,000,000 

46,625,000 

3,000,000 

1,300,000 

3,284,240 



$65,209,240 



(a) first lien. 

(b) secured by all the capital stock, ex- 

cept directors* shares of two com- 
panies that own 87 miles of unin- 
cumbered line from Cumberland, 
Md., to Connelsville, Pa. Also oth- 
er miscellaneous collateral. 

(c) first lien on 329 miles; second lien di- 

rect or through deposit of securities 
on 77 miles; Hen on leasehold in- 
terests through deposit of practically 
entire capital stock, except directors' 



shares, subject to $1,281,300 bonds 
on 115 miles; first lien on 110,000 
acres of coal lands equipped with 
mine and coke ovens. 

(d) first lien on 14 miles; first lien 
through deposit of securities on 17 
miles. 

* On bonds so marked the company has 
expressed its present intention of 
paying the normal income tax. 

L Listed on the New York Stock Ex- 
change. 



Directors: E. D. Adams, F. T. Gates, C. R. Gray, A. W. Krech, 
L. F. Timmerman, H. E. Cooper, G. J. Gould, J. D. Greene, 
E. L, Marston, W. A. Wilbur. 
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